THIS AGREEMENT, made and entered into this gﬂl day of ;TLLV(E./ , 2011,
is by and between the City of Fort Lauderdale, a Florida municipality, ("City”), whose
address is 100 North Andrews Avenue, Fort Lauderdale, FL  33301-1016, and
First Southwest Company, a Delaware corporation authorized to transact business in the
State of Florida, (“Contractor’ or “Company”), whose address and phone are 18851
Northeast 29" Avenue, Suite 520, Aventura, FL 33180, Phone: 305-819-8886, Fax:
305-819-9992

WHEREAS, the City issued Request for Proposal Number 115-10737 (“RFP”),
and the Contractor submitted a proposal in response to the RFP; and ‘

WHEREAS, on May 3, 2011, the City Commission of the City of Fort Lauderdale
approved an agreement with Contractor for the goods or services described in the RFP
(Pur-03, CAR No. 11-0567), -

NOW, THEREFORE, for and in consideration of the mutual promises ‘and
covenants set forth herein and other good and valuable consideration, the City and the
Contractor covenant and agree as follows: .

1. The Contractor agrees to provide to the City financial advisory services in
accordance with and in strict compliance with the specifications, terms, conditions, and
requirements set forth in the RFP and any and all addenda thereto beginning May 3.
2011, and ending May 2, 2014. :

2. This contract form G-110 Rev. 01/10, the RFP, any and all addenda to
the RFP and the Contractor's response thereto, and the Contractor's proposal in
response to the RFP are integral parts of this Contract, and are incorporated herein.

3. In the event of conflict between or among the contract documents, the
order of priority shall be as follows:

First, this contract form, G-110 Rev. 01/10;

Second, any and ail addenda to the RFP in reverse chronological order;
Third, the RFP;

Fourth, the Contractor's response to any addendum requiring a response; |
Fifth, the Contractor's response to the RFP.

4. The Company warrants that the goods and services supplied to the City
pursuant to this Contract shall at all times fully conform to the specifications set forth in
the RFP and be of the highest quality. In the event the City, in the City’s sole discretion,
determines that any product or service supplied pursuant to this Contract is defective or
does not conform to the specifications set forth in the RFP the City reserves the right
unilaterally to cancel an order or cancel this Contract upon written notice to the
Contractor, and reduce commensurately any amount of money due the Contractor.:

5. The Contractor shall not present any invoice to the City that includes
sales tax (85-8012514506C-7) or federal excise tax (59-6000319).

8. Contractor shall direct all invoices in duplicate for payment to Finance

Department, City of Fort Lauderdale, 100 N. Andrews Avenue, 6th Floor, Fort
Lauderdale, FL 33301. Any applicable discount MUST appear on the invoice.

G-110 Rev. 01710 1



IN WITNESS WHEREOQF, the City and the Contractor execute this Coniract as

oo ATEN,

Director of Progurement Services

follows:

Approved as to form:

el

Seffigr Assistaht Eity Attorney

Tot T Mw‘r\

it Name: ; _ Print Name: Edlwm;i{)w.w e
%ﬁ: da%m Gonza Wz < ./ President

(CORPORATE SEAL)

sTATEOF _Floricdo.
COUNTY OF __Dadd

The foregoing instrument was acknowledged before me this 2,8 day of
Aving . 2011, by _Epawovcl Whvrgue 2 as pre5|dent
for First Southwest Company, a Delaware corporation authorized to transact busmess in

the State of Florida.
-~
-

(SEAL) NOTARY PUBLIC STATE OF FLORIDA ary Public, of _Etorides
=, Jacqueleane Gonzalez (Signature of Notary)
—:_' Comtmssmn #DDB56751

o e Expives: FEB. 01,2013
BONDED THRU ATLANTIC BONDING 00, TN

(Print, Type, or Stamp Commissioned Name
of Notary Public)

Personally Known {x,,¢OR Produced 1D
Type of ID Produce
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City of Fort Lauderdale, Florida .

All Outstanding General Obligation Bonds

As of February I, 2011

(000s)
$20,000,000 $28,660,000
General Obligation General Obligation
Fire-Rescue Facilities Refunding Bonds
S Series 2005 Series 2002
Year Ending : .
December 31 Principal .." " Coupon . Principal Coupon
2011 445 T 3.000% " 1,040 /1,060 3.300%
2012 460 3.100% 1,075/ 1,095 3.400%
2013 475 3.200% 1,115/ 1,135 3.500%
2014 490 . 3.300% 1,155/ 1,175 3.750%
2015 505 o 4.000% 11,200/ 1,225 4.000%
2016 525 C4.000% 1,255/1,275 4.000%
2017 545 . 4.000% 1,305/1,335 4.100%
2018 565 4.000%
2019 585 ° . 4.000%
2020 610 O 4.000%
2021 635 4.000%
2022 655 4.000%
2023 685 4.000%
2024 710 . 4.125%
2025 740 S 4125%
2026 770 4.250%
2027 805 4.250%
2028 840 4250% .
2029 875 L 4.250%
2030 910 o 4.250%
2031 950 . 4.250%
2032 995 . 4.300%
2033 1,035 4.375%
2034 1,080 4.375%
2035 1,130 4.375%
2036 : :

Next Call| -

7/1/2014 @ Par

" Currently Callable @ Par

Dated Date

6/2/2005

11/1/2002

Coupon Dates|.

Maturity Dates|

Jﬁnuary 1 Jﬁly"i
July 1

J anuarﬁr 1
January 1

L' d"Undérv'vritér

Citiproup Global Markets Inc

Paying Agent

City of Fort Landerdale

City of Fort Landerdale -

Purpose|

~ New Money

Refunding

Advance Refinding Series 1997

- iColor Legend

Callable

CirctSathiact L8P

* {Nan-Callable




CATY OF PORT LALOSZDALE

. During the past three years, FirstSouthwest provided financial advisory services on 2,326 issues totaling $85.21
billion par volume. Such level of participation in the public finance arena ranks us as the number-one firm for
number of issues and number-two for par volume. The ranking tables below illustrate how FirstSouthwest compares
to other firms in several of the areas of interest to the City.

National Financial Advisory Ranking January 1, 2068 — December 31, 2010

: Number of Bond and Note Issues
Source: MuniAnalytics

Overall

General Obiigﬁtion

FirstSouthwest FirstSouthwest

Public Fin Mgmt |2
Fiscal Adv & Mkt Public Fin Mgmt |5

Ehlers Ehlars

Capital Markets Adv Capital Markets Ady [f2 Capital Markets'Adv  [£

FirstSouthwest Flacal Adv & Mkt

Public Fin Mgmt_ | FirstSouthwest

Ehlers

Capital Markets Adv

Municipal Solutians [55:100 ]

Capita) Markets Adv | Bemard P. Donegan

Ehlers §

Springsted Municipal Sclutions |2

Negotiated Sales Competitive Sales

Public Fin Mgmt FirstSouthwest’

FirstSouthwest Fiacal Adv & Mkt

RBC Capital Markets [ Public Fin Mgmt iy

Southwest Securities |2 Ehlers

Kauiman Hall ;m; 60 Cagltal Markets Adv [f

It should be noted that there are two major national tracking services for municipal debt namely, MuniAnalytics and
Thomson Reuters (Bond Buyer/Securities Data Corp). While FirstSouthwest uses both services, we generally use
MuniAnalytics for purposes of State and National ranking information because it derives its data directly and : '
expeditiously from the municipal wire services.

Neither service includes privately-placed transactions (such as bank loans), which have been a major source of
financing for municipalities over the past few years. As an example, for the three year period ending December 31,
2010, FirstSouthwest completed 54 privately placed bank transactions totaling $965.30 million in par amount in just
the State of Florida. This activity is not reflected in the national ranking charts shown above. Also, neither service
tracks bond issuance by individuals; therefore, any data we present related to an individual’s experience is based
only on our internal records.

FirstSouthwestm' | Tab 6 Page |12



TAB 1: Title Page

Proposal to Provide Financial Advisory Services — 2" Rebid — RFP# 115-10737

- City of Fort Lauderdale, Florida

March 29, 2011

FirstSouthwest 1®

A PlainsCapital Company.

- ‘SUBJECT: REQUEST FOR PROPdSAL 1151 0_737:2"" REBID FbFi FINANCIAL ADVISCRY SERVICES
CONTACT: | | |
Edward Mg’rquez, Senior Vice Presi'dént, Edward.Marquez@ﬁ;stsw.com
18851 NE 29" Avenue,:Suite 520, Aventura, Florida 33180 B
Phone: 305.819.8886 Fax: 305.819.9992
7 Edward D. Stull, Jr., Managing Diredtor, Ed.StuIl@firstsw.cbm
| 20 North Orange Ave., Suite 1209, Orlando, Florida 32801

Phone: 407.426.9611 Fax: 407.426.7835

Member FINRA & SIPC | © 2010 FirstSouthwest

March 29, 2011

lorida

. Flo

City of Fort Lauderdale

Financial Advisory Services

Proposal to Provide
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TAB 3: BID/PROPOSAL SIGNATURE PAGE

How to submit bids/proposals: t is preferred that bids/proposals be submitted electronically at www.bidsync.com,
uniess otherwise stated in the bid packet. If mailing a hard copy, it will be the sole responsibility of the Bidder to
ensure that the bid reaches the City of Fort Lauderdale, City Hall, Procurement Department, Suite 619, 100 N.
Andrews. Avenue, Fort Lauderdale, FL 33301, prior to the bid opening date and time listed. . Bids/proposals submitted
by fax or email will NOT be accepted.

The below signed hereby agrees to furnish the follb\i\_ring article(s) or services at the price(s) and terms stated subject

" to all instructions, conditions, specifications addenda, legal advertisement, and conditions contained in the bid. | have

read afl attachments including the specifications and fully understand what is required. By submitting this signed -
proposal | will accept a contract if approved by the CITY and such acceptance covers all terms, conditions, and
specifications of this bid/proposal.

Please Note: If responding to this solicitation through BidSync, the electronic version of the bid response will prevail,
uniess a paper version is clearly marked by the bidder in some manner to indicate that it will supplant the electronic
version. All fields below must be completed. If the field does not apply 1o you, please note N/A in that field,

Subrmitted by: g @W}( ?\  March 29. 2011

S|gnature (date)

Name (printed) Edward Marquez _ Title:__Senior Vice President

Company: (Legal Registration) First Southwest Company

CONTRACTOR, IF FOREIGN CORPORATION, MAY BE REQUIRED TO OBTAIN A CERTIFICATE OF
- AUTHORITY FROM THE DEPARTMENT OF STATE. IN ACCORDANCE WITH FLORIDA STATUTE §607.1501
{visit http: IMww dos_state.flLus/}. -~ :

Address:__ 18851 NE 29" Avenue, Suite 520

City:__Aventura State:_Florida Zip_33180

Telephone No.__305.819.8886 FAX No. _305.819.9992 _ Fmail: Edward.Marguez @firstsw.com
Delivery: Calendar days after receipt of Purchase Order (section 1.02 of General Conditions): OK
Payment Terms (section 1.03): CK - (section 1.04); OK

‘Deoes yourfi:rm qualify for MBE or WBE status (sectibn 1.08); MBE _NO WBE _NO

ADDENDUM ACKNOWILEDGEMENT - Proposer acknowledges that the following addenda have been received and
are included in the proposal:

Addendum No. N/A 5 Date lssued __N/A

VARIANCES: State any variations to specifications, terms and conditions in the space provided below or reference in
the space provided below all variances contained on other pages of bid, attachments or bid pages. No variations or - -
exceptions by the Proposer will be deemed to be part of the bid ‘submitted unless such variation or exception is listed
and contained within the bid documents and referenced in the space provided below. If no statement is contained in
the below space, it is hereby implied that your bid/proposal complies with the full scope of this solicitation. HAVE
YOU STATED ANY VARIANCES OR_EXCEPTIONS BELOW? BIDDER MUST CLICK THE: EXCEPTION LINK IF
ANY VARIATION OR EXCEPTION. IS TAKEN TQ THE SPECIFICATIONS, TERMS -AND CONDITIONS. |f this
section does not apply to your bid, simply mark N/A in the section below. '

Variances:

None

Tab 3|3
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TAB 4: NON-COLLUSION STATEMENT:

By signing this offer, the vendor/contractor certifies that this offer is"made independently and free” = -

from collusion. Vendor shall disclose below any City of Fort Lauderdale, FL officer or employee, or
any relative of any such officer or employee who is an officer or director of, or has a material
interest in, the vendor's business, who is in a position to influence this procurement.

Any City of Fort Lauderdale, FL officer or employee who has any input into the writing of
specifications or requirements, solicitation of offers, decision to award, evaluation of offers, or any
other activity pertinent to this procurement is presumed, for purposes hereof, to be in a position to
influence this procurement.

For purposes hereof, a person has a material interest if they directly or indirectly own more than 5
percent of the total assets or capital stock of any business entity, or if they otherwise stand to
personally gain if the contract is awarded to this vendor.

In accordance with City of Fort Lauderdale, FL Policy and Standards Manual, 6.10.8.3,

3.3. City employees may not contract with the City through any corporation or business entity
| in which they or their immediate family members hold a controlling financial interest (e.g.
ownership of five (5) percent or more).

3.4. Immediate family members (spouse, parents and children) are also prohibited from
| contracting with the City subject to the same general rules.

Faflure of a vendor to disclose any relationship described herein shall be reason for
debarment in accordance with the provisions of the City Procurement Code.

NAME RELATIONSHIPS

N/A N/A

N/A

In the event the vendor does not indicate any names, the City shall interpret this to mean that
the vendor has indicated that no such relationships exist.

Tab 4|4
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A PlainsCapital Company..

Edward Marquez Edward D. Stull

Senior Vice President Managing Director

18851 NE 29" Avenue, Suite 520 o 20 North Orange Ave., Suite 1209
Aventura, Florida 33180 Orlando, Florida 32801

Edward.Marquez @firstsw.com Ed.Stull@firstsw.com

Phone: 305.819.8886 — Fax; 305.819.9992 ‘Phone : 407.426.9611 — Fax : 407.426.7835

March 29, 2011

City of Fort Lauderdale - City Hall
Procurement Services Department.
100 North Andrews Avenue, Room #619

Fort Lauderdale, Florida 33301

Dear Selection Committee:

First Southwest Company (“FirstSouthwest”) is pleased to present its proposal to serve the City of Fort Lauderdale

. . (the “City”} as its Financial Advisor. FirstSouthwest has 64 years of experience in providing financial advisory services
" to state and local governments nationwide and is weil-suited to fulflil the City's financial advisory needs by offering the

following advantages and benefits:

Florida Financing Experience

FirstSouthwest has served and currenily serves a number of South Florida issuers, including the cities of Hialeah,
Hialeah Gardens, Miami, Naples, North Miami, Oakland Park and West Palm Beach; the North Miami Community
Redevelopment Agency and the Riviera Community Redevelopment Agency; Broward and Miami-Dade Countles: the
Broward County Health Facilities Authority, Hialeah Housing Authority, Miami Health Facilities Authority, Miami
Parking Authority, and the Miami-Dade County Expressway Authority. FirstSouthwest has and currently works with

" . many other Florida issuers including the cities of Palm Bay, Sanford, Mount Dora, Edgewater, Lake Mary, Orlando,

Cocoa Beach, Palm Coast, Crystal River, Pinellas Park, Pert St.:Lucie, Panama City, Inverness, and Fernandina
Beach; the Counties of Charlotte, Citrus, DeSoto, Lake, Sarasota; Seminole, Martin, Taylor, Escambia, Bay, Indian
River and Okaloosa; the Orlando-Orange County Expressway Authonty, the Peace River/Manasota Regional Water
Supply Authority; the Tampa-Hillsborough Expressway Authority; and the Florrda Gas Utility.

National Financial Advisory Experience

FirstSouthwest has amassed a wealth of knowledge and experience in all types and roles of municipal financing.
According to MuniAnalytics, from January 1, 2008 to December 31, 2010, FirstSouthwest served as financial advisor
on the most debt issugs in the nation, 2,326 transactions, totaling $85.21 bilion par amount — 30 of these
transactions were for Florida issuers, totaling $5.11 billion par amount.

Local Presence and Commitment fo Florida Issuers

FirstSouthwest has maintained an office in the State .of Florida since 1987 and currently has offices in Orlando and -

Aventura, employing six licensed bankers and th'r;ee-other full-time staff. We understand the nature of the work the
City seeks and the professionals who are based in'our South Florida office will coordinate and manage the City’s
engagement.

Financial Strength and Stability

On December 31, 2008, FirstSouthwest merged with PlainsCapital Corporation to bring together an array of
complementary services and to create a diversified, independent financial services company with assets of $3.9
billion and capital of $489 million. FirstSouthwest maintains more than $72 millien in equity capital for its operations
and the merger provides additional strength to one of the nation’s most respected public finance advisory firms and -
investment banks.

Tab 5|5
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Proposal to Provide Financial Advisory Services
November 2, 2010
Page 2 of 2

Accountability and Transparency

FirstSouthwest believes that when an issuer is selecting a financial advisor, accountability and transparency are
paramount. As a broker/dealer, FirstSouthwest is subject to the rules and regulations of various governmental bodies
such as the U.S. Securities and Exchange Commission ("SEC”) and the Financial Industry Regulatory. Authority
{“FINRA"), among others, and we adhere to the rules of the Municipai Securities Rule Making Board (“MSRB”).

FirstSouthwest is also a registered securities dealer under the SEC Act of 1934 and functions as a member of the
Depository Trust Company and the National Clearing Corporation. Such heightened level of accountability and the
transparency behind all of our advice and actions distinguish us from most other firms that propose to provide
financial advisory services without bemg subject to such oversight and the capital requirements that go along with
such regulation.

Financial 'reform is coming to the municipal marketpiace and all financial advisory firns will come under grsater

. regulatory supervision. Compliance to SEC and other rule-making entity mandates is expensive, time qonsuming and
. requires focus, time and effort by regulated companies. FirstSouthwest has the infrastructure already in place to stay

fully compliant to such rules and regulations so the City can be assured that our focus on the City’s needs will not be
diverted.

Pricing Capabilities

FirstSouthwest provides our Florida clients with first hand market information directly from our own underwriting and
trading desks. FirstSouthwest, on average, serves on more than 20 debt transactions per week. Access to direct,
accurate market information is |mperat|ve in today's market environment and is especially important at the time of

. pricing when the consequences of only using historical information can be very costly io an issuer. We can cite
: " numerous examples where our underwriting and trading desk has. provided valuable information and
' recommendations that ultimately led to the lowest possible cost of borrowing for the issuer. The City can only benefit

from the pricing capabilities of a fully operational desk.

Understanding of Scope of Services and Restrictions as to Serving as an Underwriter or Swap Counterparty
As we discuss further in “Tab 14 Cost Proposal®, we fully understand the .scope of service that City seeks and we
commit to providing those financial advisory services to the Gity. We trust that our proposal demonstrates our ability
to provide these services effectively and efficiently. Also, FirstSouthwest commits that it will not in any manner seek
to serve as an underwriter or swap counterparty nor will it propose any flnancing transactions or terminate its contract .

- ‘with the City in any attempt to provide those services.

: Business Philosophy

We are client driven — not product driven. Our business phllosophy is simple: our clients’ goals are our goais, and by
providing them with access to our wealth of resources and experience firm wide while continuing to develop new
resources, we are able to. better meet our clients” needs. This philesophy is achieved by way of our team concept,
whereby our professionals work collaboratively in an environment that attracts and retains talented professionals
across the country. Our approach ensures objective advice that centers on lasting solutions that benefit our clients.

The team approach provides a higher level of experience, proficiency, and client service by:matching our individual
talents to the tasks at hand. We serve a number of cities and other municipal entities throughout the country and the
collective expertise of our personnel is always available to be drawn upon.

As officers of the firm, we are certified to make representations’ for FirstSouthwest and are authorized to bind the firm.
Should you have any guestions regarding our response, please contact me at 305.819. 8886.

Sincerely yours, '
%arque:ﬂ« ' Edward Stull

Yice Presu:ient Managing Director

Tab 5|8

FirstSouthwest ¥



s )

EITYOF PCRET LALOE RO E

Tab 6: Firm_ Overview

Provide a brief descnptmn of how your firm is organized,
including the businesses in which it is engaged, the
location of oﬁlce(s), the number of public finance
professionals in each office, and the role of the municipal
department in your firm. Indicate your firm's commitment
to theé municipal bond industry and comment on any
recent significant changes in your organization. Include a
discussion of the specific expertise and services that
distinguish your firm. State whether the firm is local,
regional or national and submit evidence that the firm is a

legal entity in the State of Florida.

Founded on March 22, 1946, FirstSouthwest has over six
decades of experience providing financial advisory services to
cities throughout the nation. While every city is unique and
Fort Lauderdale is no exception, we believe that we have the
experience and expertise to effectively and efficiently provide
the financial advisory services contemplated by the City’s
requested scope of services.

FIRSTSOUTHWEST AT A GLANCE
Founded in 1946
Approximately 360 Employees Firm Wide

.:22 Offices in 11 States; 2 Offices in the State of Florida-
#1 Financial Advisor in the Nation for Number of issues *
Ranked amang the top five financial advisors in Florida *

147 Employees in Public Finance

TEN “Deal of ‘thé Year” Awards
Reliable, Firsthand Market Information

* Source: MuniAnalytics 01/01/08 — 12/31/10
History of Firm

Since our inception, FirstSouthwest has played a pivotal role
in shaping the landscape of public finance. In fact,
FirstSouthwest was one of the earliest founders of the concept
of the “financial advisor.” During the 1940s and 1950s, the
municipal securities industry was virtually unregulated and
void of the oversight present today. FirstSouthwest recognized
the need for governmental bond issuers to have
knowledgeable and experienced advisors acting as their
advocates during bond sales.

Since then, FirstSouthwest has earned a national reputation as
a trustworthy firm focused on one mission: fo provide
superior financial advisory services to our clients. We take
seriously the trust our clients place in our abilities, as we have
helped meet the financial objectives of more than 1,600
governmental entities nationwide:

How we have grown. FirstSouthwest has grown over the
years, both organically and through acquisition. To expand
our resources and' expertise further, in 1996 we acquired
Houston-based Masterson Moreland Sauer Whisman Inc.
FirstSouthwest then made the decision to expand our
geographic presence to develop a broader base of experience
and knowledge for the benefit of our existing clients. To
accomplish this, we sought to acquire other firms whose high
standards paralleled that of our own. In 2001, we acquired the
New England financial advisory practice of Fleet. Boston
Financial Group -and in 2004, we acquired New York-based
Arimax. This growth added offices throughout New England,
New York, California and Alaska. In 2003, FirstSouthwest
acquired Friedman, Luzzatto & Co., a leading provider of
equipment leasing services. We organically grew in Florida
by establishing our offices in Orlando in 1987 and in
Aventura in 1990,

In addition to external acquisitions benefiting our clients, we
have strategically added departments internally in an effort to
provide comprehensive services. Examples of this include
adding departments related to arbitrage rebate in 1987:
investment management in 1988; swap advisory in 1990; and
continuing disclosure in 2002. Qur proactive efforts related to
expanding our service capabilities have withstood the growing
complexity in the industry.

Organization of FirstSouthwest

On December 31, 2008, FirstSouthwest Holdings LI.C
(“Holdings”), the parent of FirstSouthwest merged with
Pla.msCapltal Bank, a sub31d1ary of PlainsCapital Corporauon
Holdings, FirstSouthwest and the two other wholly owned
subsidiaries of Holdings (FirstSouthwest Asset Management,
Inc. and FirstSouthwest Advisory Services Inc., a provider of
pension evaluation services), are ail based in Dallas, Texas.
PlainsCapital Corp. is a privately held ﬁnanc1a1 services
company also headquartered in Dallas.

-PlainsCapital Bznk
Flrstsﬁuthwes:t : ‘F" Ftigtsi)uthwestAsset
Advisory Services, tne, | |FirstSouthwest. _Management, Inc.
¥ {
cbrporate
Flnart;e Capital Markets
¢ A
Cont Strictured
bisc opes Finance

20 Other
Offices

FirstSouthwest 7¥
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CIT¥ OF FORT LALGERDALE

Since the merger of Holdings and PlainsCapital, there have
been no other significant organizational changes,

Commitment to Public Finance

FirstSouthwest’s Public Finance Department is the largest

department in the firm. All of FirstSouthwest’s branch offices

and 39% percent of total staff firm-wide are dedicated

exclusively to public finance, 53% of total personnel are

dedicated to public finance or sales and underwriting. The
" FIRSTSOUTHWEST

PERSONNEL BY DEPARTMENT
(85 0f Decetaber 31, 2010)

IT
Operations gy, Corporate
12% Services™

MC Planning

Sales/Underwriting

Corp Cap Mkts Othe:%
14%
2% _ Clearing
3%
Compliance/Legal

2% Structured

Corp Finance Products
1% 2%
Investment
Managament
1%

53%"

Money Markats
1%

*Includes Print Services, Trade Execulon, Stock Laan Bomow
*Includes Avcolsing, HR, Exocutive, it Sorvl

following graphs, which show the dispersion of personnel and
revenue sources among the different service and support
divisions of the firin, help illustrate the importance of public
finance to FirstSouthwest. Providing the highest quality
financial advisory services to.issuers nationwide is our core
business. Such commitment to the public sector ensures that
the City will receive attention from all corners of
FirstSouthwest.

FirstSouthwest

Sources of Revenue
Farthe Year Ended 123172010
{Preliminary and Unaudited)

FirstiSouthwastAssat
M 5%

Holdings
& Other, 2%

Clearing & Securitfes
Lendlng, 10%

Biructured Products & 3
Houslng. 6%

PublicFlnanca - Other,
:1%

Corporate Finance, 1%.

At Fi'rstSouthwes_t, we organi‘ze‘ our Public Finance Department by industry, region, and product, giving us a focus group for
nearly every type of public entity: state and local government projects, power, water/wastewater; economic development, housing,
education, state revolving funds, transportation, and healthcare. All areas of our firm will support our Finance Team as necessary

when providing financial advisory services to the City.

Greatest Value in Financi_al Services

Gorporate Clearing; Rebate & Yield | Investment
Underwriting, Restructurings; Execution; Restrictions i |:|  Advisory &
Trading and A ”’"ﬁ;ﬁf;ﬂs, Operations; Calculations; il  Reporting;
Sales; N i Pritne Broker RS At §] |Il Complance
ng':::r"nn:g i Placements and Assistance  §) 1 Reviews; Cash ||
Postoliasud : [ | Publle Qfferings |, o [ Management
Tremsury . s, ‘m :
management Support Public, _ In-House upports Invesiment
I EDEE Private and .Joint Mﬁcﬂ?:tsrntfz;zttel:n Cansulting on ‘Y‘s“‘nfmfn
. Vaniures Tax Issues Analtysia
Investar Feedback + -
Inetitutional Data and Inforimation Alternative Market
Mid-Market " Information -
PUBLIC FINANCE DEPARTMENT
Financial Advisory
State & Local Government
Public Power SRF School Dlatrict Healthcare
Economic Development Transportation Alrport Seaports
Convention CenteriHotel Higher Education  Student Loan Sporis Complex
- Product Groups !
Pension &
Remarketing || Oporational || - St d& Strategic &
{Short-Term -|| Efficlancy Eoployse ||  Cradit || Technlcal | Gc 9 o Darivative Capltal
Producta) * Consulting Consuiting B ¥ Products Planning

FirstSouthwest ¥
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Other Areas of Business

While financial advisory is the core business: of
FirstSouthwest, we have responded to today’s increas'irigly
complex public firance landscape by raising the bar on the
services, resources, and experience our firm offers. In fact,
FirstSouthwest is the most well-equipped and resourceful
investment banking firm in the nation. Our Public Finance
Department is structured to provide clients with access to
multiple professionals with expertise in diverse areas of
finance:  structured products, underwriting and trading,
continuing disclosure, arbitrage rebate calculatlons, and
investment management, among others.

: Arbitrage
Underwriting/ Rebate Asset
Remarketing . Management
3 i
‘\‘ : g
Swap o e - Pension and
Advisory : OPEB
Advisory
De’?‘ Clearing
Capital ] Services
Markals |
Corporate : Continuing
Finance - Disclosure

The following table summarizes the volume of our
participation providing these select services.

During.the five-year period ending
Under riting* September'ao, 2019, sel_'vg-d as 'senior-or co-
managing underwtiter on. 1,515 transacti_ons .
totaling $73.00 billion par amount

Members of FirstSouthwest have reviewed

over 1,100 pension and OPEB actuarial

studies and related CAFRs. Our firm has
OPE.B.ConsuIting worked with independent actuaries o review
pension studies, including TMRS members.

In some cases, there were material changes

Type of Service Volume of Participation

As of November 2010; provides calculations

Arbitrage Hebate o -
‘Calculation ' to 401 clignts on more than 2,900 bond
Services™ issues, totaling $129 billion par amount -
Continuing As of November 2010, provides services for
Disclosure approximately 630 clients and annually filss
Services** more than 750 reports
As of September 30, 2010 actively manages

Investment $6.3 billion for 33 state and Idcal

- Management** govermnmeants; also serves as the investment

advisor for an additional $5.4 billion

Duting the five-year periord ending

December 31, 2010, served as swap advisor

on approximately 150 transactions, totaling
Structured Finance**  $13.34 billion in notional amount and served
as bidding agent on approximately 320
transactions, totaling $23.37 billion in bond

proceeds

Sources: *MuniAnalytics; *¥FirstSouthwest Internal Database

Arbitrage Rebate. FSAM’s Arbitrage Rebate department
assists municipalities in monitoring the investments of bond
proceeds and. performs annual calculations to ensure they
retain their tax-exempt status. FirstSouthwest was the first
investment banking firm in the nation to offer arbitrage rebate
calculation services. In 2009, ESAM prepared 2,865 arbitrage
rebate reports to 338 clients for bond issues totaling $121.17
billion '

Continuing Disclosure. The firm is one of the few financial
advisors that offer a separate continuing disclosure service to
assist mmunicipal bond issuers with the required annual
financial filings and ongoing material event notices.

Investment Management, FirstSouthwest Asset
Management (“FSAM”) provides investment management
services and investment pool administration for the public
sector. FSAM serves as either the investment manager or the
investment advisor for $11.7 billion in public funds,

Structured Finance: FirstSouthwest offers a full range of
structured financial products designed to meet the balance
sheet needs of our clients.  The structured finance areés:of
expertisc  include swap advisory, online moﬁitoring,
accounting and consulting services, and bond proceeds
management services. The structured finance desk has been
helping governmental, not-for-profit, and for-proﬁt issuers
meet their financial objectives since 1992 -

Underwriting: .  FirstSouthwest is one of the leading
municipal underwriting firms, drawing national experience
serving numerous types of entities.

Pension and OPEB Actuarial Services: Members of
FirstSouthwest have reviewed over 1,100 pension and OPEB
actuarial studies and related CAFRs, on the behalf of our local
governmental clients, oftentimes in conjunction with
independent actuaries. Many times, we have recommended

FirstSouthwest 1
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material changes to the pension plans or to the related studies Office Locations and Staffing

which have resulted in long-term savings to. our clients. -
The proposed financial advisory team will include personnel

We frequently review CAFR and bond OS disclosures related from our two Florida offices. Our local banking professionals
to pension and OPEB. Our objectives include: will draw upon our nationwide network of banking, technical
and analytical resources. By utilizing the expertise of our
senior bankers and technical staff throughout the firm, the
City will receive the full benefits of a national firm with the
client-oriented approach of a local firm.

» Create disclosures which are current, clear, complete,
and compliant with recent GASB changes. :

*  Enhance client understanding of their plans and actuarial

reports. o
FirstSouthwest is headquartered in Dallas, Texas, and
maintains 22 branch offices Iocated in 11 states (Alaska,
: Arkansas, California, Colorado, Connecticut, Florida,
"  Identify concerns/questions regardmg OPEB & pension Massachusetis, New York, North Carolina, Rhode Island and

= Improve discussions with rating agencies.

» .Reduce potential problems for our clients.

plans/actuarial studies. Texas) and Washington D.C. The following map illustrates
* Provide information to assist with planning & FirstSouthwest’s numerous office locations throughout 'the
budgeting. United States.

*  Look for opportunities to reduce long term costs and
annual budget volatility, _

*  Where potential problems ‘are identified, discuss with
client.

Colorado

[,
f“\g\? Denver
b T—

X

New York v
New York Massachusetts
o Baosten
”\:} Worcester
. Rhodelsland
Lingoln

W’ Connecticut
Glastonbury

District of Columbia

North Carolina
California Charlote
Santa Monica

Arkansas
Fayeteville

Florida
Orlando -
Avesitura,

Texas
Dallag HQ Houston

T, <

", N - Fart Worth El Paso

Alaska {} Austin Lubboek

e Ancherage SanAnlonic  MeAllen
Longview Clifton

* Office Locaﬁon* Office Locations with Salés or Trading Personnel (Austin, Dallas (HG), Dertver, Housten, Ft. Worth, $an Antonio, Baston, New York}

FirstSouthwest T | Tab 6 Page |10
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The following table lists the number of employees and
public finance professionals we have :in each office
around the country. '

FirstSouthwest Staffing by Office Location

Public
Numberof - Finance

Office . . Employees Professionals
:Aventura, FL A 3 ’ 2
Orlando, FL 6 4

- Dalas 7. gy g
Austin, TX 8 4
CClifton, TX - 2 2
El Paso, TX 1 1
FotWorth, X . 8 6
Houston, TX 37 23
Longview, TX . 2 2
San Antonio, TX 10 5

" Anchorage, AL - A 1
Boston, MA 45 10
.Charlotte, NC =~ . - 4 3
Fayetteville, AR 1 1
Glastonbury, cT 2 2
Lincoln, RI o 5] <]

~ New York, NY o 15 '8
Santa Monica, CA 4 3
Worcester, MA = 1 1

~ ‘Denver, CO 7 5 4

_ TOTAL . 381 139

As of October 1, 2010

*There is a Lubbock, Texas office that is étaffed on & periodic

basis.

" *Washington DC office opened as of January, 2011

Commitment to Florida

FirstSouthwest opened.an office in the State of Florida
in 1987 and currently has offices in Orlando and
Aventura, employing six licensed bankers and three
other full-time staff, '_Fhe professionhl's who are_based
in our Aventura office will coordinate and manage the
City’s engagement with the support of our Orlando
office. Our nine Florida-based personnel are dedicated
solely to public finance operations,

Orlando, Florida

Aventura, Florida

Advéntages of a Local Presence

FirstSouthwest's presence in the South Florida area
provides distinct advantages to the City, including;

= Commitment of local support to the City,
offering readily available resources. By virtue of
an office in Aventura, we generally can be at the
City’s offices within 30 minutes.

» In-depth knowledge of Florida issuers,
providing expertise that rivals that of any other
firm.

*  Familiarity with entities with which the City will
need to associate. Our experience is constantly
being built upon by participating in a multitude
of public finance engagements for state, county,
and city-level issuers within Florida, providing
invaluable experience that will aid and benefit the
City wheh securing funding for its infrastructure
needs. '

Evidence of Legal Entity in State of
Florida

In Appendix F, we include a copy of our certificate of
good standing from the State of Florida.

National Financial Advisory Expertise

FirstSouthwest consistently ranks among the top .

financial advisors in the nation for number of -

transactions. The collective experience of our firm
extends to the issnance of many different types of
municipal debt, including;

* . General Obligation Bonds Variable Ratz Bonds
« COPs : = Morigage Revenue

«  Utility Revénue Bonds Bonds

®  Special Tax Bonds » Tax Increment Bonds
» Industrial Revenue Bonds " Refunding Bonds

= Lease Purchase Bonds * Toll Read Bonds

* Bond Anticipation Notes ~ * Taxable Bonds

*  Crant Anticipation Notes " VRDOs

* Limited Tax Notes * Tax Increment

*  Tax Anticipation Notes Financing

f =  Commercial Pa
* Revenue Anticipation ! pet
Noates

FirstSouthwest ¥¥
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~ Appendix C

Water and Sewer Credit Statistics

~ FirstSouthwest 7%

A PlainsCapital Company..

Member FINRA & SIPC | © 2010 FirstSouthwest

Appendix C



§M°°dV5[""35t°'5 Serwce MFRA B OO P
:21-October-2010 ; f i
Analyst Adjusted - Issuer Summary

Credit B Fort Lauderdale (Clty 01) Water and Sewer Enterprlse, FL
'Senior Most Rating - e BT Aai , i

Havenue Backed Haung Descrlptlon | LTSRREV | |

State .~ i ] ] FL

Selectecl Flnanctals and other Datapomts . 2005 "
‘Financial Data : Balance Sheet Data e

Total Current Cash, Cash Equivalents and Investmenls ($000} . '.86.428 68,503 T 68177 . ‘71',3'92 B 69,0.5"2.

Total Current Assefs ($000) . 142,005 112,198 121,516 155,430 123,961
Total Non-Current Assets ($000) 394,762 464,551 613,626 750,641 783,150
Total Assets ($000) C 536,857 576,749 735,142 908,071 907,111
Total Current Liabilities (3000) 28,557 42,832 60,322 50,027 30,608
Total Non-Current Liabilities ($000) 103,460 116,764 237,654 397,612 | 407,792

Total Revenue Bonds ($000)
Total General Obligation-hacked Bonds ($000)
Tofal State LoarySRF Debt ($000)

Total Long Term Debt ($000) 106,333 - | 121,260 244,638 408,354 418,684
Total Liabilifies ($000) B 133,017 159,596 297,977 447,639 |- 438,401
Net Fixed Assets (000) : 393,552 463,269 604,177 728,929 780,165
Total Net Assets ($000) . 405,783 418,540 439,609 460,518 469,839
Total Unrestricted Nei Assets {$000) 76,683 66,324 57,034 65,619 69,656
.. |Total Net Assets Restricted for Debt Service ($000) _ 165 - 1,068 7,082 18,522 18,757
' Total Net Assets Restricted for Capital Projects ($000} o 7,542 9,363 5,362 5,044 4,923
*7. v Financial Data’t Income Statement Data - .1 v g e T T T T T T
Total Operating Revenues ($000) 77,194 75,216 77,983 84,838 94,555
Connection Fees (3000) o
Gross Revenues ($000) 82,204 82,549 83,941 ‘88,157 96,468
Total O&M Expenses (5000} 45,681 54,273 54,333 57,364 60,156
Depraciation & Amertization Expenses {$000) 9,143 9,418 9,706 11,197 15,735
Total Operafing Expenses, including Deprecrahon and 54,824 63,691 64,039 68,561 75,892
Net Revenues {$000} 36,522 28,276 29,607 30,793 35,312
Total Annual Senior Lien Dabt Service ($000) 5,549 5,536 © 10,765 15,420 21;466
Total Annual Debt Service ($000) 6,040 8,055 " 12,573 18,404 28,085
Maximum Annual Debt Service ($000) '
Net Workmg Capital (5000) ‘ 115415 | 73,679 68,300 117,299 106,424
.~ Financial Data : Key Financial Ratios . .~ ] SRR
Operatmg ratic (%) ) ) 59.2 72.2 69.7 67.8 63.6
Net Take-Down (%) 44.4 34.3 35.3 34.9 37.6
Debt Service Safety Margin (%) 37.1 26.9 203 o140 8.5
Debt Ratio (%) 20.9 22.4 35.5 46.3 45.1
Total Annual Senior Lien Debt Service Coverage (x) ) 6.58 5.11 . 275 2 1.69
Total Annual Debt Service Coverage (x} o 6.05 4.67 . 235 1.67 1.29
Maximum Annual Debt Sewvice Coveragea(x) i ;
Net Working Capital as a Percentage of Q&M (%) 2527 |- 1358 125.7 - 2045 176.9
Unrestricted Reserves as a Percertage of O&M {%) 176.1 126.2 125.5 124.5 114.8

Member FINRA & SIPC | © 2010 FirstSouthwest
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View Criteria: Aal W&S, OpRevs; $65-3120 MM

b tobar-2010 - . et Ce ; [ i . L ; . o N i | )
Anafyst Adjusted - Water and Sewer - Comp Report

DAY Fort Greenaboro Prince | -Henrloo .
R e o ‘| Releigh W&S,; Charleston Chandrer y Tallshasses " frving W8S, | Columbia | SaltLake
F and other Datap -+ Medlans_. '} Lauderdale ; Combined Wiliam 1 County Was,
- Median Ne wes,sc | UCE | wesaz | AN | wes Rl coy ";VA ™ Was, SC{Clty was, UT
. 2007 2008 2009 2008 2009 2008 2008 2008 2009 2008
. General Entity Informatian: B i W R NN R T M AR
Ounsm Senlor Most Raling : Aal Aal Aal Aal . Aat Aal Aal Aal Aal Aal
Revanug Backed Ftangg Cascriptian LTSRREV | LTGAREV | LTSRAEV | LTSAREY | LTSRAEY | LTSRREV | LTSAREY | LTSAREY § LTSRREV | LTSHEREV
Slate SC FL AZ NG FL VA . VA ™ 3¢
L _FImnefaI-Daﬁ:EalanneSheetDah : T R CTRE B S S R S T R e
Total Gument Cash, Cash Equlv and Jnv (5000} 148,999 69,062 96,441 26,748 59,628 119,082 55212 41,471 76250 70,739
Total Cumant Assets ($000) 279,663 123,981 110,588 50,628 238,264 178,207 79,622 B33 105,283 81,055
Total Non-Current Assets ($000) 844,364 783,150 531,672 864,816 474 587 908,485 2,085,300 334,862 533,501 429,236
Total Assets (MOQ) 1,124,027 907,111 742,159 615,444 712,851 1,088,891 2,175,822 478,276 635,734 510,351
Total Curent Liabilites (300(1 38,779 30,608 38,748 15,618 57,054 30,842 40,088 22,714 22,383 10,049
Total Non-Current Liabilities ($000) 481,032 407,792 287,140 236,797 225,354 186,632 .| 183569 183,850 118,248 65,804
Tetal Revenus Bonds (3000) 503,530 298,888 236,253 232,089 192,445 181,550 128,141
Total General Cbligatinnbacked Bonds (5000) 273
Total State Loan'SAF Dabt ($000) 2,035 . 48,184
Total Long Term Dabt ($000) 503,802 418,684 208866 || 230785 | 292855 | 205179 ‘1 192485 (| 184,118 | 1zBid A7 |
Totel Linbiliies ($000) 527,811 438,401 325,888 252 555 282,408 209,574 223,627 218,584 140,602 75,853
Net Fixed Assets (3000} 808,264 780,185 828,707 462,122 480,431 609,182 2,000,187 341,825 532,041 44,117
Total Nat Assats ($900) 650,802 468,638 424,866 367,301 435,019 934,519 871,670 265,186 506,540 442,120
Total Unrestricled Net Assats ($000) 153,128 69,656 86,430 126,259 81,740 350,348 74,576 41,557 M2 | 49,846
Total Net Assets Resticted for Dabt Service {$000) 30,704 18,757 20,389 20,180 9,482 9,485
Total Met Assets Reslricted for Capital Projacts ($000) 4823 0 15,389 22,250
Finaniclsl Data : Incoms Statement Data - R R RO IAR NN e i G N R T B R e
Tuial Cperating Asvenues ($000) 109,131 [ 89,040 94,555 65,704 85,569 85,5556 89678 1 85000 75901 ] 10BAss | M7 |
G tion Fees ($000) 2,938 724 1,015 21,683 11,788 :
Gross Revenuag {5000) 120,425 105,447 96,468 63,433 89,484 97,018 116,605 102,785 76,854 110,181 76,332
Total D&M Expenses ($000) 87,976 45,100 60,156 48,748 51,262 59,882 56,639 52,057 50,304 57,713 52,239
Deprecigtion & Amortizalion Expensas {$000) 27,145 19,077 15,735 31,100 15,437 10,331 18,788 . 25,608 12,318 19,617 10,458
Total Operating Expenses, inc Dep and Arnort (§000) 115121 84,177 75,852 79,248 66,808 70,213 75,387 77,687 62,624 77,330 62,885
Net Revenyes @000) 32,440 60,347 36,312 18,686 38,223 37,038 60,186 50,728 26,550 52,469 24,084
Total Anrual Senior Lien Debt Sarvice (SOOO) 13,660 28,765 21,466 12,531 14822 14,038 15,885 18440 17,291 5,110
Tolal Annual Debt Service (5000) 17,722 28,755 28,085 24,710 16,231 14,036 14,828 17,500 18,440 17,281 5,110
Maximum Annual Debt Service ($000) 48,740 39,76 39,941 7,588 16,531 18,511 21,658 5,189
Nat Warking Capital (3000) €0,382 250,931 108,424 83, 583 63,250 128,986 48,087 71,302 93,321 85,116
L FInaneial Data ; Key Financial Ratlos il R R D S R BRSNS S
Ogemﬁgg ralio (3} - 80.6 8.7 £3.68 74.2 509 88.3 61.2 86.3 54.3 82.9
Net Take-Down %) 269 57.2 aré 288 4217 382 44 5 47.8 31.8
Dsbt Sawvice Salety Margin (%) 12,2 30.0 L] 7.3 24.6 237 23 10.6 a1.8 24.9
Debt Ratic (%) 54.9 45.0 45,1 41.8 45.6 366 8.2 388 205 7.0
Total Annual Senlor Lien Dabt Service Coverage (x) 238 210 1.68 1.57 2.58 264 318 144 3.02 472,
| Total Annual Debt Servica Coveraga (x) 1,83 210 1.28 0.80 235 2.64 408 | 250 144 308 4,72
Waximum Annual Debt Service Coveragsi(x} 0.8 1.5 05 50 47 3.1 1.4 24 . 48
ot Working Capital 23 & Pementage of O&M (%) 63.8 576.3 1769 184.0 123.4 ) 21:6.7 £09.8 g2.4 4.7 161.7 1682.9
U i Resaves as a P ge of O&M (%) 57.8 330.4 114.8 167.8 52.2 g%.4 2108 106.1 2.4 132.2 135.4

Member FINRA & SIPC | © 2010 FirstSoathwest
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QRATE
Moody's Investors Service | o
|QRATE L AN (5 RN TN S S
Evaluated2500t0b9r2010_ . . e e e i
tFort Lauderdale FL .

=I’ttlt:lodys Ratmg' S Aat
Raing Descrpfon .~ TSRGO

Base Case

H
i
i
i

QRATElnputs ] __Woodys' VamssomM
] Base Case. New Debt

| ' ; }
Issuer Siale _ Floida

27,708

Total Assets ($000) A
Total Long Term Debt ($000) . O | 498,684
Tobl pafitg Fovers ($000) R s

lssuer FIeX|b|I|ty In order to improve the accuracy of the predlcted rahngs we have created a FlnanmaIFIembllity varlabte that N

seeks to incomorate the abilily of the issuer to manage its fiscal position in a imely manner. While most issuers have what we
would identify as "Medium" flexibility, some issuers have the abilify to raise revenues and/or cut expenditures expeditiously and
therefore have a "High" levei of operating flexibility. Conversely, many issuers are unable to raise property or sales tax rates
due to various state and local regulations, or cannot reduce expenditures easily due to such factors as union representation of
the work force or consent decrees from’ courts. In this case, we would assign a ‘Low" financial flexibility value to the
FlnanCialFIBXIblllty fletd

The results generated by MéEdyE Quantitative Ratings Estimator (Moodys QRA TE)thtay or may not reflect a Moodys ratifré o
actually assigned to such issuer whether or not the ultimate events related thereto differ materially from the faclors used as inputs
in Moodys QRATE. Material changes in such structures or scenarios, external factors, and the passage of time may also result in.a
Moodys rating which is different from the results generated by Moodys QRATE. The use of Moodys QRATE does not compel :
1 Moodys to assign a particular rating or any revision thereof to any of the issuers. Moadys may at any time refuse to issue any
| rating, or, If already . tssued ravisa or witharaw such ratmg

Member FINRA & SIPC | © 2010 FirstSouthwest
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Tab 11: Advance and Current
Refunding Experience

Provide a description of your proposed personnel's
relevant experience over the last three years.
include a case study, if available, that illustrates
your exparience with relevant services where the
proposed personnel -have served as financial
advisor. : ‘

In Tab #7 above and within the chart (starting on
page 24) that shows our financial advisory experience
over the past three yéars within the State of Florida,
we denote by the letter ‘R’ the current and advanced
refunding transactions on which the proposed
personnel have worked.

- FirstSouthwest’s proposéd team possesses a wealth of
" knowledge and decades of experience with current and

advance refunding transactions, including cross-over
refundings. - Knowing the integral tax implications,
such as transferred proceeds, and other considerations
are key to successfulljf identifying and executing the
most efficient refunding t_ransaction:s._: We strive to
provide our clients with up-to-date information on the
market, and regularly provide refunding ideas to
consider, By utilizing the industry leading financial
software packages we are able to easily keep up with
changing market conditions enabling our clients to
capitalize on refunding opportunitics when presented.
The alternative use of various escrow securities, such
as open market securities and SLGS, can add real
savings. te the bottom line of an advance refunding
‘transaction. We continually evaluate the most current,
market driven strategies to obtain the best savings
possible for our clients.

Dashboard view of structuring software used to
evaluate refundings and escrow structures

In the past three years, FirstSouthwest served as
financial advisor on 907 -current and advanced
refunding transactions, totaling $27.61 billion par
amount nationally. According to MuniAnalytics, our
level of participation ranks us as the mumber-two
financial advisor in terms of number of current and
advanced refunding transactions completed
nationally.

National Financial Advisory Ranking for
Advanced and Current Refundings
January 1, 2008 — December 31, 2010

Public FinMgmt |2
FirstSouthwest
Fiscal Adv & Mkt
Ehlers

Capital Markets Adv

Source; MuniAnalytics

We offer the following case studies as exampies of our
refunding experience.

City of Miami, Florida

Issnance of the City’s $30,615,000 :
Non-Ad Valorem Variable Rate
Refunding Bonds, Taxable Pension
Series 2006 - These variable rate
refunding bonds were issued pursuant
to an exercised option under a Swaption ‘Agreement
that the City had executed with Morgan Stanley. The
transaction locked in present values savings of in
excess of $5 million to the City’s benefit (a percentage
savings of 9.63% as measured against the ‘refunded
bonds). During the course of the transaction, we
assisted the City to negotiate an improved annual debt
service savings of $50,000 per vear during the life of
the refunding bonds due to a technically deficient
notice of exercise by the swap counterparty.

City of Ocoee, Florida

aeliimity,  FirstSouthwest  has  provided

Y3 financial advisory services to the
City of Ocoee for several years.
Most recently we advised on the
refunding of the City's outstanding Water & Sewer

Flovida

FirstSouthwest Y
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System Revenue Bonds, Series 1997 Bonds. The
refunding of the Series 1997 bonds was a multi-year
refinancing plan that took advantage of bank qualified
interest rates and a declining interest rate environment.
The initial refunding occurred in 2008 in an amount
necessary to remain under the bank qualified limit at
the time ($10 million). The refunding in 2008 provided
significant present value savings of 12% of the bonds
refunded. Since the ARRA was enacted in 2009, the
bank qualified limit was increased to $30 million
allowing the City to complete the remaining portion of
the refunding sooner. '

In November of 2010, FirstSouthwest assisted the City
on refunding the remaining portion of the Series 1997
Bonds. Based upon the market environment at the time,
we concluded that a privately place bank financing
would prove to be the most economically beneficial
means to refinance the remaining Series 1997 Bonds.

At the time, banks were willing to provide more
atiractive interest rates on bank qualified loans than the
capital market would provide for a Florida bank
qualified bond issue. Additionally, the bank did not
require a debt service reserve fund for the refunding.

This was a significant benefit to the City because the . .

issue size of the refunding was reduced, and the impact . -
of negative arbitrage on the invested reserves was
eliminated. The refunding in 2010 resulted in
additional present value refunding savings in excess of
8.5% of the remaining bonds refunded. '

The goal of the Series 1997 refunding plan was to
provide economic savings to the City, while maintain
flexibility. These goals were successfully accomplished
with privately placed bank loans, and provided :
significant debt service savings to the City while
maintaining future flextbility.

FirstSouthwest t¥
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- Tab 7: Personnel énd References

Provide the names, education, background, and experience, as well as proposed roles and availability of the
personnel that would work on the City's account, and specifically identify the primary person(s) who will be
responsible for managing the relationship with the City. Identify who will provide any computer financial
analysis services. A brief description of the type and size of transaction and the services you provided; and
the names, titles, addresses and telephone numbers of the government officials primarily responsible for the .-
transactions. Also include a list of your personnel's experience in the State of Florida and provide three (3)
additional client references for your firm. Discuss your commitment to serving the City’s financial advisory
needs. ]

CO-PROJECT MANAGERS

Financial Advisory Team

FirstSouthwest offers a staff of experienced and skilled professionals
for its engagement with the City. The organization chart below sets
forth how we plan to staff the engagement with the City:

Project Management

: Mr. Edward Marquez and Mr. Edward Stull, having more than 47
years of combined experience serving issuers in the State of Florida,
will serve as the Co-Project Managers for our engagement with the
City. Being local, Mr. Marquez will serve more in a day-to-day role
than Mr. Stull but both gentlemen will expedite the work effort
required .of FirstSouthwest on the City’s behalf. They will meet with
the City’s staff and finance team together or individually and will
make presentations as needed. They will, as needed, coordinate the
- efforts of FirstSouthwest's analytical, credit, trading and underwriting
staff while communicating our efforts to the City. Both gentlemen
can speak on behalf of the firm and can commit resources to ensure
the needs of the City are'béing met in a timely manner.

As two of our firm’s most established financial specialists, with
specific expertise serving large issuers both throughout Florida and
across the country, Mr. Marquez and Mr. Stull are highly qualified to
assume the leadership roles on our finance team. Our level of senior
manager commitment to Fort Lauderdale will ensue-the full vetting of
recommendations to be made to the City as well as full and timely
coverage of the City’s needs. ‘

Edward Marquez

‘Senior Vice President
Aventura Office
23 Years of Experignce:

Edward D. Stull, Jr.
Managing Diractor
Orando Cifice
24 Years of Experience.

SENIOR & ANALYTICAL SUPPORT

Lakshmi McGrath
Vice President
Aventura Office
23 Years of Experience

Joel Tindal
Vice President
Orande Office
5 Years of Experience

LONG-TERM
Pstar B. Stare
Senior Vice Presidant -
‘Dallas Giflce
35 Years Experience

PRICING SUPPORT

Donna Ciceimarro
Vice President
New York Office
23 Years Experience

SPECIALIZ

David R. Brayshaw
Senior Vice President
Dallas Office

ED SUPPORT

CREDIT
Mary-Kathering C. Salls
Vice President
Dallas Office
18 Years Experience

|

24 Years Experience

ADDITIONAL SPE

William Johnson
SeniorVice President
Dallas Office
17 Years of Experience

CIALIZED SUPPORT

Julie James
Vice President
Dallas Office

7 Years Experence -

FirstSouthwest +¥
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Qualifications of Project Managers

The following table summarizes the qualifications of Edward Marquez who will serve as a Co-Project Manager.

Edward Marquez

Years’ Experience

Senior Vice President

' "IQUALIF!CATIONS

FirstSouthwest 12

Public Finance

23

Has served as fmanmal advisor or placement agent on $3 84 billlon in debt issuances since 1998
and served as underwriter on an additional $1.78 bilfion in financings

Has more than 23 years experience in investment banking and public finance
Joined FirstSouthwestin 1998
While in the public sector, had lead responsibility for more than $5.1 billion in debt issuance
Former CFO of Miami-Dade Public School District

- Former City Manager for the City of Miami, Florida where he developed a Five-Year Financial
and Operational Recovery Plan which was successfully implemented by the city.

Former Finance Director for Miami-Dade County

The table below lists the financial advisory accounts that Edward Marquez has acted as lead project manager on
beginning October 1, 2007 through January 31, 2011:

Miami.

Sale Issuer Bond Description Issue Size Issue Sale
Date o ($ Millions) Description*  Type*

010541  Miami Rev Note, Series 2010 5000 . NM P
12/01/10  Fort Lauderdale Extension of Maturity of GO Bds

Downtown 10.00 RF P

Development Authority
07/22/10 . Miami ‘Spec Oblig Prking Rev Nds $10A8B 101.37° NM N
01/26/10  North Miami, FL 310 Ifixed Rate Refunding of 802 17.69 RF P

ension
11/19/08  City-of Miami Spec Obliga Bds, 09 (Street & Sidewalk) 65.00 NM N
10/23/09 Xiiami Eaming : Parking Sys Rev & Rev Rfdg Bonds 09 60.11 NM & RF N
uthority
10/23/09  Miami Parking Parking Sys Rev & Ridg Bds 09 Txb! _
Authority o _ 649 NM&RF N

07/10/09  Miami Ridg Rev BdsTxbl Pensicn 09 37.43 RF N
0511 /09 Miami ér:ct:d Ad Valorem Tax Bds 09 (Homeland 51.06 NM N
03/25/08 Miami City of Miami Sunshine State, Series 09 20.00 NM P
08/20/08: . ‘Miami Parking Tax Exempt VR Parking Sys Ftev Rfdg

Authority -Bds, 37.07. RF .N
08/20/08 Miami Parking Taxable VR Parking Sys Rev Ridg Bds, 288 RF N

Authority S08 )
08/14/08 _ Sunshine State Loan 08 42,50 . NM P

FirstSouthwest ¥
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Issue Sale

Sale Issuer Bond Description Issue Size
Date ($ Millions) Description®*  Type*
06/12/08 Bay Harbor Islands g!aay Harbor Parking Garage Bank Loan 494" NM P
0512/08 Miami !-Iealth Facility ‘Heal_th Systen Revenue Bds, CHE, Sr 08 3642 NM N
Authority : :
02/28/08  North Miami, FL Sewer Rehab Bank Loan 08 4.00 NM P
02/28/08° North Miami, FL ' Pepper Park Improvement Bank Loan 08 528 - NM P
01/07/08  Miami !—|eaith Facility Revenue Bonds 08 {Mercy Hospital Proj) 30.00 NM N
Authority :
12/14/07 - Miami _Health Facility ‘Fievenue Bonds 07 (Mercy Hospital Proj) 30.00 o NM N
Authority -
11/15/07  Miami Spac Obligation Bds 07{StreetdSidewalk) 80.00 NM ' N
10/27/07. North Miami - North Mlami/School Board Bank Note 06 $124.00 . - - NM N
10/03/07  Miami Sunshine State Loan 07 6.00 NM P
TOTALS - $823.24

—

" *Key: N: Negotiated, R: Remarketing, NM: New Monay, RF: refund P: Private Placement C: Compstitive

‘Mr. Edward Marquez provided consulting services to the following clients:

" West Palm Beach Hotel
»  Florida Port Financing Community * City of Miami
*  Fort Lauderdale Downtown Development

" City of Doral

=  Fort Lauderdale Downtown Dev Authority

*  Miami Parking Authority

*  Riviera Beach Community Redevelopment Agency
= North Miami Community Redevelopment Agency

»  North Miami, FL

=  Bay Harbor Islands

Authority

= City of Hialeah, FL.

=  Sunny Isles Beach, FL

‘Hialeah Housing Authoritjr
Oakland Park, FL 1

The following table financial advisory summarizes the qualifications of Edward Stull who iv.vil.l serve as a Co-Project

Manager.

Edward Stull

FirstSouthwest 9.

Years’ Experience

Public Finance 24

Managing Director

" QUALIFIGATIONS -+ "

i

Has served as financial advisor or placement agent on $7.8 billion in debt issuances and served

as underwriter or lender on an additional $5.1 billion in financings
Has more than 24 years expetience in investment banking and public finance
Joined FirstSouthwest in 2001

Served as a relationship manager with SunTrust Bank specializing in direct bank loans, letters of
credit, liquidity facilities, investments, cash management and interest rate hedging products

Served as the lead financial advisor on the $1.07 billion financing for the O'rland'o-Orange County
Expressway Authority, a complex financing that received recognition as The Bond Buyer's “Deal

of the Year” as one of the 10 most innovative deals in the country for 2003

FirstSouthwest t¥
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The following table lists the financial advisory accounts that Edward Stull has acted as lead project manager on
beginning October 1, 2007 through January 31, 2011:

Sale Issuer Bond Description Issue Size Issue Sale
Date ($ Millions) Description *  Type *
-Tampa-Hillsborough County : RE o
01/1411 _ Expressway Cash Defeasance, S11 60.00 . _
12/15/10 Sarasota Co, FL. Util Sys Rev S2010 Txbl BABs | 46.66 NM N
| - :. . Ltd Ad Valorsm Series 2010 NM - p
12/10/10°  Sarasota Co, FL . Bank Note 15.38 _
| V ' Comm Srvs Tax Rev S2010 NM N
12/07/10  Sarasota Co, FL Txbl (BABs) 18.7¢
12/02/10 'S_araéota Co, FL g _: Cap Imp Bds, S10B RZEDB) | 10.27 | - NM N
Cap Imp Rev Bds Txbl o NM N
12/0210 Sarasota Co, FL- (BABs), S10A - 9.38 .
11/16M10  Martin .Co, FL Util Sys Flfdg Rev Note 8_1.0.: :16.90 R P
10/27/10  Martin Co, FL . Cap Imprv Rev Note $10° | 3.65 NM P
o L PQbSrvsTéxRedessw _ NN
10/21/10_ .Palm Bay, FL {BABs} (RZEDB) 5.49 o
10/20/10 Férnandina Beach, FL Cap Imprv _Flfdg Rev Note §10 6.60 R : P
© 10/20/10 Femandina Beaéh; FL GO Ridg Note 810 4.03 R P
- _ Recovery Zn Fac Rev (T ervis .NM P
10/18/10 Sarasota Co, FL Tumbler} 310 . 7.50 :
ogr7/0 Sarasota Gouny ﬁ:ﬁgﬂgnssdggfén?)eries 2otoe 8.04 NM P
091710 Sarasota County E)ea\‘;:nggn?ggds, Series 2010A 2.35 NM P
 06H0M0  llinols State T'oil Highwéy Auth  Toll Hwy ér Rfdg Rev Bds 279.30 RF . N |
061810 Sarasota Co, FL | fﬁ SFSCSE?;ES:)& 0 (Sch of 11.04  NM&RF N
03/25/10 _55333 ff.?r?é’;fty”'""p“‘e ane ' Rev Bds S10A 50,00 NM- N
08/22/10  Sarasota Co, FL E‘ch‘,;?g)zsﬂr‘g Fac Rev Bds 8.00 NM P
03/0810  Gocos Beach, FL o fg:aﬂc‘:’ﬂgg 502 Ca_sh 1.88 RF | P
: 02/16/10. Sebastian, FL . Gas Tax Revenue Note, 810 2.46 NM ‘ P
 ot/e8/0 Femap&ina Biach, FL Ut Sys Sub Rev Bds $10 - B.21 NN
10/16/09 .Martin Co, FL | | Utility Sys Imp Rev Bds 09A 7.99 NM | N

FirstSouthwest +¥
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10/20/09  Martin Co, FL - Util Sys Ref Rev Bds, S09B 28.67 RF N
07/31/09  Indian River Co, FL W4&S Rev Rfdg Bonds 08 26.37 RF N
. - L Sp.Assess Rev Note (S Siesta - .
06/16/09  Sarasota Co, :FL. Bch) S08 - 2.01 NM P
. Marina Revenue Note, S09 .
05/07/09  Fernandina Beach, FL Bark Loan 1.30 "N P
02/13/09  Palm Bay, FL :' Spacial Assessment Bds, S09 . 3.83 NM - :' P
12/19/08  Martin Co, FL coase Purchase Financing, - 481 . NM P
' ' o Infrastructure Sales Surtax S ‘ '
12/05/08 Sarasota Co, FL Bds 08B 69,89 NM N
Infrastructure Sales Surtax \
09/11/08  Sarasota Co, FL ‘ Bonds S08A : 73.99 ‘NM N
07/02/08 * Femandina Beach, FL Revenue Note, S08 0.29 NM P
Ltd Ad Val Tax Bds
. 02/22/08 Sarasota Co, FL (ESLPP/Parkland) S08 83.600 NM N
. e Rev Bds (Sarasota Military n
02/25;_’08 _S.%T\rasota Co, FLL  Academy) S08 | 4.20 NM P
' Txbl Spec Obligations 08 ‘
01/16/08  Palm Bay, FL = (Pension Fund) 38.34 N N
L : Infrastructure Surtax Revenue l o
12/18/07 .Mamn Co, FL : * Note 07 25.00 . NM P
TOTALS $937.67

" *Key: N: Negotiated, R: Remarketing, NM: New Maney, RF: Refunding P: Private Placement C: Competitive

- Other Core Advisory Team Members

Mr.  Joel Tindal in our Orlando office will be the
primary provider of financial analysis. services to the
City. Lakshmi McGrath from the ‘Aventura office
will serve as a back-up provider for financial analysis
~ as well as assist Mr. Marquez in ensuring that the day-
to-day needs,of the City are addressed.

At FirstSouthwest, our ‘corporate infrastructure is
‘designed to accommodate all facets of a client’s
financial advisory service needs. The depth and breadth
of the firm’'s resources thrive in the hands of highly
knowledgeable senior-level executives who possess
years of public finance experience. This ensures each
client that our firm has the support capacity and
available resources to perform effectively as financial
advisor. As such, we carefully consider an issuer’s

needs when developing the finance fteam. Team
assignments are meticulously evaluated to make certain
the Project Managers and other key personnel have the
appropriate  industry expertise, bandwidth, and
redundancy to devote ample time and resources to the
engagement, ensuf:ing its success.

The professionals listed in the organizational chart on
page. 13 will be involved in our engagement with the
City and we affirm that they will be readily available to
fulfill the expectations of the City and will be fully
committed to serving the City’s financial advisory
needs,

Detailed resumes, which include each individual's
formal education and specific experience follows:

FirstSouthwest f®
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- Resumes of Key Personnel

Edward Marquez
Senior Vice President

18851 NE 29" Avenue, Suite 520
Aventura, Florida 33180

Telephone: 305.819.8886
edward. marquez @firstsw.com

Areas of Focus
Specializes - in airport, seaport, transportation .and
general government financings

Profile
" Has 23 years experience in investment banking
and public finance
*  Joined FirstSouthwest in 1998

*  Senior advisor on more than $5.1 billion in debt
issuance

» Former CFQ of Miami-Dade Public School
District

=  Former city manager for the City of Miami,
Florida o

»  Former finance director for Miami-Dade County

Education
* Bachelor of Business Administration in
Accounting, Florida International University

Current Affiliations
=  Government Finance Officers Association

"  United Way Trustee

Past Affiliations
*  Florida International University Council of 100

Licenses Held
= Registered Representative of the Financial

Industry Regulatory Authority

o Series 7 license, General Securities
Representative

o Series 63 license, Uniform Securities Agent

o Series 79 license, Investment

Representative

Banking

Ed Stull
Managing Director

20 North Orange Avenue,
Suite 1209 .
Crlando, Florida 32801

Telephon'e: 407.426.9611
ed.stuli @firstsw.com

Areas of Focus

Specializes in the areas of transportation and toll
financing ; cities; counties; water, sewer and storm
water utilities; special assessments; CRAs; and not-for-
profit organizations

Profile
* More than 24 years experience in banking and
public finance

*  Joined FirstSouthwest in 2001

* Has provided services for issuers sich as the

Cities of Palm Bay, Miami, Orlando, Port St.

: Lucée Cocoa Beach, and Fernandina Beach,
Florida; Sarasota County; Martin County; Indian
River County; Taylor County; Lake County;
Orlando-Orange County Expressway Authority;
Oklahoma Turnpike Authority; New York State
Thruway Authority; Illinois State Toll Highway
Authority; Buffalo and Fort Erie Public Bridge
Authority .(Peace Bridge); Tampa-Hillsborough
County Expressway Authority; Miami-Dade
County Expressway Authority; and the Florida
‘Ports Financing Commission

®»  Prior to joiﬁ_ing FirstSouthwest, Ed served as a

relationship manager with SunTrust Bank where
he specialized in providing direct bank loans,
letters of credit, liquidity facilities, investments,
cash management and interest rate hedging

. products to a variety of clients in the
governmental and institutional markets

*  Served as banker and financial advisor for two
regional investment banking firms

Accomplishments
= In 2003, Ed served as the lead financiai advisor
on the $1.07 billion financing for the Orlando-
Orange County Expressway Authority, & complex
financing that received reéognition as The Bond
Buyer’s “Deal of the Year” as one of the 10 most
innovative deals in the country for 2003

FirstSouthwest ¥
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Education
* Bacheler of Science in Finance, University of
Florida

Current Affiliations
* International Bridge, Tunnel and Turnpike
Association

*  Florida Citrus Sports

Past Affiliations
& Central Orlando Kiwanis Club, past treasurer

»  Central Florida Crimeline, board member

® Heart of Florida United Way, Fund Distribution
Committee

Licenses Held
* Registered Representative of the Financial
Industry Regulatory Authority (FINRA)

General Securities Representative, Series 7
Municipal Secutities Principal, Series 53

Uniform Securities Agent, Series 63

0O 0 0 o

Investment Banking Representative, Series 79

Lakshmi McGrath
Vice President -

18851 NE 29th Avenue, Suite
520
Aventura, Florida 33180

Teiephone: 305.819.8886
lakshmi.megrath @firstsw.com

Areas of Focus

Specializes in public finance

. Profile

* Joined FirstSouthwest in 1998

*  Has been in the municipal business since 1987

= Serves as ﬁnanéiél advisor to issuers including
Miami International Airport, Miami-Dade County
Expressway Authority, Housing Finance
Authority of Lee County, and other South Florida
issuers

*  Provides quantitative financial analysis, models
proposed financing structures, analyzes credit and
cash flow, reviews legal documentation, prepares
rating agency and bond insurer presentations,

obtains credit enhancement, and oversees the
general processing of financings

= Involved in more than $6 billion in new money,
refunding, variable rate debt issuances, and over
$2 billion in commercial paper transactions

* . Previously served as the lead banker in a wide
array of financings for Florida issuers, including :
utility systems, ad valorem and non-ad valorem
issues, and many other types of general
governmental financings, as well as many

. financings in specialized sectors such as housing, :
l:ransportatlon, and healthcare

* Previously served as Vice President in the
Corporate Trust department at First Union
National Bank and administered a large diverse
portfolio of bond issues for major Florida and
Georgia issuers (specialization in Housing)

" Has more than 16 years of banking, trust
-operations and administration experience in both
corporate and consulting environments

= Has worked for the First Union National Bank,
Federal Reserve Bank of Atlanta/Miami Branch,
Southeast Bank, N.A., Bradford Trust, FIDATA
Trust, Wall Street Trust, and Bank of New York
(which acquired Wall Street Trust)

Eduéation

* Bachelor’s degree in Mal:hemati(::é,: Rutgers
University :

Licenses Held
® Registered Representative of the ~Financial
Industry Regulatory Authority (FINRA)

‘o General Securities Representative, Series 7
o Uniform Securities Agent, Series 63 .

o Investment Banking Representative, Series 79

Joel Tindal
Vice President

20 North Crange Avenue, Suite
1209
Orlando, Florida 32801

Telephone: 407.426.9611
joel.tindal @firstsw.com

Areas of Focus
Specializes in public finance

FirstSouthwest 7 ¥
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Profile

= Joined FirstSouthwest in 2005

*  Provides quantitative financial analysis, models
proposed financing structures, analyzes credit and
cash flow, reviews legal documentation, pi‘epares
rating agency and bond insurer presentations,
obtains credit enhancement, and contributes to the
general processing of financings

= Participated in over $5 billion in municipal
transactions including fixed  and variable rate
municipal bonds, private placemehts, and interest
rate swaps

Education
=  Bachelor of Science in Business Administration
majoring in Finance, University of Florida

Licenses Held

» Registered Representative of the Financial

Industry Regulatory Authority (FINRA)
o General Securities Representative, Series 7-
o Uniform Securities Agent, Series 63

© Investment Banking Representative, Series 79

Peter B. Stare
Senior Vice President

325 North St. Paul Street, Suite
800 _
Dallas, Texas 75201

Telephone: 214.953.4040
peter.stare @firstsw.com

Area of Focus

Municipal bonds

Profile
=  Joined FirstSouthwest in 1996
» Responsible for the competitive and negotiated
underwriting efforts of both tax-exempt and
taxable municipal issues
®  Has been involved in the securities industry since
1974 in the areas of sales, trading, underwriting,
and portfolio management

* Worked with several regional and nationaily
recognized firms managing their trading desks,
municipal bond departments, and invesfment
divisiops . R

Education
»  Bachelor of Business Administration, Southern
Methodist University '

Past Affiliations
»  The Municipal Advisory Council of Texas, board
member :

* Municipal Bond Clubs of Dallas and Houston,
president

Licenses Held :
* Registered Representative of the Financial
Industry Regulatory Authority (FINRA)

-0 General Securities Representative, Series 7
o Municipal Securities Principal, Series 53

o Uniform Securities Agent, Series 63

Donna Ciccimarro
Vice President

250 West 57th Street, Suite 1420
New York, New York 10107

Telephone: 212.474.8823
donna.ciccimarro @ firstsw.com

Areas of Focus
Tax-exempt money market trading and underwriting

Profile
a  Joined FirstSouthwest in May 2009

s  Has worked in the municipal securities industry
for 23 years

" Previously worked at JPMorgan where she
managed and. traded the tax-exempt and taxable
municipal CP portfolio authorized at ‘more than
$14 billion

* - Worked as a senior institutional salesperson,
distributing tax-exempt money market products to
many of the largest domestic money fund
customers and corporations

*  Worked with issuer clients including the City of
Houston, New York City Municipal Water,
University of Texas, Texas Public Finance
Authority, Harvard University, University of
California, City Public Service of San Anitonio,
South Carolina Public Service, JEA, San Antonio

FirstSouthwest F¥
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Water, the State of California, NYS PoWer
Authority, Texas A&M, and Stanford University

" Began her career in the municipal industry at
Merrill Lynch where she was a trader and
underwriter in the short-term group, managing
$13 billion portfolio of variable rate products
compfised of weekly and daily VRDBs, tax-
exempt commercial paper, and put bonds

*  Served as a municipal marketing specialist to the
retail’ sales force, analyzing municipal bond
portfolios  and making - recommendations
pertaining to individual investors’ specific needs

Education
. Bachél:or’s degree in English Education,
Monmouth University; Cum Laude o

Current Affiliations
=  Municipal Bond Women’s Club of New York,
board member

Licenses Held
* Registered Representative of the Financial
Industry Regulatory Authority (FINRA)
o General Secirities Representative, Series 7

o Uniform Securities Agent, Series 63

David Brayshaw
Senior Vice President

325 N. Saint Paul Street, Suite
800
Dallas, Texas 75201

Telephone: 214.953.4020
dave.brayshaw@firstsw.com

Area of Expertise

Structured finance specialist focusing on municipal
investment products and municipal derivatives

Profile
®*  Has 24 years structured finance experience
*  Joined TirstSouthwest in 1992

* His responsibilities have included trading
government guaranteed loans and  pools;
structuring refunding issues for outstanding
municipal debt, - engineering single family

mortgage revenue issues; and designing/selling
various asset backed securities transactions
* Provides analytical expertise and development
support for the firm's in-house software and
proprietary trading models
* Manages portfolio performance and structures
.derivative products
*  Former member of the financial engineering team
at the Federal Home Loan Bank of Dallas where
he was responsible for:
© Trading and hedging portions of the bank’s
mortgage backed securities portfolio
o. Measuring and adjusting the bank’s interest
rate swap portfolio with respect to hedge
relationships and potential counterparty risk
exposure

o Implementing and maintaining hedging

strategies using swaps, futures, and forward .

rate agreements

Education
*  Master of Business Administration in Finance,
Texas Christian University

*  Bachelor of Business Administration in Finance,
Texas Christian University

Licenses Held
» Registered Representative of the Financial
Industry Regulatory Authority (FINRA)

o  General Sccurities Representative, Series 7
o Uniform Securities Agent, Series 63

o Investment Banking Representative, Series 79

" Mary-Katherine C, Sells
- Vice President

325 North St. Paul Strest, Suite 800
Dallas, Texas 75201

Telephone: 908.766.7100
marykatherine seils @firstsw.com

Areas of Focus
Specializes in public finance

Profile
*  Joined FirstSouthwest in 2005 as a vice president
in credit research :

FirstSouthwest ‘FQ
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Has worked extensively with local governments,
utilities, schoeol districts, and other nonprofit
entities preparing credit evaluations

Compiles detailed reviews, including credit
assessments and debt capacity studies, in areas
including higher education, healthcare, and other
not-for-profit institutions _

Provides credit analysis for other governmental
entities, including municipalities, counties,
enterprise systems, and transportation issuers

Has compiled and produced rating and
enhancement presentations for healthcare, higher
education, local government, school district, and
utility clients

Provided credit support for -ongoing client
requests

Previously worked at George K. Baum and
Company in Denver for 16 years and responsible
for credit and debt capacity evaluation for a
diversity of sectors

Worked with Mobil Qil Corporation in their
production and exploration division

- Education

Bachelor of Science, Boston College

Master of Business Administration, Un1vers1ty of
Denver :

Current Affiliations

National Federation of Municipal Analysts
(NFMA) ' :
NFMA Board of Governors (2009-2010)
GASAC (GASB) Member (2010-2011)

‘Licenses Heid

Registered Representative of the Financial
Industry Regulatory Authority (FINRA)

o Gé;ieral Securities Representative, Series 7
© Uniform Securities Agent, Series 63
o Investment Banking Representative, Series 79

William (Bill) Jchnson, CPA
Senior Vice President

325 North 8t. Paul Street, Suite
800
Dallas, Texas 75201

Telephone: 214.953.8817
‘william.johnson @firstsw.com

Areas of Focus
Arbitrage rebate

Profile

Joined FirstSouthwest in October 2006

Has more than 15 years of experience with
federal taxation and arbitrage rebate

Serves as the primary contact for issuers and
provides technical support to the Rebate
Compliance group ‘

Has provided arbitrage consultation and
education services to clients, explaining the
application of the arbitrage regulations and
assisting issuers with the 1mpIementat10n of -
computational/internal reporting procedures to
ensure their compliance with ‘the rebate
requirements

‘Worked with clients to re-engineer their data

gathering efforts to reduce the time and effort
required to gather and assemble rebate calculation
information

Has high-volume data gathering and conversion
experience, as well as large project management
experience

Worked previously at Arthur Andersen in their -
Municipal Bond Services Group and for
BondResource Partners (the Arthur Andersen
SUCCessor).

Education

Bachelor of Business Administration in
Accountmg, Southern Methodlst University
Master of Science im Taxatlon Texas Tech
University

Current Affiliations

National Association of Certified Public
Accountants

Texas Scciety of Certified Public Accounts

FirstSouthwest 1
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City of Miami, Florida
Mr. Larry Spring
Chief Financial Officer
Telephone: 305.416.1011

Mr. Pete Chircut

_ Past Affiliations
*  Texas Instruments Incorporated

= Arthur Andersen LLP
= BondResource Partners LLP

Licenses Held ‘ Treasurer
" Registéred Representative of the Financial . 444 N;‘)Ar.thw‘es;[%f’dAvenue
Industry Regulatory Authority (FINRA) Telephoﬁzly‘sog.r; 1%,. 1945
o General Securities Principal, Series 24 City of Palm Bay, Florida
o General Securities Representative, Series 7 7 @ Le_e Feldman
o Uniform Securities Agent, Series 63 : Palnyia} : 20 I'\ﬁ;% g/gnsg:g .
® Licensed Certified Public Accountant : Palm Bay, Fldrid’a
Telephone: 321.952.3412
Julle James * Fort Lauderdale DDA
Vice President Chris Wren
Executive Director

325 North St. Paul Street, Suite
800
Dallas, Texas 75201

305 South Andrews Avenue
Fort Lauderdale, FL 33301
Telephone: 954-463-6574

Telephone: 214.953.8701

julie.james @firstsw.com Sarasota County, Florida

Richard Gleitsman

y | Budget Process Coordinator, Fiscal
Area.s o‘f Fo:cf.ls ‘. ;SHS%_L_“COWW Pianning . -
Continuing Disclosure services 1660 Ringling Blvd., Suite 400
. Sarasota, Florida 34236
Profile Telephone: 941.232.6112

= Joined FirstSouthwest in November 2003 Miami Parking Authority ‘

Scott Simpson
Finance Director
190 N.E. Third Street
Miami, Florida 33132
Telephone: 305.373.6789 ex 233

* Primary duties in the Continuing Disclosure
Department include: training related to continuing
disclosure, preparing reports -and’ material event
notices as well as determining each client's

disclosure compliance through the five-year look- .
; City of Fernandina Beach,

back process.
Florida
Education Patricia Clifford
"= Bachelors of Business Administration, University 2 fil;ﬁosﬂter; N

of Missouri-Columbia. - Fernandina Beach, Florida 32034

Tele'phone: 904.277.7311

Project Managers’ References :
: ' North Miami CRA

FirsiSouthwest believes that strong reconnnendaﬁohs -\% ¢ : Tony E. Crapp, Sr.
from our clients are the .most accurate indications of QQ. mQ# Executive Director
our firm’s level of service and expertise. The following * (4 815 N.E. 124t Streat
are selected client references for which our primary North Miami, Florida 33161

Telephone:305.899.0272

coniacts for the City have provided similar general
financial advisory services.
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Firm References ' City of Irving

Tommy Gonzalez
Miami-Dade County Aviation @ City Manager
Department 825 W. Irving Blvd.
MIAMIDRDE . Anne Syrcle Lee IRVING Irving, Texas 75060
Chief Financial Officer Telephone:972.721.2586
PO Box 025504 B

Miami, FL 33102
Telephone: 305.876.7730

City of Hialeah Gardens, Florida

Marcos Piloto
Director of Finance
10001 NW 87 Avenue
Hialeah Gardens, Florida 33016
Telephone: 305.558.4114 x213

The proposed project team members have worked on the following executed_tfahsactions within the State of Florida
since February 1 2008:
Financtal Advisory Experience of FirstSouthwest in the State of Florida

February 1, 2008 — January 31, 2011

Pai‘

Sale ' Amount  Issue
Date  Issuer Issue Description 7 ($ millions) Type *
01/14/11  Tampa Hillsborough R ' o _
County Expressway Cash Defeasance, 511 . : $60.00 - RO
Authority : T
01/05/11  City of Miami Rev Note, Series 2010 $50.00 NM, TE
. 12/30/10  City of Haines City Capital Improvement Rev. Bds $10 o $11.75 NM, T
Orange county Industrial $12.18 R TE

12/2810 Developrent Authority Fifdg Rev Bonds, $10B

Orange county Industrial

" 12/28110 Development.Authority Rfdg RevBonds',_'SmA $10'10  RTE

12/2110 Venice, FL Stermwater Rfdg, Bd S10 $0.94 R, TE
12/15/10 | Sarasota Co, FL- .Uiil Sys Rev 52010 Txbl BABs .. | $46.66 NM, T
12/10/10 _Sgrasota Co, FL Ltd Ad Valorem Series 2010 Bank Note o . $1536 NM,TE
1207110 Sarasota Co, FL Comm Srvs Tax Rev _32616 Tebi (BABs) | . T §1876  NMT :
12/0710 DeSoto CountSr Cap Imp Ridg Fie\.; Note, 810 - $15.45 | R, TE
12/02/10-  Sarasota Co, FL o .Ce_l'p Imp Bds, S10B RZEDB) * _‘ . $10.27 NM, T -.
12/02/10  Sarasota Co, FL .Cap Imp F{ev_Bd_s Txbl (BABs), S10A . | $9.38 NM, T
12/01/10  Fort Lauderdaie Extension of Matu_rity of GO Bonds -

. :Downtown Development ' 1 $10.00 O

. Authority

120110 BayCounty Utiiity Sys Rev BAN, §10 Extension | $21.00 o
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Par
Sale : Amount Issue
Date _ Isswer Issue Description . ($ millions) Type *
11/23110  Gity of Edgewsiter Guaranteed Entitlément Rev Note, $10 ' 875 © NM’
Ckeechobes Utility
111910 Authority Utility Sys Cap Imp Ridg Rev Note S10B $1005  RTE
* Okeechobee Utility S S 1 -

- 11A49/10  Authority . ' Utility Sys Cap Imp Rfdg Rev Note S10A $16'16 - RITE
111710 City of Ccose Water and Sewer Sys Rfdg Rev Note, 510 $2.07 R, TE
11/16/10 * Martin Co; FL . - :Util Sys Ridg Rev Note s10 $1690. RRA,TE

Pace F’roperty Financing
11/10/10  Authority Utility Sys Rfdg Rev Bds, S10 $435 RTE
- 10/27/10 ~ Martin Co, FL ~Gap Imprv Rev Nate S10 $305 NM,TE
10/21/10  Palm Bay, FL Pub Srvs Tax Rev Bds S10 (BABs) (RZEDB) $5.49 NM, T
Peace River/Manasota ) S
Regional Water Supply- C o $13.14 NM, TE
1021110 Authorlty Utility Sys Rev Bds, S10A S
Peace River/ Manasota
Regional Water Supply $29.56 NM, T
10/20M10 - Authority Utility Sys Rev Bds, S10B

© 10/2010  Femandina Beach, FL, Cap Imprv Rfdg Rev Note S10 $6.60 R, TE
10/20/10 Fernandina Beach, FL GO Ridg Note $10 $4.03 R, TE
10/18/10  Sarasota Co, FL Recovery Zn Feic Rev (Tervis Tumbler) $10 - $7.50  NM
091710 Sarasota County Revenue Bonds, Series 2010B (Manatron System) $3.04 TE,NM

. 09/1710 - Sarasota County.. B :Flevenue Bonds, Series 2010A (Data-Center) $2.35 TE,NM

' 08/09/10 Seminole County Capital Improvement Revenue Bond, Seres 2010 $20.13 TE, R
08/18/10 - 'Bay County Capltal Improvement Revenue Flefundmg Bend, Senes $28 32 TE,R

: ‘2010
| 08/04/10 Miami-Dade Expressway  Toll System Refunding Revenue Bonds S10B $17.12 TE,R
Authority o
, 08/04/10 Mraml Dade Expressway “Toll System Fieyenue & Refundmg Hevenue Bonds $395.59 | TE, NM; :
Authority ‘S10A&B - . . RD
07/22/10. Miami-Dade County Aviation Revenue Bonds, Series 2010B $503.02 TE,R
o Special Obligation Parking Revenue Bonds,S1 OASS TE, T,
07/22/10  City of Miami $101.37 NM
06/17/10  Oriando-Orange County Refunding Revenue Bonds, Series 20108 $201.12 TE, R
Expressway Authority s

FirstSouthwest 1
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Par

Sale .. Amount  Issue
Date . Issuer Issue Description _ '($ millions) Type * _
06/10/10  [llincis State-Toll Highway  Toll Hwy Sr. Ref Rev Bds S2010A-1° $270.30° © TE,R
04/26M10  City of Sanford Utility System Revenue Note, S 2010 $14.72 TE,R
04/21/10 - Citrus County ' -Capltal Improvement Revenue and Refundlng Bonds 5 $9.91 TE,R
: s 2010A
04/2110  Citrus County Capital Improvement Revenue Bonds, S 2010A (Federally $15.10 T, NM
Taxable - Build America Bond - Direct Subsidy)
'03/22110  Sarasota County Recovery Zone Fecllity Revenue Bonds (JDL Proj) § 2010 $8.00  T,NM
03/18/10  Orlando-Orange County Revenue Bonds, S 2010A $334.57 TE,NM
Expressway Authorlty
| 03/03/10 Semmole County Water & Sewer Revenue Bonds 520108 (Taxab!e Build $7071 T, NM
) America Bonds) . '
03/03/10  Seminole County ‘Water & Sewer Revenue Bonds, § 2010A $5.26 TE,NM
f 03/03/10  City of Cocoa Beach Cash Defeasance (Utility System Improvement Revenue $1.88 _: O, R
Refundlng Bonds LS 2002) 52010 : B
062/16/10 Ci'ty of Sebastian Local Optlon Gas Tax Revenue Note, S 2010 $2.46 TE, NM,
R
- 02/0510  Lake County Industrial Development Bonds, S 2004) Covanta I, Inc. $5.19 o
: Resource Recovery -
02/10/10  Miami Dade County Double Barreled Aviation Bonds (General Obligation), S $239.76 NM
2010 .
01/2810  Gity of Femandina Beach  Utility System Subordinate Revenue Bonds, § 2010 $5.22 . TE,R
01/26/1G  North Miami _S10 Fixed Rate Rfdg of 802 Pension $17.69 R T
' 01/20/10  Peace River/Manasota Promlssory Note, S 2010 - Refinance of the S 2008 BAN $55.00:. " TE,R
Regional Water Supply ‘ . T
.Authonty
01/14/10  Miami Dade County Aviation Revenue Bonds, S 2010A $600.00 TE, NM
12/17/09  City of Palm Coast Redevelopment Revenue Note, § 2009 $4.00 © TE, NM
‘ State Road 100 CRA . : . )
12117/09  UCF Foundation :Texable Promissory Note, S 2009 $7.29 T,R,D
12/17/09  UCF Foundation . " Tax-Exempt Rromlssory Note, § 2000 $12.S4 "~ TE,R,D -
12/08/08 :Okaloosa County Okaloosa County, Florida (Taxable Sales Tax Revenue $23.88 T, NM
Bonds, S 2009B) Build America Bonds
12/08/09  Okaloosa County Okaloosa County FIonda {Sales Tax Revenue Bonds 8 $2.74.- " TE, NM
: 2009A) : . o
11/23/09  City of Edgewater Water & Wastewater Refunding Revenus Bonds, S 2009 $7.95 TE, R
11/19/08  City of Miami. - Special Obligation Bonds, § 2009 (Street & Sidewalk $65.00" ° TE, NM

FirstSouthwest 7¥
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Impravements - USA 31

Par
Sale Amount  Issune
Date  Issuer Issue Description ($ millions) Type *
: "Improvemeant Program ’
11/13/09  Citrus County Local Option Fuel Tax Revenue Bond Anticipation Note, S $10.00 . TER
2009 Allonge
1113/09 Citrus County ‘Spemal Assessment Promlssory Note (2009) $5.00 TE, NM
:' 11/06/08  Escambia County Environmantal lmprovernent Revenue Bonds, S 20088 $10.00 TE,NM
10/23/09 Cllty of Miami ' -Parklng System Revenue and Flevenue Refundlng Bonds, - . $6.49 . TE, NM '
. " :Taxable S 2009 ’ .
~10/23/09  City of Miami. Parking System Revenue and Revenue Ftefundlng Bonds, $60.11  TE, NM,
Tax Exempt S 2009 R, D
10/19/09 Martin County Utrlmes System Hefundlng Revenue Bonds, §.20098 $28.68 TE,R
. 10/18/08  Martin County . Utilities System improvement Revenue Bonds, S 2009A $7.99° TE,NM
09/30/08 . -City of Ocoee . .Capital Improvement Ftefunding Revenue Note, 52009 $5.00 TE,R -
09/30/09  Citrus County Communications Services Tax Hevenue Note (2009) $12.20. . TE,NM
- 09/29/08  Citrus County - Allonge to the Capltal Improvement Revenue Bonds $14.00 . TE,R
(Emergency Operations Center), S 2007) Bank Loan
" Exténsion )
07/31/09  Indian River: County Water and Sewer Revenue Refunding Bonds, S 2009 $26.37 TE,R
07/10/09 VC|ty of Mlamr Ridg Rev Bds Txbl Pension 09 $37.43 RT
06/26/08 - Charlotte County Revenue Note (Murdock Villags), S 2009 $58 30 TE,NM
' 06/15/08  Sarasota County Special Assessment Revenus Note (S Slesta Key Beach $2 01 TE,NM
: ' Hestoratlon District), 8 2008 :
05/19/09  City of Miami Lirnited Ad Valorem Tax Bonds, § 2008 (Homeland $51.06 TE, NM
: : Defense/Neighborhood Capital Improvement Projects)
. 05/05/09  City of Fernandina Beach -Marina Revenue Note, S 2009 $1.80 . TE,NM
05/04/09  Florida Agriculturai & ‘Guaranteed Energy Savings Performance Contract - $2.48 0
Mechanical University ‘Siemens
(FAMU)
04/24/09 Miemi Dade County Miami International Airport (Hub of the Americae) Aviation $600.00 ' TE, NM
S P -Revenue Bonds, S 2009A and 2009B :
03/31/09 Escambia County Solid Waste Disposal Revenue Bonds, Second S 2008 $65.40° ° TE, NM
" 03/26/09 Escambua County Solid Waste Disposal Revenue Bonds, First S 2009 $65.00  TE,NM
03/25/09 Clty of Miami City of Miami Sunshine State, Series 09 $20.00 NM -
03/13/08  Escambia Courtty Environmental Improvement Revenue Bonds, S 2000A $8.00 * TE,NM
02/11/09  City of Palm Bay Special Assessment Bonds, S 2009A (Water $3.94 TE,NM

FirstSouthwest T4
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Par

2008A (AMT) (S A Price To Call 2024-2027)

Sale Amount Issue
Date . Issuer Issue Description _ ($ millions) Type #
102/03/09  Charlotts County . Utility System Revenue Bond, S 2009 $8.00 * TE, NM
01/31/09  Citrus County Allonge to the Water & Wastewater System Promissory $12.50 TE, R
Note, S 2007 Bank Loan Extensicn
. :12/30/08  UCF Foundation Uhiversity Tower & Biomolecular Research Annex Bank $10.40. . TE,NM
- ‘ Loan, S 2008 :
12/19/08  Martin County Master Lease Agreement No. 05217, Schedule No. 03, S $4.82 o]
2008 .

12/15/08  Clty of Palm'Ceaet Ston'nwater _He\;ehue Note, S 2008 $9.00:, ~ TE, NM
12/08/08  City of Ocose Water & Sewer System Refunding Revenue Note, S 2008 $5.35 TE, R
12/05/08 ° Sarasota County ‘Infrastructure Sales Surtax Revenue Bonds, $ 20088 $69.90  TE,NM

 12/01/08 Bay County Water Systsm Revenue SRF Requirement LOC, S 2008 $4.93 :' 0
11/19/08 - :O:range County Industrial - -Industrlal Development Flevenue Bonds (Diocese of | $48.00 TE,R D
* Development Authority " Orlando PrOject) S 2008 : -
10/08/08 Clty of Sanford Taxable Promlssory Note, S 2008 $10.00 T, NM
10/01/08 - . :Peace River/Manasota Utitity System Revenue BANs, S 2008 $30.00 TE,NM
- . Regional Water Supply . '
Authority.
09/11/08  Sarasota Cotinty Infrastructure Sales Surtax Revenue Bonds, S 2008A $74.00 . NM, R
08/20/G8  Miami Parking Authority ' .'I'axab[e Variable Rate Parkmg System Fievenue - $3.88 T.R
: " Refunding Bonds S2008 -
08/20/08  Miami Parking Authority Tax-Exermnpt Variable Rate Parking System Revenue $37.07  TE,R, D
Refunding Bonds, S 2008
08/12/08 : Citrus County ‘Cepi’raf Improvement Refunding Revenue Bonds, S 2008 $3.02 TE.R
~ 07/30/08  Charlotte County Utility System Refunding Revenue Bonds, S 2008 $23.46 TE,R
07/01/08  City of Miami Sunshine State Loan $42.50 TE,NM -
07/01/08  Charlotte County Murdock ViIIage_Note, S 2008 $88.30° TE,NM
© 07/01/08  Clty of Fernandina Beach  Golf Course Revenue Note, S 2008 $0.29  TE, NM E
06/17/08 - Charlotte County Utility System Revenue Bonds (LOC for BSRF), S 2008 $10.50 O
- 06/12/08 Bay Harbor lslands Bay Harbor Perking Garage Bank Loan S _2008 $4.9¢:I - TE, NM
06/09/08 Clty of Panama Clty Capital Improvement Revenue Note, S 2008 $1.92  TE,NM
- 06/05/08 M|am|-Dade County ‘Miami International Airport Aviation Revenue Bonds, § $166.44. - TE,NM .
: ’ 2008B (NON- AMT) (S B Price to Call 2023, 2028 and ’
2038) :
06/05/08  Miami-Dade County Miam! International Airport Aviation Revenue Bonds, S $433.57 TE,NM

FirstSouthwest f¥
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Par

‘ Project), S 2008

Total

121 transactions, totaling $6,394.46 million par amount

*TE= Tax Exempt; T= Taxable; NM= New Money; R= Current or Advanced Refunding; RE= Renewal; RF< Refunding; D= Derivative .
used in the structure; and O= Other

Sale Amount  Issue
Date  Issuer Issue Description ($ millions) Type *
05/22/08 City of Tavares Capltal Improvement Revenue Note (Fload $1.50° * TE,NM
. Improvements), S 2008 o
05/14/08  ‘City of Sanford Sales Tax Revenue Bonds, S 2008 $18.00 TE, NM
.05/12/08 City of Miami Health ‘Health System Revenue Bonds Catholic Health East $36.42 - TER
Facilities Authority issue, S 2008 o
05/08/08 Seminole Community Promissory Note, S 2008 $1.20 TE,NM
: College Foundation
. 06/01/08 OrIando-Ora'ngj_e;Co.unty Weekly Variable. Rate Demand Refunding Re\fen:ue $131.03. - TE,R
Expressway Authority Bonds, SubS 2008B-1 ' o
05/01/08° :O:rlando-Orange County ‘Weekly Variable Rate Demand Refunding Revenue $118.50 TE.R
Expressway Authority :Bonds, SubS 2008B-2
' 05/01/08  Orlando-Orange County ' Weekly Varlabie Rate Demand Refunding Flévénue $249.58 " TE,R
Expressway Authority Bonds, SubS 2008B-3 and 2008B-4 ’
03/31/08  Bay County Water System Revenue Bonds (Southport System), S $253 TE,NM
‘ 2008 A/B/C
. 03M11/08  Charlotte County Limited General Obllgatlon Bonds (Conservatlon Charlotte $51.83 - TE, NM,
L ~ Project), S 2008 R
02/28/08  North Miami Sewer Rehab Bank Loan $4.00  TE,NM
. 02/28/08  North Miami - ‘ Pepper Park Imprbvement Bank Loan $5.28 . TE,NM
02/25/08B  Sarasota County Tax-Exempt Adjustable Mode' Industrial Development $4.20 TE,NM
: ‘Revenue Bonds (Sarasota Military Academy Project), S
2008
| 02/22/08  Sarasota County Limited Ad Valorem Tax Bonds, S 2008 (Envirohmentally $83.61 TE, NM
T . Sensitive Lands and Parkland Program) 2020 28 and o
- :2029(5 25) Priced to Par Call -
02/06/08  City of Ocoee - Non-Ad Valorém Revenue Note {Police Statlon) 52008 $4.00' ' TE, NM
02/01/08  .City of Tavares Capital Improvement Revanus Note (Waooton Park $7.40 TE,NM
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Tab 8: Long-Term Strategic Financial
Planning Experience

Provide a description of your proposed personnel's
relevant experience over the last three years.
Include a case study, if available, that illustrates
your experience with relevant services where the
proposed personnel have served as financial
advisor. :

private
-representatives from the University of M1arm and
* Florida International University.

Metaphorically speaking, cities are like aircraft carrier
battle groups. They are large and complex entities that
carry out a number of functions including serving and
protecting the public. In order to carry out their
mission, they must be effectively provisioned and must
maintain their assets and supporting infrastructures.

Finally, to get where they want and need to be and to

avoid the obstacles that they can foresee, they must
plan their moves and coordinate their:parts to go in the

desired direction and at the proper 'sp.eé:d.

-.Simply put cities, like battle groups, cannot ‘turn on a

This is why long-term strategic financial
planning is critical and why the credit rating agencies
pay significant attention to a city’s long-term planning
efforts in their assessment of the strength of the city’s
financial management team.

The proposed personnel for the City’s engagement is

particularly strong in: relevant strategic planning
“experience. While serving as city manager in 1997, Ed

Marquez directed the creation of the City of Miami’s
first Five-Year Financial Plan which included

projections of operational and capital budgets and an
“operational recovery . plan that

incorporated the
recommendations of a Blue Ribbon Task Force, which
he chaired and that was comprised -of a number of
sector executive-level ~ volunteers and

Mr. Marquez, Mr. Stull and Ms. McGrath have also
worked on a number of strategic planning models for

cour clients including -those of Miami International

Airport, Miami-Dade Expressway Authority, Orlando-
Orange Expressway Authority and others. The models

- .are generally geared towards forecasting the financial
‘impacts of varying assumptions of capital asset

acquisitions, operational costs, interest rate
environments and optional debt structures. The models

. that we employ for our clients assist them in making

allocation decisions and serve as vehicles for
communication to their governing bodies and at times
to the public. The models also, and most importantly,
look out into the future in an atlempt to see where
‘bumps in the road’ may occur so that solutions to
those future problems may be addressed over time with
minimal negative effects on the entity and their
constituencies or customers.

In long-term strategic financial strategic planning, one
of the first steps is to assess where one stands currently.

In order to start to understand Fort Lauderdale’s: .

current position, we reviewed the City’s:

»  FY 2009 Comprehensive Annual Report;

*  FY 2011-2015 Capital Improvement Plan;

s Official Statement for its Series 2010 Water and

Sewer Bonds; and its

= FY 2011 Proposed Budget.
Baséd on our reviews, we include the following as .
appendixes:

»  Appendix A — A Profile of the City’s outstanding
debt which shows the structure of each debt issue
and when it is callable;

*  Appendix B — A comparison of certain of the
City’s general financial statistics over a 5-year

horizon (FY 2005-FY 2009) and a comparison of =

* -those statistics to cities of a similar size that are
rated by Moody’s Investor Service as Aaa and
Aal and the Moody's Aaa and Aal Medians. We
also include the predictive Moody’s QRATE
calculation for the City’s general credit rating.

*  Appendix C — A comparison of certain of the
City’s Water and Sewer Enterprise’s financial
statistics over a 5-year horizon (FY 2005-FY

© :2009) and a comparison of those statistics to
systems of a similar size that are rated by
Moody’s Investor Service as Aal and the
Moody’s Aal Medians for water and sewer
systems. We also include a calculation of the
predictive Moody s QRATE for the City’s
Water and Sewer Enterprise.

Moody’s
Estimator modeling product called “QRATE” that it
describes as a “predictor model” that is able to generate
a quantitatively derived rating that “...should come
close to an actnal rating from an analyst”. The
Moody’s QRATE model utilizes six variables that have
been determined to statistically predict the analysts’

FirstSouthwest 5®¥
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actual rating. The final :énalysis “scores” the results,
with the score being a numerical representation of
Moody’s rating scale. Through our use of this product,
we are able to provide the City with detailed insights
into Moody’s rating methodology, which it may utilize
for its benefit during discussions with rating analysts at
the major rating agencies regarding its underlying
credit quality.

Of interest, the QRATE predicts a higher rating on the
GO for the City. This may be due to the strong fund
balance (as of 2009}, but offset by the:'limited revenue
raising flexibility. The adopted budget for FY 2011
envisions a draw on General Fund balances and this
will have an impact on the predicted QRATE.

The QRATE for the Water and Sewer predicts a lower
Aa? rating, This may be due to the relatively high
level of debt and relatively thin annual debt service
coverage as of FY 2009.

Finally, regarding the uscfulness of these appendices,
they are tools for insight and to assist communications.
Appendix A is a snapshot as of a point in time and
should be updated when debt is added or paid down.
Appendices B and C reflect information over time and
should be updated for FY 2010 activity when it is
available. The three appéndixes help explain where the
City is at; in what direction it’s going, how quickly its
moving, how it compares to its peers and with the
~ QRATE calculation, where it may be headed.

In order to maximize planning efforts, it is helpful to
know one’s external environment. To assist in that
regard, FirstSouthwest sends out to its clients, a weekly
update of the municipal. marketplace. In Florida, we
call it the Florida Market Commentary. This report
highlights certain Florida muni bond transactions
priced the prior week and recaps national trends-in the

. marketplace. = We generally supplement it - with
published articles of interest and market commentary
from FirstSouthwest Asset Management. We include
an example of the Florida Market Commentary in
Appendix D.

We noted that in the FY 2011-2015 Capital
Improvement Plan that several major capital
improvements including a new City Hall, Police
Headquarters and Public Works Operational Center
were pushed out into beyond FY 2015, We assume
this was a result of the cumrent economic reality of
diminished ad valorem tax base for the City.

We also noted that the planned streetcar system (“The
Wave”) emanating from the Downtown Development
Authority, to be partially funded by special assessment
debt, was not funded in the 5-year CIP probably
because its Federal funding is not as of yet secured.
Regarding the City’s anticipated $10.38 million
participation in the Wave’s funding plan, we found the
concept of providing land in lieu of ‘cash very
interesting in that other economic synergies (e.g. the
benefit of creating new office. and/or retail space) can
be tapped into to provide a greater benefit to the City at
large. As the City considers new additions to its capital
improvement plan, such the possible undergrounding
of electric transmission lines to enhance both safety
and neighborhood esthetics and new parking garages or
enhancements to the Fort Lauderdale Aquatic Center,
FirstSouthwest can be a great asset to the City in
helping determine each project’s affordability under
various assumptions and constructs,

Please note that we purposely did not run hypothetical
new money scenarios for the $20 million of General
Obligation or the up to $80 million Water and Sewer
bonds issues. We feel that such preliminary number
runs would be of limited value as any proposed interest
rate scales would be stale by the time the City is ready
to conduct the proposed bond sales. Suffice it to say

that our firm excels in general obligation and water and

sewer bonding experience and our proposed team
members have been involved with general obligation
and water and sewer debt offerings within the State as

indicated by the national rankings found in Tab #6 and -
our transactional history in Tab #7 above, respectively.

We offer the following case studies as examples of our

proposed personnel effectively: assisting our clients :

with long-term strategic planning:

City of Miami - CRA Development Planning

The City of Miami has two Community
Omni and Southeast Ove;r.town Park

West Districts (Omni ‘and SEQPW
respectively), both of which were starting to generate

significant tax increments. To facilitate the funding of .

several major capital projects, the City needed to have
the life of the Omni District extended by several years
and to have the district boundaries of both Omni and

SEOPW expanded. As both the extension of District’s :
lifespan and the expansion of geographic boundaries -

Redevelopment Agencies namely the

FirstSouthwest f®
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needed Miami-Dade County’s approval and the County
had its own laundry list of projects that it desired to
have funded, the City needed to strategically plan how
these items were to be negotiated.

As financial advisor to the City and with input and
guidance from the City’s CFO, FirstSouthwest
developed models for both districts that took data from
the City’s Planning and Community Development
departments to project future tax increment streams
assuming current millage rates. Our models allowed for
different “what if” scenarios to be analyzed. These
* “what ifs” included varying assumptions of tax roll
growth (and decline), delays in the coming on-line of
large scale development projects, limits on future
County  dedicated increments and the timing and
amount of desired capital projects all with the goal of
determining possible bonding and pay-as-you-go
options available to the City and the County.

- Qur modéls were used extensively in the successful
. -completion of negotiations between the City and the
Couaty, arriving at what is locally known as the Global
Agreement. The Global Agreement partially facilitates
the planned funding of the Marlins Baseball stadium
and garage, the Performing Arts Center, a portion.of
the Miami Port tunnel, two museums at Bicentennial
Park and various City projects within the two districts.

Miami-Dade Expressway Authority

FirstSouthwest has served the

be. Miami-Dade County Expressway

Authority ("MDX”) as Financial
Advisor since July 2000. - We developed a long-range

- cash flow model for MDX, incorporating Traffic and

Revenue Consultants’ projections and the Consultant
Engineers’ renditions of MDX’s Capital Improvement
Plan (“CIP”). The mode! includes operational,
maintenance and debt service (senior lien and
subordinated debt) projections and the funding
requirements of reserves (general and rate stabilization)
as well as pay-as-you go capital project funding. ‘The
model serves as MDX’s “base case” for its Governing
Board’s deliberations of changes to the CIP. '

Miami-Dade County Aviation Department

In 1994, the Miami-Dade County
Mm Board of County Commissioners
B|AEEEMS approved a new Airport Master Plan
envisioning capital improvements of $2.7 billion. The
primary componenis of the Master Plan were to

modernize the Airport facilities, support the changing
airline  industry, increase  Airport capacity,
accommodate changes in aircraft, and include
numerous betterment projects for all the County-owned
airports.

In ‘August 1995, FirstSouthwest was retained as
financial advisor for the Miami-Dade County Aviation
Department (“MDAD™), which operates the Miami
International Airport, four general aviation airports, a
training and transition airport, and other assets on
behalf of Miami-Dade County.

FirstSouthwest’s initial challenges were to:

(i) Modernize the existing governing documents,
(ii) Develop a financial model for the new capital
improvement program (CIP), and

(iti) Restructure the-County’s-debt- S

MDAD’s existing financing documents consisted of
two separate bond indentures (one which was created
in 1954), supported by two separate revenue streams,
These documents did not allow for short-term interim
financing vehicles, such as commercial paper notes,
bond anticipation notes, the use of surety policies in
lieu of cash funding the debt service reserve fund, and
many other features found in documents thé_t are more
modern. Additionally, the Airline Use Agreement
would need to be conformed according to the changes
being made in the trust indentures. We assisted the
client in amending, restating, and consclidating the

documents, as well as in obtaining the approval of the =

madjor airlines operating at the airport.

As the County embarked upon its CIP, our firm
assisted MDAD in developing its short-term and long-
term financing plan. We created detailed debt models
to .analyze which airport projects could be financed
with non-AMT bonds as opposed to AMT bonds, in
order to take advantage of the rate differential between
the two types of debt.

MDAD’s current $6.2 billion. CIP consists of new
construction and renovations to be completed by 2015.
A program of this magnitude offers a challenge in
striking a balance between managing annual rates and
charges and achieving the lowest overall borrowing
cost, FirstSouthwest’s database maintains all of
MDAD’s ouistanding issues, a total current principal
amount of nearly $3.5 billi'c_)n, and permits us to
monitor and model mnumerous refunding and
restructuring scenarios around MDAD’s unique debt
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pattern, as well as to develop debt service projections
for alternative CIP construction schedules. To date, we
have refunded more than $1.1 billion in airport debt.

City of Irving
The City' of Irving is a long-standing
client of FirstSouthwest. In June 2007,
"~ the City engaged us to develop a
Strategic Planning Mode! for its Water
IRVING and Wastewater System, The rationale
behind the engagement was twofold. The first objective
was to provide a business. model that would assist the
City in the evaluation of operational and financial

" decisions in the near- and intermediate-term. The

second objective was to provide a long-term mode} that
would complement the City’s efforts in evaluating
significant long-term capital improvement projects.

As part of the creation and development of the model,
it was important to first establish the goals of the City
relative to the operations and finances of the water and
wastewater system, :Irif discussion with Staff, the
following goals were identified:

* A Dependable Water Supply

o Including diversification as defined as water
from different watersheds and reliable,
redundant sources

o Superior water, quality
*  Well Maintained Infrastructure

renewal and: replacement

o Aggressive
program
*  Sound Financial Policies
o Conservative budgetary practices

o  Sufficient liquidity levels and working capital
reserves

o Sustainable pay as you go capital progra_m_
*  High Service Level for Ratepayers

o Repairs

o Billing
* Environmental Stewardship

o _Water Conservation

The goals identified above are consistent with many of
the best practices incorporated by well run, high quality
municipal utility systems. With these goals identified,
FirstSouthwest in a collaborative effort with Staff,

spent significant time in developing the 20-year
strategic planning model.

While it is understood that the ability to project 20
years of information has its limitations, the primary
objective was to identify and define critical issues and
provide a vehicle to comprehensively analyze various
options. This multi-year model is now a tooi that is
vtilized in day-to-day management as well as the
development of a long-term strategic plan. The model
is also a highly effective tool to analyze multiple
capital development scenarios, providing useful and
quantifiable data to make informed business decisions.
It is illuminating to see, due to the compounding effect
over time, how minor changes or adjustments on the
front end of the model can have significant impacts
over 10 and 20 years. '

The structure of the model was designed to build upon
the City’s existing business organizations and budget
categories, while also providing the ability and
flexibility to analyze in greater detail, if desired. For
example, the four primary organizations follow
traditional water and wastewater business units: Water
Supply, Water Transmission, Water Treatment and
Distribution and Wastewater. These organizations were
further allocated among current and prospective sub-
business units as follows:

= Water Supply:
o Dallas Utilities
o Lake Chapman
o Non-Potable
o Ralph Hall

®  Water Transmission:

o Linel
o Line?2
o RalphHall

= Water Treatment and Distribution:
o Treatment
o Pumping
o Distribution
= Wastcwater:
o ColIec_ﬁon
o Treatment

Additionally, placeholders have been built throughout
the model in each of the categories and sub-categories,

FirstSouthwest 1¥
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50 that new business opportunities can be integrated use by the Water and Wastewater System that contrasts
and evaluated efficiently and quickly. Finally the their operations to rating agency and American Water
model as constructed provides benchmarking data for Works Association key financial ratios and medians.

This space is intentionally left blank.
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~Tab 9: Tax—Exempt Financing
Experience

Describe your proposed personnel's relevant
experience over the last three years. Include a case
study, if available, that illustrates your experience
with relevant transactions where the proposed
personnel have served.as financial advisor.

In Tab #7 above and within the chart (starting on
page 24} that shows our financial advisory experience
over the past three years within the State of Florida,
we denote by the letters ‘TE’ the tax-exempl
transactions on which the proposed personnel have
worked.

FirstSouthwest’s business focus lies primarily in public
finance thus, 96% of our issuers rely on tax-exempt
debt. For the three-year period ending December 31,
2010, MuniAnalytics ranks FirstSouthwest as the
number-one financial advisor in the nation in terms of
number of tax-exempt transactions completed and the
number-three financial advisor in the nation for par
amount (2, 228 issues for $77.67 billion par amount).

National Financial Advisory Ranking for.
Number of Tax-Exempt Debt Issues
January 1, 2008 — December 31, 2010

FirstSouthwest
Public Fin Mgmt |
Fiscal Adv & Mkt

Ehlers

CapitalMarkets Adv ¥

We offer the following three case studies as indications
of our relevant tax-exempt financing experiences:

Sarasota County, Florida

FirstSouthwest  curréntly
serves as Financial Advisor
to Sarasota County (the
“County”) On December 5, 2008, FirstSouthwest
assisted the County staff in the issuance of the
$69,895,000 Infrastructure Sales Surtax Revenue
Bonds, Series 2008B, the second of five anticipated
financings to be secured by Infrastructure Sales Surtax
Revenues totaling approximately $208 million in

aggregate principal amount which are expected.to be
completed over approximately four years, to construct
roads, sidewalks, other  transportation-related
improvements, health projects, parks, libraries and
environmental projects, The County previously issued
its first financing, $73,995,000 Infrastructure Sales
Surtax Revenue Bonds, Senes 2008A on September
11, 2008.

On March 24, 2008, the Board enacted Ordinance No.
2008-30 authorizing a special referendum election to
be held on May 6, 2008 to:obtain voter approval to
issue bonds payable from Infrastructure Sales Surtax
Revenues in an aggregate principal amount of not to
exceed Three Hundred Million Dollars ($300,000,000)
maturing not later than December 31, 2024 (the "$300
Million Limitation"). Pursuant to the terms of the
referendum, Bonds issued to refund Referendum-
Authorized Bonds which are solely secured by
Infrastructure Sales Surtax Revenues will not count
against the $300 Million Limitation. Pursuant to the
referendum held on May 6, 2008, 68.6% of the voters
approved the issuance of such bonds. The County has
designated both the Series 2008A Bonds and the Series
2008B Bonds.to be Referendum-Authorized Bonds
pursuant to the Resolution, so that the aggregate
principal amount of such Series 2008A Bonds and
Series 2008B Bonds will count against the $300
Million Limitation.

FirstSonthwest assisted the County in all aspects of the
transaction  including; the ‘development of a
comprehensive financing plan; creating a credit rating
presentation and obtaining credit ratings; soliciting
bond insurance bids; and putting together bids for
paying  agent/registrar and  printer  services.
FirstSouthwest also coordinated with the County in
issuing a mini-REFP and selecting an underwriting team
from the County’s current pool of Underwriters to
produce the best overall ﬁnancmg results on the Series
2008B Bond issue.

City of Fernandina Beach, Florlda

Most recently, FirstSouthwest served the
City of Fernandina Beach (the “City™) on
D its issuance of two refunding notes
totaling $10.8 million dollars. The refunding notes
were, pursuant to a competitive RFP process, privately
placed with SunTrust. We jnciude, as Appendix E, our - -
report to the City Commission (a public record) which |
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o -:-documents the process undertaken on behalf of the

City.

First Southwest assisted the City to privately place its
$1,300,000 Marina Revenue Note, Series 2009. The
note financed various improvements to the City Marina
and was secured by Marina Enterprise Fund revenues

and CRA (TIF) revenues, with a back-up covenant to
budget appropriate from legally available non-ad
~  valorem rtevenues from the General Fund.

FirstSouthwest assisted the City in developing and
distributing an RFP to bank and: assisted staff in
reviewing the ten bids that were received. The
financing was completed at an all-in cost of 4.706%.

On July 1, 2008, the City completed the issuance of its
$292,631.10 Golf Course Revenue Note, Series 2008
to fund the purchase price of 96 new golf carts and

o repayment of a previous financing through Banc of

America Leasing & Capital, LLC. The note was

secured and payable by Golf Course Enterprise Fund

revenues. FirstSouthwest assisted the City in
developing and distributing an RFP to bank and
assisted ‘staff in reviewing the ten bids that were

~ received. The financing was completed at an all-in cost
- of 3.137%. '

" The City issued $32.9 million in Utility Acquisition

and Improvement Revenue Bonds, Series 2003. The

Pproceeds were used to acquire a private water utility of

7,000 customers and to pay for improvements to the
City’s utility system, as the City already owned and
operated a sewer system. The acquisition of this water

system provided the City with total control of the water

and sewer utilities in and outside of the City,

As the City’s financial advisor FirstSouthwest, along
with the City’s staff and consulting engineers,
developed an insurance presentation and met with ‘five
municipal bond insurers to highlight the import:ant
structuring. and credit considerations associated with
the financing. After meeting with the bond insurers, the

City received five strong insurance bids, including bids

for a debt service reserve surety bond. One of the
insurers was willing to reduce the debt service
coverage requirements.

City of Miami, Florida

FirstSoufhwest became the ﬁnénéial
advisory to the City of Miami on
December 2, 2005. We have worked

with the City on the following tax exempt transactions
and/or related activities:

= Asgsisted the City in developing a comprehensive
Master Swap Policy which was appr_ovéd by the
City Commission.

= Assisted the City in developing an underwriter
RFEP that the City subsequently issued to create an
underwriting team successfully that will be
available to the City throughout a five-year
period. '

= Issuance of the City’s $103,060,000 Limited Ad
Valorem Tax Refunding Bonds, Series 2007A
~and $50,000,000 Limited Ad Valorem Tax
Bonds, Series 2007B. Both series were issued in
furtherance. of the - City’s Homeland
Defense[Neighborhood Capital Improvement
Program. The Series A Bonds were issued to
refund certain outstanding Series 2002 Bonds at a
present value savings of more than $3.5 million,
The Series B Bonds were issued to provide
approximately $51 million of new money
proceeds for the capital program.

This transaction is notable in that it was
structured to eliminate any increase in ad valorem
debt millage to the City’s residents in spite of $51
million of new money proceeds being provided; it
was accomplished dxjring the same time period
that the State Legislature was actively. pursuing
tax reform; and the City received its ratings (with
Fitch Ratings providing.an upgrade) the day after .
the Legislature’s special session. Also as part of °
this transaction, the City was able to get MBIA to
modify its additional bonds test (from the Series
2002 transaction) so that future GO bonds do not
fall under the 1.218 mill debt service limitation
contained in the bond covenants. o

»  FirstSouthwest assisted the City in the issnance of
$80,000,000 Street and Sidewalk Improvement
Special Obligation Bonds, Series 2008. This bond
offering ‘was secured by three City revenue
sources, namely local gas taxes, a transportation
sales tax and a surcharge ‘on all public parking
within the City. The bonds were structured with a
1.35 times debt service coverage requirement and
achieved an underlying rating of "AZ/A-TA-,
from Moody’s, Standard ‘& Poor's, and Fitch
respectively. B
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The City executed three loans with the Sunshine
State: Governmental Financing Commission
totaling $68.5 million. FirstSouthwest assisted the
City in optimally structuring these loans info the
City's debt portfolio as well as addressing: each
loan's documentation requirements.

Issuance of $36,420,000 Health System Revenue
Bonds, Catholic Health Systefn Series 2008
issued through the City’s Health Facilities
Authority - This debt issue allowed Mercy
Hospital to restructure a portion of its debt
portfolio inte a fixed rate mode.

Assisted the City to issue $65 Million Street and
Sidewalk Improvement Bonds, Series 2009 while
maintaining the ratings of A3/A-/A- from
Moody’s, Standard and Poor’s and Fitch,
respectively. Unlike the Series 2008 Street
Improvement issue, these bonds were efficiently
issued without credit enhancement,

Issuance of $5'1,055 ,000 Limited Ad Valorem Tax
Bonds, Series 2009 - These bonds were the last
installment under the City’s Homeland
Defense/Neighborhood  Capital Improvement
Program which provided capital funding of
multiple projects throughout the City. The bonds
were efficiently issued on an un-insured basis.
Their ratings were A/A3/A- from Standard and
Poor’s, Moody’s and Fitch, respectively.

Assisted in the issuance of $84,530,000 Million
Parking Revenue Bonds, Tax Exempt Series .
2010A to provide parking facilities at the new
Marlins baseball stadium that: is being
constructed.

FirstSouthwest is currently involved in the :
advanced planning for two Community
Redevelopment  Agency  (CRA)  district
transactions that are schedule to occur in the
Spring 2011. '

This space is _intentio&ally left blank.
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Tab 10: Taxablc Financing Expeﬂenée

Describe your proposed personnel's relevant
experience over the last three years. Include a case
study, if available, that illustrates your experience
with relevant transactions where the proposed
personnel have served as financial advisor.

In Tab #7 above and within the chart (starting on
page 24) that shows our financial advisory experience
over the past three years within the State of Florida,
we denote by the letter ‘T’ the taxable transactions on
which the proposed persornel have worked.

* For the three-year period ending December 31, 2010,

FirstSouthwest is the number-three financial advisor
nationaily' for taxable tra_nsactions and has provided our
financial advisory expertise on 136 taxable

© transactions, totaling more than $13.80 billion par
amount. Nine of these transactions, totaling $432.61
million par. amount were for issuers in the State of
Florida, including the Cities of Miami and Palm Bay,

~as well as Okaloosa County and the Lee County
Housing -Authority.

From the inception of the Build America Bond
{('BAB’) Program- to December 31, 2010,
FirstSouthwest participated in BAB transactions
totaling approximately $8.84 billion par amount for a
variety of issuers. The Federal authorization of the

- - BAB program ended on December 31, 2010.

Sarasota County, Florida

FirstSouthwest is currently
assisting Sarasota County,
Florida in issuing ‘its
- proposed - $9,030,000 Capital
Improvement Revenue Bonds, Series 2010A (Federally
. Taxable — Build America Bonds — Direct Subsidy) and

" $11,295,000 Capital Improvement Revenue Bonds,

Series 2010B (Federally Taxable. — Build America
Bonds — Recovery Zone Economic Development
Bonds — Direct Subsidy). These bonds will be issued to
finance the renovation and improvements to the
existing Ed Smith Stadium Complex for use by the
Baltimore Orioles for Spring Training and other Major
League Baseball purposés.

On July 22, 2009, the Board of County Commissioners
approved, an Interlocal Agreement, with the City of
Sarasota to transfer ownership of the City of Sarasota
Sports Complex (Ed Smith Stadium) and a

Memorandum of Understanding (MOU), with the
Baltimore Orioles Limited : Partnership, fora 30-
year lease of the City of Sarasota Sports Complex (Ed
Smith Stadium) for Major League Baseball Spring
Training operations and for Minor League Baseball
Spring Training operations located at the Buck (’Neil
Baseball Complex at Twin Lakes Park, with
renovations to the Sports Complexes, in the amount of
$31.2 million. B

The Board of County Commission on September 23,

2009 anthorized the use of Recovery Zone Economic -

Development Bonds for County infrastructure projects
and on October 13, 2009, wvoted ‘to reallocate
$9,500,000 of its Recovery Zone Economic
Development Bonds to the City_ of Sarasota, and utilize
the County's remaining $9,030,000 in Recovery Zone
Economic Development Bonds for the Sports
Complex.

City of Palm Bay, Florida
Taxable SpecialObligation Bonds, Series 2008

/7=  FirstSouthwest served as financial
PalmBay advisor on the City of Palm Bay’s (the
T “City™) $38,345,000 Taxable Special
Obligation Bonds (Pension Funding Project), Series

2008 in a transaction that resulted in estimated savings : °
of ‘nearly $13 million for the City. FirstSouthwest’s :

innovative solution addressed the needs for the City to
increase the unfunded actuarial accrued liability in its
police and fire pension fund.

Throughout numerous meetings and wprkshops‘,j

FirstSouthwest provided the City's staff and elected
officials with information on the mechanics, risks and

rewards of interest rate swaps, equipping the City with .~
information needed to make an-educated and informed °

decision. The City's underwriter originally received a
commitment from MBIA in October 2007. However,
FirstSouthwest’s desk identified change in market
conditions and trading differentials, (after news reports
regarding concerhs about MBIA's credit_qué]j:ty due to
subprime exposure), prompting FirstSouthwest’s
insisténce to obtain an alternate bond insurance policy.

to mitigate potential trading differential or basis risk on :

the bonds. This innovative structure provided
additional projected savings in excess of an estimated
$6 million over conventional financing methods.
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City of Miami, Florida

‘FirstSouthwest assisted the City in its
issnance of its $37,435,000 Non-Ad
Valorem Refunding Revenue _Bjo'nds,
Taxable Pension Series 2009 - These
bonds were issued on.a fixed rate basis
~ and prov1ded for the termination of an interest rate
. swap agreement. The bonds were also efficiently
issned unenhanced relying on the City’s credit ratings
of A3/A from Moody’s and Standard and Poor’s,
respectively.

We also assisted the City in its issuance of $16,840,000
Million Parking Revenue Bonds, Taxable Series 2010B
to provide parking facilities at the new Marlins .
baseball stadium that is being constructed. The parking
structure included retail space for restaurants and other
commercial spaces. As part of our work on these
bonds, we provided numerical documentation of the
percentage of private use so that Bond Counsel could
render the appropriate tax opinions for the transaction.

This space is intentionally left blank:
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Tab 12; Syntheti:c.Advance Refundings
and Other Related Financing
- ‘Experience

Provide a description of your proposed personnel's
relevant experience over the. last three years.
Include a case study, if available, that illustrates
your experience with relevant services where the
propesed personnel’ have served as financial
advisor.

In Tab #7 above and within the chart (starting on
© page 24) that shows our financial advisory experience
over the past three years within the State of Florida,
we denote by the letters ‘D’ the transactions that were
structured with derivatives on which the proposed
personnel have worked.

In addlthll to the proposed personnel’s direct
expenence with current and advanced refunding
‘transactions, FirstSouthwest’s Structured Products

. Group possesses experience in structuring advance
refundings using derivative products. It is important to
note that there are few city-level' synthetic advance
refunding financings completed due to the complexity
in evaluating the arbitrage yield and savings levels on
the refunding bonds. In practice, assumptions on the
bond yield must be based on conservative estimates
‘which may present legal opinion challenges or reduced
economic benefit. ‘

Derivative Product Experience

‘Our swap advisory clients include issuers from all
sectors of the tax-exempt spectrum: transportation,
general obligation, revenue, housing authorities, higher
education, health care, public power, water and sewer,
and other 501(c)(3) issuers. Our experience includes
both competitive and negotiated transactions. Each
swap is unique, and generalizing our experience is
difficult, except to say that we have worked with all
types of issuers and all types of transactions and will
provide technological resources (described later) -to
support the City’s oversight of its derivative contracts.

FirstSouthwest as Swap Advisor:
.107 Transactions, $9.44 Billion Netional Amount

ie
County $2,083 State Agency/f
52,115 Authority
$2,021

Higher
Educatien
$1,645

City $1,467

Surface/Mass : REELT
Transpartatiorn
94,074

Center §124 $313

Source: Internal Records, 10/01/07 to 08/30/10
As swap advisor, we perform a variety of services.

FirstSouthwest always performs an extensive analysis
of the risks entailed in any transaction. We calculate
standard market scenarios, to- determine the client’s
ab111ty to withstand changes in market conditions. Our
analytical expertise is second to none, and we regularly
are asked to update our projections during the life of
the transaction.

Documentation of the swap is a very important part of
the process. We carefully review the confirmation, and
any. . modifications to the standard ISDA
documentation.  Cancellation  and  termination
provisions are always hot topics, as these can often
make or break a transaction. We routinely evaluate the
cost of the termination to determine if it is
advantageous to our clients to terminate or continue
with the swap.

Swap Valuation Methodologies. When evaluating
structures with embedded options FirstSouthwest uses
the same analytical framework as we do when
evaluating  structures without embedded options.
Before recommeénding any swap transaction, we will
work with the City to identify needs and review
alternative financing structures. The City can review
and select among these proposals to continially refine
its financing plan. As the City considers the integration
of options into derivative swap products, careful
analysis of counterparty risks and disclosure
requirements, volatility of the securities or contracts
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: being entered into, as well as the effectiveness on a
risk-reward basis of the transaction contemplated,
requires rigorous due ditigence, including review of the
‘City outstanding debt and swaps in conjunction with
. any planned transactions. Many of our clients
successfully utilize interest rate swaps and other
structured financial products to improve their debt
structures. Hybrid structures commonly are used to
accomplish the following:

" Reduce the cost of borrowing

"  Manage interest rate exposure

®  Generate debt service savings

*  Broaden investor base for debt offerings
*  Enhance asset/liability management

The tax-exempt swap market appears to be entering a
new phase of creativity and sophistication while
remaining true to its conservative and risk-averse roots.
The following chart summarizes the various ﬁnanmal
products and typical applications.

o FirstSouthwest Structur’ed Products Group

Experience with Derivative Products °

Financial Typical Applications

Product

Forward ~ Refund non-advance refundable
Delivery Bonds - . high coupon debt; lock-in financing

© . cost on future fixed rate issuance.

Generate swap income and partially
hedge existing variable rate risk.

Basis Swaps

Conversion " - Lower interest cost on outstanding

Options - - fixed or variable rate bonds by
R selling an option.

Structured Fixed income instrument with

Notes . tailored risk/reward characteristics.

Total Return  *‘Establish synthetic posmon in an

Swaps ' 1nvestment

: ;. Collars

Financial Typical Applications
Product o

" Fixed-to- Increase variable rate exposure;
Floating Swaps  create synthetic floating rate debt

* and Options. without liquidity costs, generate
: interest cost savings, hedge short--

: ) term asset returns. o
Floating-to- Hedge future refunding of non-
Fixed Swaps advance refundable, create synthetic
and Options fixed rate debt at levels lower than

the traditional cash market allows,
increased call flexibility for future
debt issuance. _ N
Caps Hedge interest cost, limit exposure
' on variable rate debt. —

Hedge interest cost on variable rate

debt using floor to off-set purchase
price, increase and hedge short-term
asset returns; reduce budgetary .
uncertainty.
" Rate Hedge ﬁnancmg cost on mterest
Locks/Caps rate sensitive, ﬁxed rate issumance in
s process.
‘Debt Service Cap financing cost on interest rate
Caps sensitive fixed rate issuance in
process.

Engagemenfs as Swap Advisor

The following case study is an example of the types of
transactions and services FirstSouthwest provides to its
clients.

City of Atlanta

FirstSouthwest - has been the financial
advisor for the City of Atlanta, Georgia
(the “City”) since 2001 and its swap
advisor since 2008, During the period as
swap advisor, thé our group has advised
the City on the precise timing for exiting several swap
transactions, By entering into interest rate swaps to
hedge and/or enhance its variable rate and fixed rate
bond financings, the City realized significant economic
benefit. The following table summarizes the economic
advantage to the City related to certain 'iri.terest rate
swap agrecments.

Swap/Debt i

oo

b -Structur___
1999A-1/A-2 Synthetic $29,000,000 |
Floating
2001B & 2001 Synthetic $22,900,000
Fixed o
2003RF Synthetic . $19,200,000
leed _ _ _
. ¥TLI00000

' TOTAL BENEFIT

Pay-Floating Swap. The City’s pay-floating interest
rate swaps related to the Water and Wastewater
Revenue Bonds, Series 1999A-1 and Series- 1999A-2

FirstSouthwest t¥
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were executed as “fair value” hedges. The fair value of
the Series 1999A-1 and 1999A-2 bonds is the net
present value of all the future cash outflows. As short-
term rates fluctuate, so do the fair values of the bonds.
By swapping fixed interest rate payments for short-
term floating rate payments, the City reduced its
exposure to changes in the fair values of the bonds. At
the same time, the City:was able to take advantage of
historically low short-term interest rates, resulting in an
overall net benefit of approximately $29 million as
compared to-the alternative of paying the blended fixed
rate of 5.13% over the holding period. FirstSouthwest
provided the City with frequent valuations and helped
facilitate negotiations with the counterparties. This
ultimately led to the City terminating the swaps in 2009
and receiving termination payments totaling
$21,620,000.

Pay-Fixed: Swaps. The City’s pay-fixed interest rate
swaps telated to the Variable Rate Water and
‘Wastewater Revenue Bonds, Series 2001B and 2001C
and its Variable Rate Airport Revenue Bonds, Series
2003RF were executed as “cash flow” hedges. These
swaps are designed to reduce the Clty § exposure to
fluctuations in cash flows related to floating rate
interest payments cn the bonds. The total net benefit to
the City using this strategy over traditional fixed rate
debt is approximately $42.1 million. It is also
important to note that, had the credit crisis not occurred
and the VRDB markets continued to perform as they
had at the time of the bonds’ issuance, the net benefit
could have been considerably more than this amount.

In addition to swap advisofy services, FirstSouthwest is
currently providing ‘bond proceeds reinvestment
services, online monitoring through the FairValue
Advisor™ system and GASB 53 services for the fiscal
‘year ended June 30, 2010.

Other Financings — New Credits
Two case studies of new credit ﬁnanéii;gs follow:

North Miami Community Redevelopment Agency

In 2007, we assisted the North
Miami CRA with the issuance of a
$10,750,000 Line of Credit with
Regions Bank. The line of credit allowed the CRA to
meet commitments that it had made to Miami-Dade
County in the area of project financing.

We are currently working on an approximate $18
million transaction with the Agency so that it may be
able to fund certain needed capital improvement within
the District. We developed a Request for Proposal for a
loan (including both taxable and tax-exempt

components) with input from the banking community, .

Several banks have indicated their intent to bid on the .
loan, :

City of Hialeah' Gardens

The City of Hialeah Gardens selected
FirstSouthwest as its first-ever financial
advisor. We introduced the City’s staff to

kak the ‘rating agencies and walked them
through formal presentations in New York City. We
subsequently assisted them in completing two
competitive bid bond transactions.

Of particular note, one of the transactions that we
conducted on the City’s behalf was the first municipal
bond transaction to use Miami-Dade’s One-Half Cent
Transit Surtax as a revenue pledge. The underlying
stream was generated through an interlocal agreement
between the City and Miami-Dade County. It was well-
received by the banking community.

Other Financings — Conduit Issuance

We present two examples of conduit financing done by
members of the proposed financial advisory team:

City of North Miami

. In 2007, we assisted the City of

PRI North Miami to transact a $124
million bank bond to facilitate the
comstruction of two public

schools within city limits. The transaction, in which
the City served as a conduit agency, allowed the
Miami-Dade Public School District to advance the
construction of the two schools multiple years forward
from what was criginally planned within its capital
improvement program. '

City of Miami, Florida

Issuance of $40,000,000 Health System
Revenue Bonds, Catholic Health System
Series 2006 (Mercy Hospital Refunding
Bonds) - The City’s Health Facilities
Authority served as the conduit financing

FirstSouthwest T
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_ agency for this transaction, which brought debt service
relief to Mercy Hospital, which is located in the City of
Miami. '

Other Financings - Privately Place
Bank Notes

FirstSouthwest’s Florida Public Finance Group,
including Mr. Marquez, Mr. Stull, Ms. McGrath and
Mr. Tindal has been active over the past year obtaining
cost effective bank financing for our clients. The cost
sffectiveness bank loans over bond issues will fluctuate
at times. Currently, banks have been providing very
competitive interest rates for bank qualified bank loans.
These loans often have several advantages over
traditional municipal bonds including more favorable
prepayment provisions, typically no required - debt
. service reserve fund, reduced documentation, and
expedited closing times. Bank loans can also be
structured as either on a taxable or tax-exempt basis.
While loans have been recently advantageous, bonds
do have certain advantages compared to a typical bank
financing. . One of the more important advantages is
that bonds can be structured with a 30-year maturity,
_ while banks typically will not extend credit beyond 20-
. years.

Other Financing — Negotiations with
Other Governments on behalf of Clients

:‘Transportation Infrastructure  Finance  and

Innovation “Act _of 1998 (*TIFIA”) Loan. In
conjunction. with the Florida Department of
Transportation (“FDOT”) and on behalf of Miami

' . International Airport, we negotiated and structured a

$164 million TIFIA loan from the United States
Department of Transportation (“USDOT”) for the
Miami Intermodal Center project. The project is
. comprised of a consolidated rental car center, right of
way acqui'sition, MIC/MIA connector: and road and
highway improvements. The overall FDOT project is
' estimated to cost $1.3 billion and is needed to reduce
area roadway congestion, improve Miami International
Airport curb front space and ground transportation
access, and improve the air quality. in the vicinity of
" ‘Miami International Airport.

' The $164 million TIFIA loan represents permanent 35-

year financing for 100% of the consolidated rental car
facility. The loan is secured by a Customer Facility
- Charge assessed on a “per transaction day basts” for

each rental car contract of participating rental car
comnpanies. The interest rate on the loan is the 30-year
U.S. Treasury pius 15 basis points, which is likely 160
basis points below the taxable AAA-insured rate that
could have been obtained in the public market. The
combination of the below market interest rates and the
35-year maturity facilitated an investment grade rating
and substantially reduced the interest expenses and
transaction cost. Transportation Secretary, Rodney
Slater, approved the funding for the loan on September
27, 1999, We believe that FirstSouthwest team’s
familiarity —with . specialized federal .and state
transportation ﬁnancing programs and our experience
with transportation capital improvement projects will
be a tremendous asset for the Airport in serving as its
financial advisor.

State_Infrastructure Bank. In conjunction with the
Florida Department of Transportation (“FDOT”) and
on, behalf of Miami International Airport, we
negotiated and structured a $50 million SIB' loan for
the Viaduct Project. The project consists of an elevated
roadway providing access from the Paimetto
Expiessway to MIA’s Westside and Northside air
cargo handling facilities, so that trucks entering and
exiting the air cargo area can travel on the Viaduct and
avoid street congestion and allowing for ease of
movements going from airside to the duty free zone.

FirstSouthwest familiarity with SIB loans from our
extensive turnpike and tollway pracﬁc_e helped
facilitate the low cost of borrowing from this program.

Other Options - Public Private
Partnerships (P3)

As a trailblazer in this highly specialized area of
finance, FirstSouthwest is on the leading edge of the
recent movement toward the further integration of the
public and private initiatives. The firm endeavors in
each public-private partnership engagement to ensure
an optimal use of private sector experience and
resources to expand and enhance the effectiveness of
limited public sector resources. FirstSouthwest’s P3
Specialty Practice Group, Mr. Michael G. Bartolotta,
Vice Chairman of FirstSouthwest and recently elected
Chairman of the MSRB, has evaluated, or is in the
process of evaluating, a number of privatization
opportunities for clients nationwide and offers to its
clients valuable insight in this area. Mr. Marquez also
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possesses experiencé working on P3 projects with M.
Bartolotta and other Florida based staff members.

Our experience spans all sectors of the industry,

including serving as financial advisor and concession

~ advisor to toll authorities and other public sponsors, as

well as strategic advisor on public/private projects.

FirstSouthwest has advised on sales or mergers of

assets with values as much as $20 billion. Collectively,

FirstSouthwest’s team personnel have provided

advisory services on transactions and reports including,

but not limited to:

. -Water/Seaport _

= Port of Corpus Christi (Concession Advisor)

s Coastal Water Authority (Asset Sale)

»  San Diego Unified Port District

= Texas Water Development Board

»  Texas Water Resources Finarice Authority (Asset
Sale) :

' . Municipafizations (i.e. private transfer to pubfic)
»  Fernandina Beach, Florida
~ = Winter Park, Florida

Airporis
* . Dallas/Fort Worth International Airport
‘= Houston Airport System (Special Facilities)
=  Miami-Dade International Airport

Transportation

. :Harris County Toll Road Privatization Study
»  Harris County Toll Bridge Acquisition
» . Metropolitan Transit Authority of Houston
«. Denver Regional Council of Governments

*  Central Texas Regional Mobility Authority
TIFIA Financing

= New York State Thruway Authority, Advisor on
- : Tappan Zee Bridge Replacement/Privatization

*  Bilfinger BOT - Concession (Design, Build,
Finance Concession) '

Tobacco Asset Securitization

»  Tobacco Asset Securitization Corporations

o New York

o Rhode Island

o New Jersey

o Virginia

o Private settlement

FirstSouthwest ¥
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Tab 13: Market and Pricing
Inform.j:itibn

Describe your firm's knowledge, experience. and
resources in tracking and monitoring the tax-
exempt and taxable bond markets; including fixed
rate, variable rate, swaps and other derivative
products, and the government securities market.
Include a discussion of your firm's participation in
underwriting tax-exempt and taxable bonds, acting
as a principal in swap transactions, and providing
investment services, as applicable. Also discuss
your process for ensuring that the City receives the
best price for any bonds, financings involving
swaps and other derivative products, and any
escrow securities as part of any refunding. Include
a discussion of how you evaluate the success of
any pricing.

Market Resources

FirstSouthwest is a registered - broker/dealer with
FINRA, with its activities regulated by the SEC and
abides by the MSRB rules. The firm is also a member
of the SIPC. '

We believe that the discipline of maintaining an active
broker/dealer operation ~ benefits our clients in
numerous ways. Primarily, we are active participants
in the marketplace every day, not merely observers.
Risking ouf,Capital gives us additional perspective into
the nuances of the underwriting process, and lends us
valuable credibility with the underwriting community.
Other broker/dealers know that we are able to provide
the same furictions we ask of them. They know we are
. speaking on a daily basis to many of the same
- institutional investors. Therefore, our clients benefit

from market advice that we obtain from firsthand,

direct, real-time information as opposed to secondhand
‘observations obtained from calling other firms or
compiled from information vendors.

We strongly believe that this approach distinguishes
our services from our competitors, but most
importantly, it provides a higher quality service to our
clients and allows them to achieve the lowest possible
cost of borrowing.

To ensure the best execution for bond pricing,
-Financial Advisors must employ individuals that are
actively involved in sales and trading and not just
monitoring the market. '

fl FirstSouthwest's Dallas Trading

The underwriting desk at FirstSouthwest works in
partnership with our banking professionals' from the
beginning preliminary structuring, updating with
current scales and coupon ideas, call features, priority
of order decisions all the way to the final allocations.
We have multiple underwriting professionals with
more than 25 years of experiehce each working for
both national and regional firms. They understand all
facets of the underwriting process, from how fo capture
the largest retail sales percentage to working with the
most difficult institutional orders. As much as 70% of
our underwriters’ time is invested in working with
financial advisory clients. The City can be confident
that when the time arrives to price its issue, our
professional underwriters will be waiching over every -
detail of the transaction and getting the most value for
the City’s securities the market will allow.

Sarasota County

An excellent example of the benefits ~of
maintaining a desk is Sarasota County’s offering of
$69,895,000 of Infrastructure Surtax Revenue
Bonds, Series 2008B on December 5, 2008 in !
‘which FirstSouthwest acted as financial advisor. :
The County had a long history of competitive

sales. In this :iﬁ_stance, however, in order mitigate

the County’s market execution concerns, the bonds

were sold through a negotiatéd sale.

During the order period, under the advisement of
FirstSouthwest’s long-term underwn'tihg desk,
the County was able to . negotiate '_a risk
component on the unsold- balances with the
underwriters, thus succé&sfully completing the
i sale in an extremely difficult and unprgdictable :
‘market, ' ;

_ ‘Hgd the County not been. able tc negotiate this,
| only half of the bonds would have been sold at the
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original offering prices. The County would have
been faced with either a second offering of bonds !
months later at considerable additional cost, or
consenting to re-pricing entire maturities at higher
yields. In the end, it was determined that the risk
{ component included in the gross spread |
represented considerable cost savings to .the

i County. '

In our role as financial advisor, FirstSouthwest's
underwriting and trading desk routinely provides
recommendations regarding the following:

*  Structure

=  (Call options and premiums
*  Yields

»  Coupons

*  Placement of Term Bonds and pricing

*  Serial Bonds and Pricing

*  Capital Appreciation Bonds and pricing

*  Cost effectiveness of insurance

= Credit aspects

*  Underwriters’ takedown and spread

»  Syndicate rules

v Allocation of bonds
In short, these capabilities provide an enormous
advantage to the City and differentiate FirstSouthwest
from other advisory firms, which do:not have actual
market involvement and capabilities. '

Our underwriting and trading desk has active dialog
with retail and Tier-1, and Tier-2 institutional investors
on a daily basis regarding bonds that we market or
trade, Tt is through our marketing processes that

investors tell us what types of bonds and bond
structures they are interested in buying. This
information provides a significant advantage to our
financial advisory clients, in the structuring their bond
transactions, because our desk is privy to what
investors are seeking in the current marketplace. We
use this information to recommend only the most
advantageous structures to our financial “advisory
clients for the introduction of their bonds into the
marketplace.

In dealing with investors, we separate our marketing
activities from our financial advisory work. Roughly
75% of our Public Finance Departmént’s revenues
come from our financial advisory services versus 25%
from our underwriting and trading activities and
therefore we ensure that strict controls on informational
flows are in place. We never discuss any upcoming
bond transactions from our financial advisory clients
with investors as we feel that would be highly unethical
and would create a conflict of interest that would serve
no one well, o

Another benefit of having an underwriting desk is that
we have the tools to enable us to know which
institutions have invested in Fort Lauderdale and which
have not. Knowing the existing buyer base of the
City’s outstanding bonds can play an important role in
obtaining the best rates and terms possible, '

On the charts below, we show a ‘Peer Group’ analysis

which shows the top investors of Fort: Lauderdale

bonds versus those investors -of selected Peer Group

cities. The chart highlights those institutional investors .
that are either underweighted in or have: no Fort

Lauderdale bonds. '
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City of Fort Lauderdale, Florida - Peer Group Analysis of All Bonds

Peer Group
Investors
WAMCO {NY)
WAMCD
BlackRock Inv Mgmt

Fort Lauderdale’s
Top Investors

Franklin
Templeton

Peer Group Cities

Travelers

Capitalfles
& Mgmt

Federated
Insurance

Northern Trust

Delphi Cap Mgmt

a  Hollywood, FL

= QOrlando, FL :

=  Pembroke Pines, FL,
= St Petersburg,FL

Amerlean Agricultural Ins Guggenheim InvMgmt

Conning Asset Mgmt
USAA

General Re-New England

Wellington Mgt Co

Sheltersns, *

State Farm

Nuveeh :

Loews Corp

: S_outhern Farm Bureau
Casualty

Franklin Templeton 39,555 WAMCO {New York) 38,155
Capital Res & Mgmt 33,738 WAMCO 38,155
Northern Trust 33,738 BlackRock Inv Mgmt {P) 14,250
Travelers 22,000 Guggenheim Inv Mgmt 12,775
State Farm © 20,050 Conning Asset Mgmt 10,235
Delphi Cap Mgmt . © 5,000  USAA ) 9,975
American Agricultural Ins 2,155  ShelterIns . 8,060
General Re 1844 Nuveen e 5,700
Deutsche Asset {345 Park) 1,844  Loews Corp Lo 5,500
Wellington Mgmt Co 1,844  Southern Farm Bureau Casualty 4,760

City of Fort Lauderdale, Florida - Peer Group Analysis of All Bonds

Heliywaad, Flarida Qrlando, Florida

lostitutional Holder ' L C\ .. ParcAmount [SMM)
Loews Corg. - Lo 00| [Franklin Tem e s S :
USAR . e | |WAMCO {New York)-
Deutsche Asset (345 Park) WAMEO ">~ e
State Farm 3,000 | |BlackRock Inv Mgme (P). "
Capital Res & Mgmt 1,996 | [Southern Fairmi Bureau-Casualty
[NathernTrust 0 1,096 ||Federatedinivestars: 0
Naveen . - - - 0 oo D 4,500 (Canital Res & Mgmt
Thoburginentgme < 130 |[Nween Federted insurance
Sentey Investment Mgt - L -1,250 | [AliianceBernstein 1P, - 50,HCentral Mutual Ins .,
Columbia Mgt Adv (B) . . T "L070]|Téwes FarmBureaulns . 0 |[cE Assetmgmt ;-
Canal Insurance 1,000 |[Varguarg - T )| |Russell nvMgmt
Cauntry Trust Bank : 1,000 {[USAA ©C T 0 r E . - (fconning Assat Mgmt
Vantage Irv Advisors ) 690 |[Sape Advisory Serviees: T o 0: | BlackRock {Fix Inc)
BlackRock {Fix Inc} 533 ||Country TrustBank. 0 |[Un.Heritage Fina, Services
Marsico Capital Mgmt 533 | [Deditsche Asset [Boston) . . - )| [Selected Funaral & Life Ins,
Westwood Mgmt Corp 533 [|Federated Insurance S00 | [YietdQuest Adv,
Rainier Inv Mgmt 533 ||opgenheimerfunds . - - || TIAA-CREF . .
KSKJ Life American Slovenian Catholic Uni. 510 | |Deutsche Asset (345 Park) Muitiple Managing Firms’ -
General Re 500 | |Northern Trust
American Money mgmt 500 | |Spirit of America Mgmt Corp
- ParAmount| ™ Sample of largest peer group investors for peer group
Institutional Holder B o lamt issuers.
ConningAssetMgmt . @ . 9738,
External Manager Not Disclosed .~ 500 .
Oppenheimerinvigmt . s ®  Shaded equals none or under-invested peer group holders
General Re 500 for the City of Fort Lauderdale’s Water and Sewer bonds.
Prime Advisors 500 C
Multiple Managing Firms - '
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Real-Time Markét Data

Our continuing investment in the underwriting and
trading desk information technology capabilities is
fundamental both to broker/dealer operations and
enhances the value of the financial advisory services
that FirstSouthwest provides. Therefore,
FirstSouthwest is committed to stayiﬁg abreast of the
latest developments in the digitalization of fixed
income trading. Since the emergence of the Electronic
Communication Networks (“ECNs™) and electronic bid
submission systems, we have been a pioneer, working
with the leading vendors in the field to provide unique
insight. Among the vendors we are actively utilizing
today are: Bloomberg, i-Deal, MuniAuction, Thomson,
‘MuniCenter, Bonddesk and Valubond. We have
recently engaged Random Walk, a consulting firm
notable for its development of the Real Time Reporting
System (“RTRS™) for the MSRB.

The real-time data that FirstSouthwest can access as a
result of being a broker/dealer provides a distinct
advantage to our financial advisory clients by allowing
us to ensure that our clients’ bonds are priced and sold

" ‘at market Ievels.

. _lfl._‘rrsisumulhu\ﬂ t's Dallas Trading

Investment of Bond Proceeds

FirstSouthwest recognizes that the: primary objective
" for state and local governments is to maintain safety
of the principal of bond proceeds while ensuring
adequate - liquidity. FirstSouthwest has extensive
experience advising issuers in the competitive
acquisition of investment agreements, open market
securities for escrows, and a variety of other
investment vehicles, all of which are designed to
comply with investment policy guidelines, state
:  statutes, and IRS regulations. ‘ '

In an effort to insure that Fort Lauderdale is afforded
broad market coverage, FirstSouthwest maintaing
access to a large universe of qualified investment .
agreement providers and securities dealers. Depending
on the requirements for a securities purchase or
investment agreement, FirstSouthwest can foster
interest from eligible providers in the insurance,
banking, and broker/dealer communities.

FirstSouthwest adds value to each transaction by:
v" Providing live market indications

v Offering structuring advice supported by the
most current market knowledge

v' Optimizing yield and identifying market
opportunities o

v Developing and implementing  bidding

specifications

<

Identifying and selecting qualified providers
v Conducting “bona-fide bid” solicitations

v Reviewing and negotiating contracts to
insure a smooth closing

v" Performing trade oversight to mitigate
settlement risk and delays

v" Monitoring collateral requirements
v"  Preparing IRS compliance transcripts

For the five year period ending December 31, 2010,
FirstSouthwest served as the bidding and structuring
agent for over 300 municipal transactions totaling
approximately $23.37 billion in bond proceeds.

Evaluation of Success

Success can be measured in a number ‘of different
ways..
completed bond transaction -is how it priced in the
marketplace and whether the client achieved their goals
for the financing,

To that end, we conduct a “post mortem’ on negotiated
transactions, generally in conjunction with the lead
underwriter, reporting back to the client how the
transaction fared in the marketplace (relative to similar
credits priced on the same date) and how the each
syndicate produced on behalf of the clients. For a
competitively bid transaction, the winning bid is
compared to other similar transactions on the pricing
date.
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Conservative Assistance and Advice

FirstSouthwest has been able to use first hand market
information to provide our clients with the most up-to-
date advice during this unprecedented period of market
turmeil. Early on, we recognized the potential impact
of lines of credit becoming more scarce and expensive
as mono-line insurance companies and banks had their
credit placed under greater scrutiny. The collapse of the
auction rate markets increased the demand for credit
even as the supply was shrinking. We discouraged the
use of the RFP process to engage liquidity providers
and negotiated directly with several banks on our
clients behalf. '

Of course, with the benefit of hindsight, specific
recommendations would not have beén identical. For
example, when competition between liquidity
providers produced ever lower quotes, there was no
sense of urgency to lock in a multi-year commitment at
a higher price. By the same token, at that time the
markets were not sure that any bank was too big to fail.

FirstSouthwest has a history of providing eonservative
financial advice to its clients, as the preceding sections
demonstrate and our clients will attest. Arguably as
important as a consetvative approach is the firm’s
ability to provide balanced advice to its clients during
volatile and highly uvnpredictable times. Our clients
will confirm that not only do we provide conservative
advice, we have worked tirelessly to assist them
through the recent market turbulence and the general
economic downturn.

We are currently wo_rkiﬁg' with many of our clients to
* review their risk tolerance profile and to update their
current debt ‘and derivative policies as a result of the
current economic environment.

Swap Monitoring Capabilities

FirstSouthwest does not serve as a.principal or swap
counterparty in swap transactions. However, we have
devoted considerable resources to creating the systems
that allow us to providé both online monitoring as well
as customizéd monitoring services for our clients’
interest rate swap agreements. FirstSouthwest employs
commercially available and proprictary software
systems to assist us in the initial and ongoing
monitoring of derivative transactions.: Our systems
have been certified as SAS 70 Type II compliant to

ensure the highest standards of accuracy and
compliance.

The systems that we have developed over a number of -
years allow wus to monitor the rating and
collateralization terms of an agreement, and to notify
an.issuer automatically in the event that a “collateral .

trigger” is breached. Many interest rate swap '

agreements have provisions for collateral, and the
event that triggers the requirement of collateral is
clear; however, where the responsibility of notification
resides is wusuvally wnclear. In the event that
collateralization is required to be posted,
FirstSouthwest typically acts on the issuer’s: behalf by
monitoring the safekeeping account. On a regularly :

scheduled basis, we verify the collateral with special : -

consideration as to type, amount, and margin level. We
believe that by acting as collateral verification agent
we have the opportunity to ensure that the issuer’s
security interests under the agreement are adequately .
protected. '

FairValue Advisor™ Online Swap Toolset

Both GASB and FASB require periodic assessment of
the fair values of derivatives. FairValue Advisor is a
user-friendly, secure, web-based interface;designed to
provide financial decision makers and their staff with
on-demand access to current fair market valuations and
other information related to’ financial instruments,
including:

=  Swaps (interest rate, currency, commodity)

= Swaptions

= Caps/Floors

*  Forward pirchase agreements (FPA)

*  Guaranteed investment contracts (GIC)

= Repurchase agreements (Repo)

»  Other investment portfolios

»  Forward rate agreements (FRA)

=, Debt portfolios

FirstSouthwest f®
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Valuation — FairValue Advisor presents daily mid-
market valuations based on a standardized end-of-day
market snapshot which minimizes variations due to
timing and yield curve assumptions. In addition to
current valuations, FairValue Advisor stores -mid-
market pricing histories, giving clients the ability to
quickly  determine general . = price ranges.

sk

Counterparty Exposure & Ratings — Users can
access online and print-ready reports that detail
individual and aggregate notional exposure as well as
current counterparty credit ratings.

Document Center — The Document Center provides a
single access point for all transaction related
documents (trade confirmations, ISDA documents,
official statements), GASB/FASB accounting reports
and a variety of other market research documents.

Reporting — Users can create .and export valuations,
charts and counterparty exposure reports in portable
document format (PDF).

Role Based User Administration — With FairVelue
Adpvisor, managers are able to view multiple portfolios
organized by fund or enterprise — or by issuer for
individuals managing portfolios for multiple entities.
Similarly, staff access can-be limited to only those
portfolios that are relevant to their job.

Secarity — Users can browse their data from anywhere
with the confidence of knowing that their information
is secured using powerful 1024-bit SSL encryption.
Passwords and other security information can be self-
administered through the web browser,

Online Resources

FirstSouthwest’s website  (www.firstsw.com) is
accessible 24 hours a day, 7 days a week and is
updated daily with pertinent market data. In addition to
offering publicly available market information,
FirstSouthwest has: developed other tools to meet the
Authority’s need for independent, timely and uniform
fair market value estimates of derivative or other
asset/liability positions.
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Tab 14: Cost Proposal

Present a concise list of the scope of services and the work products that your firm proposes to provide.
Given your proposed scope of services and work products, discuss your proposed fees as stated below:

a)

b)

¢

d)

e)

1)

Compensation on a Firm F|xed Fee/Retainer, payable quarterly.

Indicate the tota! number of hours of service included in your firm’s fixed fee/retainer and provide
personnel asmgned and a list of hourly billing rates for each proposed personnel,

Indicate the hourly rate you will charge, when the City has exceeded the total number of hours stated in
1.b. above.

Please indicate reimbursement of “Out-of-Pocket” expenses as an annual amount not-to-exceed. Such
expenses include long distance telephone, postage, air express charges, fax, reproduction and related
costs necessarily incurred as Financial Advisor. Do not inciude travel expenses, as they will be paid as _
approved by the City’s Financial Director, per the City’s Travel Policy.

Indicate all costs associated with debt issues as follows, and minimum fee if applicable for debt issues
up to $50 million, Next $25 million, Next $25 million and Additional amount over $100 million. ‘Per bond
fee is based upon $1,000 denominations, and apply to each series of bonds issued.

Indicate your minimum fee your schedule is'subject to.

Any omissions or ambiguities will be construed most favorable to the City.

. Understanding of Requirements

The scope of work as described in the City’s RFP, contemplates that the Financial Advisory Team will be
responsible for providing assistance in all fiscal aspects in relation to the development of a financing plan, the City’s
debt issuance needs and other financial planning or general financial planning services. This is precisely the service
we perform for issuers nationwide and is the core of our business practice. We have thoroughly reviewed the City’s
RFP and we believe FirstSouthwest and the financial advisory team assigned to this engagement with:the City are
fully capable to provide the services. described in the City’s RFP. Below, we indicate our ability to perform the
City’s Scope of Work., '

FirstSouthwest
REQUESTED SCOPE OF WORK _ Will Perform
A, - DEBT ISSUES DEVELOPMENT AND SALES SERVICES
1. _Planning and Development Phase
4. Analyze the City’s Financing requirements to determine the appropriate financing structure (e, .

competitive vs. negotlated structure, variable-rate vs. fixed-rate structure, etc.)

Analyze proposed financing transactions through an identification and analysis of fundmg alternatives to _
determine methods of strengthening marketability and provide recommendations of the most effective v
marketing method which is consistent with current economic/ market conditions and rating agency criteria.

credit rating with respect to standards, national trends, etc,, and adv1se on measures to be taken to 1mpr0ve

Consult with established rating agencies regarding proposed: financing transactions and assist the City in
obtaining the most favorable rating by directing preparation and dissemination of appropriate information
and by accompanying C:ty representative in meeting with rating agencies. Additionally, analyze the City's |~ 4

said ratmgs

Research and advise on aspects of tax exemptlon and arbitrage in cooperatlon with the legal counsel and v
bond counsel. Assist when necessary, in obtaining Internal Revenue Services rulings. i

Assist in the preparation and analysis of feasibility studies in cooperation with the City, its officials and _
administrative staff, attorney, bond attorneys, accountants; archltects engmeers and other professmnals as [ ¥
requested by the City. : . ‘
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Act as liaison with bond counsel and coordinate the work of other professionals providing information/
assistance in connection with the proposed financing transaction.

Provide assistance in soliciting proposals and in making recommendattons concermng the selectton of
ancillary service providers (c.g. registrar, trustee, printer, etc.). .

Prepare a timetable of events leading to the sale and delivery of an offering.

Review all current financings and, if appropriate, reeommend reﬁnancing_options.

== w

Assist City staff in preparation of ancillary financial documents/ work-products (e.g. special studies,
financial forecasts, etc.) as requested

RS N BN N BN

2. Marketing Phase

Advise on the appropriate terms and condmons of the sates, including maturity scheduling and other
requirements (ie. discount, par, premium, net interest-costs, true-interest-costs, etc.). In conjunction with
the foregomg consult with the City and advise bond counsel concerning necessary covenants, parity -
provisions, réserve requirements, smkmg fund payments, redemption provisions, etc.

Advise on the timing of the bond sale, taking into consideration such factors as changing economic
conditions, current and projected market trends, other regional bond offerings and convenience to the City.

Coordinate with bond counsel the preparation of authorizing resolutions and other-documents involved in
the sal¢ of bonds or other financing transactions.

Assist the City in meeting full disclosure requirements and conforming to suggested guidelines when
preparing the Official Statement (hereafter referred to as the “O8™) either as an advisor or principat author.

Assist in publicizing the issue with an OS, notice of sale, bid forms and such other means necessary and
advisable to develop nationwide public and institutional interest. The OS will be distributed to potential
investors and purchasers of the jurisdiction’s securities across the nation. Directly contact those lead
underwriters most likely to be synd.lcate manager, Maximize efforts to market the City’s debt 1ssuance
most effectively.

Advertise any bid, bond sale, etc. in natlonally prominent financial pubhcatlons, in addltlon to
coordinating local publication requtrements

Conduct information meetings as necessary and desirable with the investment commumty inciuding
investment bankers. {i.e, dealers and-dealér banks) and instifutional invéstors (i.e, banks, bank holdmg
companies and insurance companies). to establish blddmg interest on this offering.

In the event of a competitive bid, attend the bid opening to assist with the verification and evaluatlon of
bids and recommend the most favorable bid for award, 1f requested.

3. Bond Closing Phase

Direct, coordinate and supervise bond closing details, including bond proofing, printing and delivery'in the
shortest possible time frame.

Furnish prompt, complete reinvestment analysis so that maximum earnings will result from investing bond
proceeds, in addition to assisting the City and assoc1ated professional personnel w1th establishing a .
schedule for drawdown of funds.

Direct, coordinate and supervise preparation of the transcript and provide the City with bond and interest
records showing required semiannual payments and other 1nf0rmat10n relevant to the completed ﬁnancmg

=

Solicit bids on investment of idle funds, if requested. -

L

Following the closing of a transaction, the Financial Advisor will make a prln(:lpal of the firm available to
meet wit the City to critique the transaction and to determine what, if any, service charges should be made
to effect quality and procedural improvement or changes.

R

WORK PRODUCTS

.

Presale Analysis.

Preliminary Official Statement.

Official Statement.

Official Notice of bond Sale (competmvely sold issues).

Estimated Timetable.

Rating Agency Presentation outhnes

] (-3 [ N [ 1Y /S PN

Such other analysis, cash flow projecticns and matenals necessary for financial planmng and bond sale
purposes.

S AR EAEA RN

OTHER SERVCES

Bond refinancing sensitivity analysis as requested.

Y

I bl 9!

Armually, provide debt service schedules for each outstanding bond issue reﬂectmg the criginal debt
service requirement, the changes hereto, and the remaining current debt service..

Y

@

Anmnually, provide updatéd analysis (reporl:) of the City’s outstandlng debt!refundmg ‘history and any
refunding opportunities.
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come cir - PART V - COST PROPOSAL PAGE

1. A. Indicate your Total Annual Firm Fixed Fee to the City, in accordance with the RFP
specifications.

$18,000 Fixed Annual Fee/Retainer (paid quarterly)

B. Indicate the total number of hours of service included in this firm fixed fee:
120 Hours. /Per personnel assigned (attach breakdown) .

Personnel Assigned:
Managing Directors:  Edward Stull ‘
Senior Vice Presidents: Edward Marquez, Dave Brayshaw, Bill Johnson, Pete
Stare
Vice Presidents: Lakshmi McGrath, Joel Tindal, Mary-Katherlne Sells, Donna
Ciccimarro, Julie James
Clerical Support '

Note: The retainer and the total hours mcluded represent a blended hourly
rate of $1 50 00 for all personnel.

C. Indicate the hourly rate you will charge, when the City has exceeded the tolal number of hours
stated in 1.B. above, if applicable: -

$ variable per hour / per personnel assigned (attach breakdown)

For non-debt related work that exceeds. the retainer, FirstSouthwést proposes the following hourly rates:

City of
FlrstSouthwest Fort Lauderdale
Standard Rate X
Position (per hour) Dlscounted Rate
: ' {per hour)
Senior Vice President, Managmg Dlrectors = _ S
~and Above _ Z $359 i $180
Vice President - $275 $175
Assistant Vice President LT $225 - .. $150
Analyst/Associate ‘ . $190 $125
Clerical/Support ] $90 $50
2. Please indicate _reimbufsemént of “Out-of-Pocket” expenses as an annual amount not-to-exceed.

Such expenses include long distance telephone, postage, air express charges, fax, reproduction and
related costs necessarily incurred as Financial Advisor. Do notinclude travel expenses, as they will
be paid as approved by the City’s Finance Director, per the City’s Travel Policy.

$1,000 (Annual Not To Exceed)

3. Indicate all costs assoclated with debt issues as follows, and minimum tee if applicable':
Debt Issues o | Fee ()

FirstSouthwest +¥ - Tab 14 Pago |5



PART V - COST PROPOSAL PAGE = =~ /¢

Up to $50 million $0.90
Next $25 million o $0.60
Next $25 million - $0.60
Additional Amounts over $100 million o $0.45

(*) Per Bond Fees based upon $1 ;000 denominations. These fees apply to each series
of bonds issued and are subject to a minimum fee of $17,000 per transaction. These
fees are also are also contingent upon the successful closing of the debt transaction.

Please note that to compensate the City for the rebid process, First Southwest will

o completely waive, i.e. not charge the City of Fort Lauderdale, “Bond Fees” for the first

bond transaction that is executed under our fmanc:al advisory engagement

Addltlonal Costs

The City shall be responsible for the following typical bond related expenses if and when applicable, whether they
are charged directly to the City as expenses or charged to the City by First Southwest as reimbursable expenses:

*  Bond counsel *  Bond printing
® Bond ratings ; ; = Computer structuring
*  Credit enhancement » CPA fees for refunding
= Pay agent/ registrar/ trustee s Travel expenses
= Verification fees *  Underwriter and underwriters counsel
= (Other consultant fees = Official statement preparation and printing fee

* Miscellaneous, including copy, delivery, and
conference call phone charges

The payment of reimbursable expenses that First Southwest has assumed éh behalf of the City shall NOT be
contmgent upon the delivery of bonds and shall be due at the time that services are rendered and payable upon
receipt of an invoice submitted by FirstSouthwest. '

Swap Advisory Services

. FirstSouthwest's pricing. for work-related to alternative financing methods (Le. derivative products e.g. interest rate
* swaps or synthetic financing structures) is as follows:
A. Hourly rates (see hourly rates in Section 1.c above) for:

‘1. Review of the various proposals received by the City from underwriters;

2. educating staff and policy makers of pros and cons of dcnvat:we products both generic as well as
those being pitched to the City; and

3. development of formal policies regarding the use of detivative products.
B. For the execution of a derivative product, First Southwest will charge the lesser of:

L. the net present value of two basis points (0.02%) on the notional principal face of the transaction ;
or

2. $2.00 per $1,000 of the financial products notional face.
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IR " "PART V= COST PROPOSAL PAGE

This execution fee covers the negotiation of the derivative's terms with the counterparty; coordi_hating the
execution of the transaction, :and issuing a fair market value opinion to the City after closing. First
Southwest also will penodlcally monitor the closed derivative transaction and provide market opportumty
analyses when warranted.

The financial product provider shall be notified, prior to any transaction execution, of the obligation to pay
First Southwest the execution fee within three business days of the closing date.

= First Southwest will quantify anticipated fee with the City prior to any transaction execution and

*  Financial products provider(s) will be required to certify to the City in writing the execution fee paid
to First Southwest.
C. As part of the execution fee, First Southwest will be available to discuss with the external auditors any
aspects of the derivative transaction . However, should the City require updated and formal fair market
valuations at fiscal yearend, a separate fair market opinion fee will need to be negotiated.

The pricing above does not include reimbursement of expenses. The pricing also is applicable to all financial -
products procurement methodologies (i.e. competitive, negotiated, hybrid).

Reinvestment of Bond Proceeds, Escrow Reserve Funds etc.

FustSouthwest abides by U.S. Treasury regulation 1,148- 5(e)(2)( Hi)(B)( 1) regarding fees charged for serving as
. bidding agent for all reinvestment transactions. For bidding agent services, FirstSouthwest charges the lesser of (i)

-$36,000 or (ii) 0.2 percent of the initial amount invested. Please note that the above fees are paid by the provider of
the agreement and not by the Issuer. Depending on the amount of service required, the fee can be negotiated to a
reasonable level reflective of the preparatlon and on —going maintenance involved; on 4 transactlon-by -transaction
basis.
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CITY OF FOAT LAUDERDALE

-Tab 15: Business Licenses

Evidence that your firm and/or persons performing
the work are licensed to do business in the State of
Florida and Broward Cog.inty, if applicable.

Additional documents required in RFP response

The Financial Advisor(s) must have been registered
with the U. 8. Securities and Exchange Commission
(the "SEC") by Octcber 1, 2010 pursuant to a
temporary rule adopted by the SEC, and as required
by the Dodd-Frank Act. In addition, compliance
‘with any future rule changes must be maintained,
'as the SEC expects to propose a permanent rule
later this year. Please provide proof of this
registration with the U.S. Securities and Exchange
Commission.

. FirstSouthwest is authorized to conduct business in the
 State of Florida. If selected as financial adviser to the
City, FirstSouthwest will apply for and maintain all
required local licenses throughout' the term of the
cngagement,

FirstSouthwest completed the Municipal Advisor
Temporary Registration on September 28, 2010. The
firm’s Municipal Advisor Registration Number issued
by the SEC is 866-00060-00,

FirstSouthwest ¥
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- Tab 16: Potential Conflict of Interest

You should advise the City of any potential conflict
'known by your firm and discuss how, if selected,
your firm would address any concerns raised by
such dual representation. If your firm is selected as
The City's financial adviser, during the contract
period your firm must notify the City when you
enter into any new contracts that may result in a
conflict of interest.

FirstSouth\Xre:st does not believe that its selection to
provide financial advisory services to the City would
create a conflict of interest with any existing cliént.or
other party. Our work with other government entities
in South Florida and throughout the State would
generally benefit the City in that common problems
.and issues occur and therefore solutions found in other
jurisdictions can be applied to the City’s benefit.

However should a conflict of interest arise, we will
immediately notify the City. Given the depth of our
proposed financial advisory team (e.g. with two Co-
Project Managers) the establishment of informational
barriers between certain FirstSouthwest personnel is
facilitated. Given the size of the firm, we can also
easily assign personnel from other offices. The precise
terms of the policies that are implemented in the
creation and maintenance of the information barrier is
determined ‘based on the facts and circumstances as
they exist at the time and are tailored, insofar as may
be reasonably practicable; to meet the specific requests,
needs and requirements of our clients.

FirstSouthwest t¥
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Tab 17: Business Relationships with
Other Entities

Disclose &ll compensationffee arrangements
(formal or informal) that your firm, its related
entities or any proposed personnel currently has, or
within the past twelve months has had, with any
other potential parties: to contemplated financings
in which your firm was engaged in any capacity.
Such parties include, but are not limited to, swap
providers, investment  contract  providers,
verification agents, financial advisory firms,
. investment-banking firms, any other consultants or
- financial institutions, and law firms.

Neither FirstSouthwest nor any proposed personnel
have a binding or implied affiliation or relationship
with any other broker-dealer. In the role of
underwriter, on competitive and negotiated sales,
FirstSouthwest enters into “an agreement among
underwriters” to market and sell municipal securities,
which defines the liability and compensation to all
members of the syndicate and FirstSouthwest routinely
engages various national firms to serve as
underwriters’ counsel, Additionally, acting in the role
of financial advisor, FirstSouthwest has a small number
of co-financial advisor relationships. These
arrangements are directed by and fully disclosed to the
issuer. FirstSouthwest also provides periodic market
valuations and monitoring services for a small number

. of swap counterparties., The firm has no other financial

~ arrangements that it believes would affect its ability to
perform as financial advisor * objectively and
independently.

FirstSouthwest T
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Tab 18: Minimum Professional Requirements

The Minimum Professional Requirements are for each firm regardless of type of proposal submitted.

In the following table, we address each of the City of Fort Lauderdale’s minimum professional requirements.

City of Fort Lauderdale, Florida Minimum Professional Requirements FirstSouthwest’s
_ _ Fulfillment
1. Must have been a financial advisor for‘mumclpal government offerings totaling over =

$500,000,000 par amount within.the last year and a minimum of $250,000, 000 in par
amount revenue bond financing within the last five (5) years.

Mr. Edward Marquez and Mr. Ed Stull, the two Co-Project Managers assigned to the Ci!y’s account, acted as
Jfinancial advisor for municipal government offerings totaling over $3.5 billion par amount within the last five years,
In the last five years, Mr. Edward Stull and Mr. Edward Marquez acted as financial advisor for municipal
gavemment revenue bond financings in excess of $4.27 billion par amount.

B _2 Mmmmm ten (10) years experlence in. prowdmg ﬁnanc:al adv1sory semces to Florida B " ‘/
governments. : L

Mr. Edward Marquez has 23 years of publac ﬁnanczal advzsory expenence m Flonda and Mr. Edward Stull has 24 -
years of public financial advisory experience in Florida.

3. Evidence of sxmllar client services to local Florida. govemments Wlﬂlln the last (5) five v
years. :

Please see the case studies in Tab 10 for specific evidence of similar client services provided to local Florida

governments within the.last five years. :

1. Atleast one (1) new credit cllent in the past two (2) years: - R v

FirstSouthwest's South Florida ojj‘ice in Aventura worked with the new credit chents North Miami CRA and Hzaleah '
~Gardens within the past two years.
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Tab 19: Signed Statement

Provide a signed statement that states “During the
term of this contract, the financial advisor(s). may
not propose any financing transactions nor serve
as underwriter or swap counterparty for any City of
Fort Lauderdale financing. Furthermore, the
Financial. Advisor(s) may not terminate their
contracts prematurely for the purpose of then
serving as underwriter or swap counterparty for any
City of Fort Lauderdale financing.”

FirstSouthwest hereby acknowledges and agrees that, if
selected, during the term of this contract, the financial
advisor(s) may not propose any financial transactions
nor serve as underwriter or swap counterparty for any
City of Fort Lauderdale financing. Furthermore, the
Financial Advisor(s) may not terminate their contracts
prematurely for the purpose of then serving  as
underwriter or swap counterparty for any City of Fort
Lauderdale financing.

Signature: g@}%}"[ =2

Date:  3/25/11

FirstSouthwest 5%
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Tab 20: Questionnaire
Please provide to the City the following requested information with your Proposal;
1. What is your‘FinanciaI Advisor (FA) “State Ranking” in the State of Florida based on
dollar amount, based on Thomson-Reuters and/or the MuniAnalytics tracking services?

ANSWER __ Third*
Tracking Service Used: MuniAnalytics

2. What is your Financial Advisor (FA) “State Ranking” in the State of Florida based on
number of issues? ‘

ANSWER Second*
Tracking Service Used: MuniAnalytics

3. For the past year from October 1, 2009 thru September 30, 2010, what is the dollar
amount and the number of issues for the following: : o

a. Special Assessment Revenue Bonds $__54.01 million .

. . __%
Number of issues 8
b. Revenue Bonds _ - $ 7.81 billion
Number of issues 159
¢. G O Bonds $ __14.08 billion_
_ Numbe_r of issues 687 '
d. Negotiated - $ ___21.45 billion
. Number of issues_ 379 '
e. Competfﬁve. $ 5.96 hillion
Number of issues 467

* Source: MuniAnalytics for the period October 1, 2009 through September 30, 2010. Excludes the Florida Division of Bond Finance
from ranking as they serve as their own financial advisor.
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Proposal to Provide Financial Advisory Services

Appendix B

General Credit Statistics

FirstSouthwest ¥

A PlainsCapital Company..
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Moody's Investors Service MFRA 1

.21-Octoher-2010

Analyst Adjusted - [ssuer Summary .
{

Credit Fort Lauderdale, FL ;
S — o g s
Tax Backed Flatmg Descriptron LTSR GO A
State - P . P I S FL :

Selected Financials and other Datapoints w2005 Sl 2008 i
: .. Financial Data ; Financial Statistics & Ratics B A
Total General Fund Revenues (3000) 251,359 273,182 295712 278,450 273,787
General Fund Balance as % of Revenues 14.7 18.2 26.9 329 3.2
Unreserved General Fund Balance as % of Revenues 13.2 16.7 238 24.5 279
Unreserved, Undesignated GF Balance as % of Revenuss 121 156 23.1 223 26.7 -
To!al General Fund Balance ($000) S 37,048 49,854 79,519 91,548 85,435
o - Financial Data : Debt Statistics & Ratos ~ .0} 0~ 0007 [0 e e e B LT
Dlrect Net Debt Outstanding ($000) 113,616 100,932 87,943 78,418 88,455
Overall Net Debt Outstanding ($000) 520,455 474,086 532,258 575,510 . 586,040
Direct Net Debt as % of Full Value - 0.4 0.3 0.2 02 0.2
Direct Net Debt Per Caplta (§) 679 | 543 479 428 491
Debt Burden {Overall Net Debt as % Full Value) 19 1.5 1.4 1.4 1.4
Overall Net Debt Per Capita (3) ' 3,109 2,652 - 2,809 3,143 3,254
Debt Service as % of Operating Expenditures . 6.2 56 5.5 43 3.5
Payout, 10 Years, All Tax-Supported Debt (%), Cument Value 78.7 787 78.7 78.7 78.7
Payout, 10 Years, General Obligation Debt (%), Current Value 62.8 62.8 62.8 62.8 62.8

1.5 1.4

Adjusted Debt Burden as % of Ful Value

1.9

14

o Fmant:lal Data Tax Base Statlstlcs and Rat[os (N o g
Total Full Value ($000) 27,640,714 | 31,586,135 | 38,546,566 | 42,585,820 | 41,500,000
Full Value Per Capita ($) 165,137 | 169,997 209,942 232,549 230,428
Average Annual Increase in Full Value (%) 13.2 142 16 146 1.1
Top Ten TaxPayers as % of Total, Most Recent Value _ 0 0 0 0 0

“;:i. " Financial Data : Demographic Statistics =~ b o e el s
AcluaIIEshmated Population, Annual Value 170,300 175,300 175,500 179,700 180,100

Population 2000 Census _ 152,397
Per Capita Income (2000 Census) 27,798
Per Capita Income as % of State {2000 Census) - 129 .
Per Capita Income ‘as % of U.S. (2000 Census) 1288
Median Family Income (2000 Census) 46,175
Median Family Income as % of State (2000 Census) 101.2
Median Family Income as % of U.8. (2000 Census) 823
Population Change 1980-2000 (%) 2
Median Home Value (2000 Census) 150,100

Member FINRA & SIPC | © 2010 FirstSouthwest
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Appendix E

Sample Recommendation Report

FirstSouthwest T¥

A PlainsCapital Company..
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- Proposal to Provide Financial Advisory Services

Appendix F

State of Florida Certificate of Good Standing

FirstSouthwest +¥

A PlainsCapital Company..

Member FINRA & SIPC | © 2010 FirstSouthwest
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| State of Florida

| Department of State

I certify from the records of this office that FIRST SOUTHWEST |
COMPANY is a corporation orgamzed under the laws of Delaware,
authorized to transact business in the State of Florida, qualified on

January 21, 2004.
The document number of this corporation is F04000000354

1 further certify that said corporation has paid all fees due this office
- through December 31, 2010, that its most recent annual report was filed
on April 20, 2010, and its status is active.

I further certify that said corporation has not filed a Certificate of
Withdrawal.

Given under my hand and the Great Seal of
Florida, at Tallahassece, the Capital, this the
Twenty Fi iﬁh day of October, 2010

/ Y Aot

Secretmy of State

Authentication ID: 760187059407-102510-F040000003S4

To authenticate this certificate,visit the followmg site, enter thls
11D, and then follow the instructions displayed.

| https://efile.sunbiz.org/certauthver.html .




www.sunbiz.org - Department of State S e T e Page 1 of 2

Froripa DepaArRTMENT 0F STATE

Division oF CORPORATIONS

. Home Contact Us E-Filing Services Document Searches Forms Help
Previous on List . Nexton List . Return To List Entity Name Search
No Events No Name History

Detail by Entity Name

Foreign Profit Corporation
FIRST SOUTHWEST COMPANY

Filing Information

Document Number F04000000354
FEIEIN Number 750708002

Date Filed 01/21/2004
State DE

Status ACTIVE
Principal Address

325 NORTH ST. PAUL STREET
SUITE 800

DALLAS TX 75201 US
Changed 04/06/2006

Mailing Address

325 NORTH ST. PAUL STREET
SUITE 800 .
DALLAS TX 75201 US

Changed 04/06/2006

Registered Agent Name & Address

CAPITOL CORPORATE SERVICES, INC.
155 OFFICE PLAZA DR., STE. A
TALLAHASSEE FL 32301 us

Name Changed: 09/25/2006
‘Address Changed: 09/25/2006

Officer/Director Detail
Name & Address
Title CPD

FEINBERG, HILL A

325 NORTH ST. PAUL STREET, SUITE 800
DALLAS TX 75201

Title D

BARTOLOTTA, MICHAEL G

1021 MAIN STREET, SUITE 2200
HOUSTON TX 77002

Title V

mhtml:https:/iportal firstsw.com/sites/pdg/Proposals11/Ftl.auderdale/Document%20Libra.... 3/28/2011
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COMMONS, DAVID A

325 NORTH ST. PAUL STREET, SUITE 800
DALLAS TX 75201

Title S

WITTNEBEN, BRIAN L
325 NORTH ST. PAUL STREET, STE. 800
DALLAS TX 75201

Title D

MARZ, MICHAEL J
o 325 NORTH ST. PAUL STREET, STE. 800
LT DALLAS TX 75201

Title D

ENTREKIN, ANNE B
325 NORTH ST. PAUL STREET, STE 800
DALLAS TX 75201

Annual Reports

Report Year Filed Date-

2008 04/02/2008
2009 03/31/2009
2010 04/20/2010

‘[ Document Images

04/20/2010 -- ANNUAL REPQRT [ View image in PDF format___

03/31/2009 -- ANNUAL REPORT [ View image in PDF format.
04/02/2008 -- ANNUAL REPORT { . View image in PDF format .
04/26/2007 -- ANNUAL REPORT [; .- View image in PDF, format- .
09/25/2006 -- Req. Agent Change [ . View image_in--PDF,!ormat,_., o
04/06/2006 -- ANNUAL REPORT [ .. Viewimage ih_IPDF':f_orma__t_-_
04/07/2005 - ANNUAL REPORT [ _View image in PDF format.
02/13/2004 - Req. Agent Change | . View.image in PDF format.
-01/21/2004 -- Foreign Profit [ ... Miew imagé in PDF format .~

. » ~ B = : . :

Note: This is not official record. See documents if question or conflict. |

:Previous onlList . Nexton List . Return To List Entity .Narlne Search

No Events . No Name History

| Home | Contact us | Document Searches | E-Filing Servi(_:és | Forms | Help |

Copyright © and Privacy Policies
State of Florida, Department of State
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ACORD
\.—/

CERTIFICATE OF LIABILITY INSURANCE

DATE (MM/DDAYYYY)
3/25/2011

"THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
\BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
{REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT:

If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed.

If SUBROGATION iS WAIVED subject to

+the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the

‘certlflcate holder in lleu of such endorsement(s).

PRODUCER ot Stephanie Harrigon
Roach Howard Smith & Barton "PHONE FAX
2750 N. Central Expressway (ALC (972) 231-1300 {A/C, No): {972} 231-1368
juite 500 ADDRESS: sharrison@rhsb.com
Jallas TX 75231 PRODUCER
| cUSTOMER ID#: David Kohl
N INSURER!{S) AFFORDING COVERAGE NAIC #
—SURED INSURER A ;Texas Mutual Ina Co 22945
.irgt Southwest Company
First Southwest Asset Management INSURER B :Great Nerthern Tns Co 20303
325 N. St. Paul INSURER ¢ ;:Federal Tns Co 20281
uite 800 . . :
allas TX 75201 INSURER D :Travelers Prop & Cas America 25674
(214) 953-4000 INSURER E :Westchester Surplus Lines 10172
INSURER F : :

‘OVERAGES

CERTIFICATE NUMBER: cert ID 17258

REVISION NUMBER:

"THIS S TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
'CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 1S SUBJECT TO ALL THE TERMS,
"EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

ADDL[SUER —POLICY EFF | POLIGYEXP | -

TR TYPE OF INSURANCE INSR| WD POLICY NUMBER (MM/DD/YYYY} | MMDDYYY) |~ - LMTS .

GENERAL LIABILITY EACH OCCURRENCE $ 1,000,000
1 : DAMAGE TO RENTED © °
X | COMMERCIAL GENERAL LIABILITY Y ¥ 35787714 12/15/2010/12/15/2011 PREMISES (Ea ocourence) $ 1,000,000
' ‘ CLAIMS-MADE OCCUR MED EXP {Any one parsan) 5 10,000
PERSONAL & ADV INJURY | § 1,000,000
GENERAL AGGREGATE $ 2,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMP/IOP AGG | § Included
POLICY FEQ- Log $
OMBINED SINGLE LIMIT
e 74 7 2/15/2010(12/15/2011) ?Ea accidem)s P 1.000.000
1 -
B || ANY AUTO ¥ ¥ 96856 : /1s/ /157 .BODILY INJURY {Per person) | $
| X | ALL OWNED AUTOS BODILY INJURY (Per accident)| $
SCHEDULED AUTOS FROPERTY DAMAGE .
X | HRED AUTOS (Per accident) :
X | NON-OWNED AUTOS HC Phys Dmg Limit | % 50,000
HC Comp/Coll Ded's|$ ‘ 500
X | UMBRELLA LIAB X ' ; : . ‘

e 27 OCCur Y | v | 79785393 12/15/2010|12/15/2011 ACH QCCURRENCE $§ 10,000,000
EXCESS LIAB CLAIMS-MADE AGGREGATE $ 10,000,000
DEDUCTIBLE ' $
RETENTION _§ 5

WORKERS COMPENSATION : : " | WG STATU- OTH-

‘.D AND EMPLOYERS' LIABILITY v TSF0001199604 - TX 4/1/2010 4/1/2011 illQBALLMESJ_LER .
ANY PROPRIETOR/PARTNER/EXECUTIVE ' 1610 - ‘ E.L. EACH ACCIDENT $ 1,000,000
A R TOR/PARTNERE NIA HEUB3491N_91_61_0 og 4/1/2010 |4/1/2011 . .
(Mandatory in NH) : : E.l. DISEASE - EA EMPLOYEE] § 1,000,000
If yes, describe under
DESCRIPTION OF OPERATIONS beslow E.L. DISEASE - POLICY LIMIT | $ 1,000,000

) Broker Dealer E&0 Claims Made
. s ,009% each elaim/occourr.
B Errors & Omiesions 323619295006 12/20/2010 12/_20/2011 10, 000 00¢ aggregate

DESCRIPTION CF OPERATIONS / LOCATIONS / VEHICLES (Attach ACORD 101, AddItional Remarks Schedule, if more space is required)

lanket additional insured as idicated above when regquired by written contract.

lanket waiver of subrogation ag indicated above when required by written contract.
‘Certificate Holder :I.s additional insured and given 10 days notice prlor to cancellation.

CANCELLATION

j-ERTIFICATE HOLDER

+OR INFORMATION PURPOSES ONLY
Confers No Rights to the Holder

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE

“_)/

.CORD 25 (2009/09)

MNaera 1

© 1988-2009 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD

~F
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FirstSouthwest 5%

BOND DEBT SERVICE

_ City of Fort Lauderdale, Florida
- . All Outstanding General Obligation Debt
" Aggregate Debt Service Schedule
As of February 1, 2011

Period S

Ending . Principal Interest Debt Service
10/01/2011 2,545,000  1,333,306.26 3,878,306.26
10/01/2012 2,630,000 1,249,541.26 3,879,541.26
10/01/2013 - . 2,725,000 1,160,263.76 3,885,263.76
10/01/2014 © . 2,820,000 1,064,170.01 3,884,170.01
© 10/01/2015 2,930,000 958,281.26  3,888,281.26
:10/01/2016 3,055,000 839,931.26 3,894,981.26
10/01/2017 . 3,185,000 716,128.76 3,901,128.76
10/01/2018 565,000 612,841.26 1,177,841.26
10/01/2019 585,000 590,241.26 1,175,241.26
10/01/2020 610,000 566,841.26 1,176,841.26
10/01/2021 635,000 542,441.26 1,177,441.26
10/01/2022 = . 655,000 517,041.26 1,172,041.26
10/01/2023 - 685,000 490,841.26 1,175,841.26
10/01/2024 © . 710,000 463,441.26 1,173,441.26
*-10/01/2025 740,000 434,153.76 1,174,153.76
:10/01/2026 770,000 403,628.76 1,173,628.76
10/01/2027 805,000 370,903.76 1,175,902.76
10/01/2028 840,000 336,691.26 1,176,691.26
10/01/2029 875,000 300,991.26 1,175,991.26
10/01/2030 910,000 263,803.76 1,173,803.76
10/02/2031 950,000 225,128.76 1,175,128.76
10/01/2032 . 995,000 184,753.76 1,179,753.76
10/01/2033 1,035,000 141,968.76 1,176,968.76
10/01/2034 ' 1,080,000 96,687.50 1,176,687.50

10/01/2035 1,130,000 49,437.50 1,179,437.50

34,465,000  13,913,510.23  48,378,510.23

Feb 7, 2011 1:23 pm Prepared by FirstSouthwest (ebf) (Finance 6.019 Fart Lauderdale, FL:GO)
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City of Fort Lauderdale, Florida..

All Qutstanding Speciat Obligation Bonds

As of February 1, 2011
(000's)

 $15,462,881 .
Special Obligation
Refunding Bonds

Series 2008A

Year Ending

December 31 . * " Pringipal C Coupon

2011 i 1,523 5.140%
2012 © 1,590 5.140%
2013 1,659 5.140%
2014 1,176 5.140%

2015 1,228 : 5.140%
2016 1,281 T 5.140%
2017 1,337 5.140%
2018 o 1,395 5.140%
2019 ' : 1,336 5.140%

2020 1,394 5.140%

- 2021
2022
2023

- 2024

2025
| 2026
2027
2028
2029

2030
2031
2032

. .2033
- 2034

2035
2036

nytime @ 100% with 10 days Notice

Dated Date , 10/29/2008

Coﬁpdn Daies
Maturity Dates

Lead Underwriter

Paying Agent

Purpose Refunding Bonds
Refund Sunshine State Financing Commission loans & Florida
Intergovernmental Commission loan.

Color Legend

Non-Callable Callable
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. FirstSouthwest 7% - :

BOND DEBT SERVICE

City of Fort Lauderdale, Florida
All Qutstanding Special Obligation Debt
Aggregate Debt Service Schedule

As of February 1, 2011

Period

Ending Principal Interest Debt Service
10/01/2011 1,523,430 715412.44  2,238,842.44
10/01/2012 1,589,700 637,108.14 2,226,808.14
10/01/2013 1,658,850 555,397.56  2,214,247.56
10/01/2014 1,176,460 470,132.68 1,646,592.68
.10/01/2015 1,227,640 409,662.62  1,637,302.62
:10/01/2016 1,281,040 346,561.94 1,627,601.94
10/01/2017 1,336,760 280,716.48 1,617,476.48
10/01/2018 1,394,910 212,007.02 1,606,917.02
10/01/2019 1,335,820 140,308.64  1,476,128.64
10/01/2020 1,393,920 71,647.48 1,465,567.48

13,918,530  3,838,955.00  17,757,485.00

" Feb7,2011 1:21 pm Prepared by FirstSouthwest (ebf) ) (Finance 6.019 Fort Lauderdale, FL:50)
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FirstSouthwest 7%

BOND DEBT SERVICE

City of Fort Lauderdaie, Florida

All Outstanding Water & Sewer Revenue Debt & SRF Loans
Aggregate Debt Service Schedule

As of February 1, 2011
{Estimated Amortization)
Period
Ending Principal Interest Debt Service
10/01/2011 12,944,774.31 20,031,240.72 32,976,015.03
10/01/2012 13,346,544.43 19,628,914.37 32,975,458.80
10/01/2013 13,776,090.94 19,200,461.60 32,976,552.54
10/01/2014 14,238,486.58 13,743,240.93 32,981,727.51
10/01/2015 14,733,806.05 18,265,308.98 ' 32,999,115.03
10/01/2016 15,257,125.91 17,756,214.09 33,013,340.00
10/01/2017 15,788,524.83 17,222,365.15 33,010,990.03
10/01/2018 16,358,083.66 16,656,050.15 33,014,133.81
10/01/2019 16,945,885.10 16,055,779.29 33,001,664.39
10/01/2020 17,577,014.25 15,415,948.26 32,992,962.51
10/01/2021 18,241,558.41 14,730,051.60 32,971,610.01
10/01/2022 18,944,607.17 14,006,774.73 32,951,381.90
10/01/2023 19,711,252.45 13,243,970.05 32,955,222.50
10/01/2024 20,506,588.74. 12,442,240.03  32,948,828.77
10/01/2025 21,345,712.87 11,600,903.40 32,946,616.27
10/01/2026 21,524,846.52 10,719,973.24 32,244,819.76
10/01/2027 20,384,896.72 9,831,810.67 30,216,707.39
10/01/2028 19,339,949.30 8,956,308.40 28,296,257.70
.10/01/2029 18,595,000.00 8,075,153.13 26,670,153.13
10/01,/2030 19,500,000.00 7,159,134.38 26,659,134.38
10/01/2031 20,425,000.00 6,211,950.00 26,636,950.00
10/01/2032 21,420,000.00 5,211,600.00 26,631,600.00
10/01/2033 22,445,000.00 4,207,006.25 26,652,006.25
10/01/2034 23,525,000.00 3,147,350.00 26,672,350.00
10/01/2035 24,655,000.00 2,010,425.00 26,665,425.00
10/01/2036 14,345,000.00 952,487.50 15,297,487.50
10/01/2037 4,805,000.00 388,912.50 5,193,912,50
10/01/2038 5,025,00{_!.00 170,212.50 _ 5,195,212.50
485,705,748.29 312,041,886.92 797,747,635.21

Feb 7,2011 1:19 pm Prepared by FirstSouthwest {ebf)

(Finance 6.019 Fort Lauderdale, FL:SRF_WS)
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City of Fort Lauderdale, Florida

All Qutsianding FTax Increment Bonds

Year Ending
December 31

As of February 1, 2011
(000's)

Outstanding
Tax Increment
Revenue Bonds
(Estimated Maturity Schedule)

Principal Coupon

2011
2012
2013
2014

1,277
1,382
12,461

2015
2016
2017
2018
2019

2020
2021
2022
2023
2024

o . 2025
. 2026
© 2027
2028
2029

2036
2031
2032
2033
2034

2035
2036
TOTALS

Dated Date

Maturity Dates

Cmiﬁun Dates|

Octobér 1

Thsarer

Lead Underwriter

Paying Agent

Purpose ’

Color .Le'gend

Callable

Non-Callable
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BOND DEBT SERVICE
City of Fort Lauderdale, Florida

All Outstanding Tax Increment Revenue Debt

Aggregate Debt Service Schedule
As of February 1, 2011
(Amortization Based on City's FYE 2009 Financial Statements)

Period Ending Principal Interest Debt Service
10/1/2011 1,277,000 726,000.00 2,003,000.00
10/1/2012 1,382,000 667,000.00 2,049,000.00
10/1/2013 12,461,000 604,000.00 13,065,000.00

15,120,000 1,997,000.00 17,117,000.00

Prepared by FirstSauthwest {ebf}



City of Fort Lauderdale, Florida

Tab B: Défails of Outstanding General
Obligation Debt :

As of February 1, 2011

FirstSouthwest 7¥

* APlainsCapital Company.

Member FINRA & SIPC ISu.bsi'diary of PlaingCapital | © 2011 FirstSouthwest

General Obligation Debt



BOND DEBT SERVICE

. City of Fort Lauderdale, Florida
. General Obligation Bonds, Series 2005

Period

Ending Principal’ Interest Debt Service
10/01/2011 445,000 734,821.26 1,179,821.26
10/01/2012 460,000 721,471.26 1,181,471.26
10/01/2013 475,000 707,211.26 1,182,211.26
10/01/2014 450,000 692,011.26 1,182,011.26
10/01/2015 .~ 505,000 675,841.26 1,180,841.26
10/01/2016 525,000 655,641.26 1,180,641.26
10/01/2017 545,000 634,641.26 1,179,641.26
.10/01/2018 565,000 612,841.26 1,177,841.26
10/01/2019 585,000 590,241.26 1,175,241.26
10/01/2020 610,000 566,-841_.26 1,176,841.26
10/01/2021 635,000 542,441.26 1,177,441.26
10/01/2022 655,000 517,041.26 1,172,041.26
10/01/2023 685,000 490,841.26 1,175,841.26
10/01/2024 710,000 463,441.26 1,173,441.26
10/01/2025 740,000 434,153.76 1,174,153.76
10/01/2026 - 770,000 403,628.76 1,173,628.76
i0/01/2027 £05,000 370,903.76 1,175,903.76
.10/01/2028 240,000 336,691.26 1,176,691.26
10/01/2029 875,000 300,991.26 1,175,991.26
10/01/2030 910,000 263,803.76 1,173,803.76
10/01/2031 950,000 225,128.76 1,175,128.76
10/01/2032 995,000 184,753.76 1,179,753.76
10/01/2033 1,035,000 141,968.76 1,176,968.76
10/01/2034 1,080,000 96,687.50 1,176,687.50
10/01/2035 1,130,000 49,437,50 1,179,437.50
18,020,000 11,413,476.48 29,433,476.48

Feb 7,2011 1:23 pm Prepared by FirstSouthwest [ebf)

[Finance 6.019 Fort Lauderdale, FL:GO)



. FirstSouthwest 5%

BOND DEBT SERVICE

City of Fort Lauderdale, Florida
General Obligation Bonds, Series 2002

Period )

Ending Principal Interest Debt Service
10/01/2011 2,100,000 598,485.00 2,698,485.00
10/01/2012 2,170,000 528,070.00 2,698,070.00
10/01/2013 2,250,000 453,052.50 2,703,052.50
10/01/2014 2,330,000 372,158.75 2,702,158.75
10/01/2015 2,425,000 282,440.00 2,707,440.00
10/01/2016 2,530,000 184,340.00 2,714,340.00
10/01/2017 2,640,000 81,487.50 2,721,487.50

~ 16,445,000 18,945,033.75

2,500,033.75

Feh7, Zﬂ:l._i 1:23 pm Prepared by FirstSouthwest {ebf)

{Finance 6.019 Fort Lauderdale, FL:GO}



City of Fort Lauderdale, Florida

Tab C: Details of Out:s'tanding Special
Obligation Debt

As of February 1, 2011

FirstSouthwest F¥

A PlainsCapital Company.

Member FINRA & SIPC |Subsidiary of PlainsCapital | © 2011 FirstSouthwest

Special Obligation Debt



FirstSouthwest 7%

i

|
BOND DEBT SERVICE

' : City of Fort Lauderdale, Fiorida
Special Obligation Refunding Bonds, Series 2008A

. ‘Period
"Ending Principal Interest Debt Service
' 10/01/2011 1,523,430 715,412.44 2,238,842.44
' 10/01/2012 1,589,700 637,108.14 2,226,808.14
10/01/2013 1,658,850 555,397.56 2,214,247.56
N 10/01/2014 1,176,460 470,132.68  1,646,592.68
‘ 10/01/2015 1,227,640 409,662.62 1,637,302.62
10/01/2016 1,281,040 346,561.94 1,627,601.94
- 10/01/2017 1,336,760 280,716.48 1,617,476.48
. 1Q/01/2018 1,394,910 212,007.02 1,506,917.02
o 10/01/2019 1,235,820 140,308.64 1,476,128.64
: o 10/01/2020 1,393,920 71,54_7_.48 1,465,567.48

13,918,530 ° 3,838,955.00  17,757,485.00

SR oA BTV

Feb7,2011 1:21pm Prepared by FirstSouthwest {ehf) (Finance 6.019 Fort Lauderdale, FL:50)



. FirstSouthwest ¥

BOND DEBT SERVICE

City of Fort Lauderdale, Florida
Water and Sewer Revenue Bonds, Series 2010

Period o

Ending Principal Interest Debt Service
10/01/2011 1,685,000 3,507,812.50 5,192,812.50
10/01/2012 1,735,000 3,456,887.50 5,191,887.50
10/01/2013 1,790,000 3,404,387.50 5,194,387.50
10/01/2014 1,845,000 3,350,312.50 5,195,312.50
10/01/2015 1,900,000 3,294,512.50 5,194,512.50
10/01/2016 1,955,000 3,237,137.50 5,192,137.50
10/01/2017 2,020,000 ~  3,173,037.50 5,193,037.50
10/01/2018 2,100,000 3,096,537.50 5,196,537.50
10/01/2019 2,180,000  3,011,737.50 5,191,737.50
10/01/2020 .~ 2,270,000 2,923,637.50 5,193,637.50
10/01/2021 2,365,000 2,831,937.50 5,196,937.50
10/01/2022 2,455,000 2,736,437.50 5,191,437.50
10/01/2023 2,555,000 2,637,237.50 5,192,237.50
10/01/2024 2,660,000 2,534,037.50 5,194,037.50
10/01/2025 - 2,765,000 2,426,537.50 5,191,537.50
10/01/2026 2,880,000 2,314,837.50 5,194,837.50
10/01/2027 3,000,000 2,198,437.50 5,198,437.50
10/01/2028 3,125,000 2,069,512.50 5,194,512,50
10/01/2029 3,280,000 1,911,387.50 5,191,387.50
10/01/2030 3,445,000 1,751,656.25 5,196,556.25
10/01/2031 3,595,000 1,597,100,00 5,192,100.00
10/01/2032 3,780,000 1,415,100.00 5,195,100.00
10/01/2033 3,965,000 1,229,850.00 5,194,850.00
10/01/2034 4,160,000 1,035,350.00 5,195,350.00
10/01/2035 4,370,000 824,725,060 £,194,725.00
10/01/2036 4,590,000 603,600.00 5,193,600.00
10/01/2037 4,805,000  388,912.50 5,193,912.50
10/01/2038 5,025,000 170,212.50 5,195,212.50

. 82,300,000 63,132,368.75  145,432,868.75
somnan A BIPTT L asgdianar ol e

Feb7,2011 1:16 pm Prepared by FirstSouthwest {ebf) {Finance 6.019 Fort Lauderdale, FL:SRF_WS$)



. FirstSouthwest 7%

Period

BOND DEBT SERVICE

City of Fort Lauderdale, Florida
Water and Sewer Revenue Bonds, Series 2008

Ending Principal Interest Debt Service
10/01/2011 3,235,000 6,864,981.26 10,099,981.26
10/01/2012 3,335,000 6,767,181.26 10,102,181.26
10/01/2013 3,440,000 6,662,118.76 10,102,118.76
10/01/2014 3,560,000 6,540,668.76 10,100,668.76
10/01/2015 3,690,000 6,410,456.26 10,100,456.26
10/01/2016 3,840,000 5,261,356.26 10,101,356.26
10/01/2017 3,995,000 6,106,156.26 10,101,156.26
10/01/2018 4,155,000 5,944,856.26 10,099,856.26
10/01/2019 4,325,000  5,775,618.76 10,100,618.76
10/01/2020 4,510,000 5,591,175.00 10,101,175.00
10/01/2021 4,710,000 5,391,675.00 10,101,675.00
10/01/2022 4,925,000° 5,175,840.63 10,100,840.63
10/01/2023 5,160,000 4,943,806.26 10,103,806.26
10/01/2024 5,405,000 4,694,187.51 10,099,187.51
10/01/2025 5,670,000 4,427,525.00 10,097,525.00
10/01/2026 5,955,000 4,145,862.50 10,100,862.50
10/01/2027 6,255,000 3,844,362.50 10,099,362.50
10/01/2028 6,570,000 3,527,737.50 10,097,737.50
10/01/2029 6,905,000 3,195,112.50 10,100,112.50
10/01/2030 7,260,000 2,845,487.50 10,105,487.50
10/01/2031 7,625,000 2,477,987.50 10,102,987.50
10/01/2032 8,010,000 °  2,091,987.50 10,101,987.50
10/01/2033 8,415,000 1,686,487.50 10,101,487.50
10/01/2034 8,840,000 1,260,487.50 10,100,487.50
10/01/2035 9,285,000 812,987.50 10,097,987.50
10/01/2036 9,755,000 348,887.50 10,103,887.50

148,830,000  113,794,990.74  262,624,990.74

Feb 7, 2(:)1.::[ 1:16 pm Prepared by FirstSouthwest (ebf)

{Finance 6.019 Fort Lauderdale, FL:SRF_WS}



. FirstSouthwest 7¥

Period

BOND DEBT SERVICE

City of Fort Lauderdale, Florida
Water and Sewer Revenue Bonds, Series 2006

Ending Principal Interest Debt Service
10/01/2011 1,620,000 4,254,812.50 5,874,812.50
10/01/2012 1,680,000 4,189,412.50 5,869,412.50
10/01/2013 1,755,000 4,121,412.50 5,876,412.50
10/01/2014 1,835,000 4,050,512.5'0 5,885,512.50
10/01/2015 1,925,000 3,976,212.,50 5,901,212.50
10/01/2016 2,020,000 3,898,212,50 5,918,212.50
10/01/2017 2,095,000 3,815,962.50 5,910,962.50
J.DIOII 2018 2,175,000 3,728,043.76 5,903,043.76
10/01/2019 2,255,000 3,634,165.63 5,889,165.63
10/01/2020 2,345,000 3,530,900.00 5,875,900.00
10/01/2021 2,430,000 3,412,525,00 5,842,525.00
10/01/2022 2,535,000 3,289,900.00 5,824,900.00
10/01/2023 2,660,000 3,161,525.00 5,821,525.00
10/01/2024 2,780,000 3,027,150.00 5,807,150.00
10/01/2025 2,915,000 2,886,400.00 5,801,400.00
10/01/2026 3,055,000 2,738,900.00 5,793,900.00
10/01/2027 3,200,000 2,591,209.38 5,791,209.38
10/01/2028 3,335,000 2,456,837.50 5,791,837.50
10/01/2029 3,480,000 2,307,162.50 5,787,162.50
10/01/2030 3,625,000 2,131,287.50 5,756,287.50
10/01/2031 3,785,000 1,948,162,50 5,733,162.50
10/01/2032 9,630,000 1,704,512.50 11,334,512.50
10/01/2033 10,065,000 1,290,668.75 11,355,668.75
10/01/2034 10,525,000 851,512.50 11,376,512.50
10/01/2035 11,000,000 372,712.50 11,372,712.50

94,725,000 73,370,112.52 168,095,112.52

Feb7, 2011 1:16 pm Prepared by FirstSouthwest (ebf)

{Finance 6.019 Fort Lauderdale, FL:5RF_WS)
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BOND DEBT SERVICE

City of Fort Lauderdale, Florida
Water and Sewer Revenue Bonds, Series 2003

Period

Ending Principal Interest Debt Service
10/01/2011 2,265,000 3,245,611.26 5,510,611.26
10/01/2012 2,350,000 3,164,180.01 5,514,180.01
10/01/2013 2,435,000 3,070,836.26 5,505,836.26
10/01/2014 2,530,000 0  2,972,436.26 5,502,436.26
10/01/2015 2,635,000 2,870,136.26 5,505,136.26
10/01/2016 2,740,000 2,763,836.26 5,503,836.26
10/01/2017 2,855,000 2,653,036.26 5,508,036.26
10/01/2018 2,980,000 2,536,898.76 5,516,398.76
10/01/2019 3,110,000 2,412,345.00 5,522,345.00
10/01/2020 3,245,000 2,279,452.50 5,524,452.50
10/01/2021 3,395,000 2,137,675.00 5,532,675.00
10/01/2022 3,550,000 1,986,406.26 5,536,406.26
10/01/2023 3,715,000 1,824,856.26 5,539,856.26
10/01/2024 3,895,000 1,655,656.26 5,550,656.26
10/01/2025 4,080,000 1,478,356.26 5,558,356.26
10/01/2026 4,275,000 1,291,300.01 5,566,300.01
10/01/2027 4,480,000 1,091,153.13 5,571,153.13
10/01/2028 4,700,000 881,525.00 5,581,525.00
10/01/2029 4,930,000 661,490.63 5,591,490.63
10/01/2030 - 5,170,000 430,703.13 5,600,703.13
10/01/2031 5,420,000 188,700.00 5,608,700.00
74,755,000  41,596,590.77  116,351,590.77

Feh 7,2011 1:16 pm Prepared by FirstSouthwest (ebf)

(Finance 6.019 Fort Lauderdale, FL:SRF_W5)



. FirstSouthwest F®

BOND DEBT SERVICE

City of Fort Lauderdale, Florida
State Revolving Fund Loan, Series.2008 (Redated to 2009)

{Estimated Amortization)

Period

Ending Principal Interest Debt Service
10/01/2011 1,672,592.30 961,335.19 2,633,927.49
10/01/2012 1,717,209.64 916,717.86 2,633,927.50
10/01/2013 ~1,763,017.18 870,910.32 2,633,927.50
10/01/2014 © 1,810,046.64 823,880.84 2,633,927 .48
10/01/2015 1,858,330.66 775,596.83 2,633,927.49
10/01/2016 1,907,902.67 726,024.81 2,633,927.48
10/01/2017 1,958,797.05 675,130.44 2,633,927.49
10/01/2018 2,011,049.07 622,878.43 2,633,927.50
10/01/2019 2,064,694.93 569;232.56 2,633,927.49
10/01/2020 2,119,771.83 514;155.66 2,633,927.49
10/01/2021 2,176,317.93 457,609.56 2,633,927.49
10/01/2022 2,234,372.44 399,555.05 '2,633,927.49
10/01/2023 -2,293,975.58 339,951.91 2,633,927.49
10/01/2024 " 2,355,168.67 278,758.82 2,633,927.49
10/01/2025 2,417,994.12 215;933.37 2,633,927.49
10/01/2026 2,482,495.47 151,432.01 2,633,927.48
10/01/2027 2,548,7'11.44 85,210.06 2,633,927.50
10/01/2028 1,299,742.16 17,221.58 1,316,963.74

36,692,195.78  9,401,535.30  46,093,731.08

Feb 7, 2011 1:16 pm Prepared by FirstSouthwest (ebf}

{Finance 6.019 Fort Lauderdale, FL:SRF_W$}
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BOND DEBT SERVICE

City of Fort Lauderdale, Florida
State Revolving Fund Loan, Series 2008
(Estimated Amortization)

Period

Ending Principal Interest Debt Service
10/01/2011 427,215.48 200,147.44 627,362.92
10/01/2012 436,838.69 190,524.23 627,362.92
10/01/2013 446,678.67 180,684.25 627,362.92
10/01/2014 456,740.31 170,622.60 627,362.91
10/01/2015 467,028.59 160,334.33 627,362.92
-10/01/2016 477,548.61 149,814.30 627,362.91
10/01/2017 488,305.60 139,057.32 627,362.92
10/01/2018 499,304.90 128,058.02 627,362.92
10/01/2019 ~ 510,551.97 116,810.95 627,362.92
10/01/2020 522,052.37 105;310.55 627,362.92
10/01/2021 533,811.84 93,551.08 627,362.92
10/01/2022 545,836.18 81,526.74 627,362.92
10/01/2023 558,131.37 69,231.53 627,362.90
10/01/2024 570,703.53 56,659.38 627,362.91
10/01/2025 583,558.88 43,804.03 627,362,91
10/01/2026 596,703.80 30,659.11 627,362.91
10/01/2027 610,124.82 17,218.10 627,362.92
10/01/2028 310,207.14 3,474.32 313,681.46

9,041,362.75 1,937;488.28 10,978,851.03

" Feb7, Zt'JlV::l 1:16 pm Prepared by FirstSouthwest (ebf) o {Finance 6.019 Fort Lauder&a_lé, FL:SRF_WS)



. FirstSouthwest +® - .

BOND DEBT SERVICE

City of Fort Lauderdale, Florida
State Revolving Fund Loan, Series 2005
' (Estimated Amortization)

. Period

. Ending Principal Interest Debt Service
10/01/2011 729,654.50 298,588.21 1,028,242.71
10/01/2012 745,721.43 282,521.29 1,028,242,72
10/01/2013  762,142.13 266,100.58 1,028,242.71
10/01/2014 . 778,924.43 249,318.29 1,028,242.72
10/01/2015 - 796,076.27 232,166.44 1,028,242.71
-10/01/2016 813,605.79 214,636.92 1,028,242.71

© 10/01/2017 831,521,31 196,721.40 1,028,242.71
10/01/2018 849,831.33 178,411.39 1,028,242.72
10/01/2019 868,544.53 159,698.18 1,028,242.71
10/01/2020 887,669.80 140;572.91 1,028,242.71
10/01/2021 907,216.20 121,026.51 1,028,242.71
10/01/2022 927,193.02 101,049.70  '1,028,242.72
10/01/2023 947,609.71 80,633.00 1,028,242.71
10/01/2024 968,475.99 59,766.73 1,028,242.72
10/01/2025 989,801.74 38,440,938 1,028,242.72
-10/01/2026 1,011,597.07 16,645.64 1,028,242.71

13,815585.25  2,636,298.17  16,451,883.42

: Feb 7,2011 1:16 pm Prepared by FirstSouthwest (ebf) : ' (Finance 6.019 Fort Lauderdale, FL:5RF_WS)



FirstSouthwest 7%

BOND DEBT SERVICE

City of Fort Lauderdale, Florida
State Revolving Fund Loan, Series 2005
(Estimated Amortization)

Period

Ending Principal Interest Debt Service
-10/01/2011 940,444.64 477,310.83 1,417,755.47
- 10/01/2012 966,103.36 451,652.11 1,417,755.47
10/01/2013 992,462.14 425,293.33 1,417,755.47
10/01/2014 1,019,540.08 398,215.38 1,417,755.46
10/01/2015 1,047,356.81 370,398.66 1,417,755.47
10/01/2016 1,075,932.47° 341,822.99 1,417,755.46
10/01/2017 1,105,287.79 312,467.68 1,417,755.47
10/01/2018 1,135,444.02 282,311.45 1,417,755.47
10/01/2019 1,166,423.02 251,332.44 1,417,755.46
10/01/2020 - 1,198,247.25 219,508.22 1,417,755.47
-10/01/2021 1,230,939.75' 186,815.72 1,417,755.47
10/01/2022 1,264,524.22 153,231.24 1,417,755.46
10/01/2023 1,299,024.99 118,730.47 1,417,755.46
10/01/2024 1,334,467.07 83,288.39 1,417,755.46
10/01/2025 1,370,876.15 46;879.32 1,417,755.47
10/01/2026 £99,400.85 9,476.88 708,877.73

:17,846,474.61 4,128,735.11  21,975,209.72

Feh 7, 2011 1:16 pm Prepared by FirstSouthwest {ebf) ) " (Finance 6.019 Fort Lauderdale, FL:SRF_WS)



FirstSouthwest ¥ -

BOND DEBT SERVICE

~ City of Fort Lauderdale, Florida
State Revolving Fund Loan, Series 2003

{Estimated Amortization}

Period

Ending Principal Interest Debt Service
10/01/2011 369,867.39 220,641.53 590,508.92
10/01/2012 380,671.31 209,837.61 590,508.92
10/01/2013 ~391,790.82 198,718.10 590,508.92
10/01/2014 - = 403,235.12 187,273.80 590,508.92
10/01/2015 415,013.72 175,495.20 590,508.92
-10/01/2016 427,136.37 163,372.55 590,508.92
10/01/2017 439,613.13 150,895.79 590,508.92
10/01/2018 = 452,454.34 138,054.58 590,508.92
10/01/2019 " 465,670.65 124,838.27 590,508.92
10/01/2020 - 479,273.00 111,235.92 590,508.92
10/01/2021 493,272.69 97,236.23 590,508.92
10/01/2022 507,681.31 82,827.61 590,508.92
10/01/2023 522,510.80 67,998.12 590,508.92
10/01/2024 537,773.48 52,735.44 580,508.92
10/01/2025 . 553,481.98 37,026.94 590,508.92
10/01/2026 569,649.33 20,859.59 590,508.92
10/01/2027 291,034.46 4,220.00 295,254.46

7,700,129.90 2,043,267.23 9,743,397.18

feb7,2011 1:16 pm Prepared by FirstSouthwest {ebf) {Finance 6.019 Fort Lauderdale, FL:SRF_WS)
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Moobpy’s
INVESTORS SERVICE

New Issue: MOODY'S ASSIGNS Aa1 RATING TO FORT LAUDERDALE'S (FL) WATER AND SEWER
REVENUE BONDS, SERIES 2010

Global Credit Research - 06 May 2010
" Aal RATING AFFECTS $406.2 MILLICN IN POST-SALE WATER AND SEWER REVENUE BONDS

Fort Lauderdale {City of} FL:Wtr. & Swr. Ent.
Water/Sewer
FL

Moody's Rating
ISSUE RATING
Water and Sewer Revenus Bonds, Seres 2010 Aal
Sale Amount $84,380,000
Expected Sale Date 05/18/10
Rating Description Water and Sewer Revenue

Qpinion

NEW YORK, May 6, 2010 -- Moody's investors Service has assigned a Aa1 rating to Fort Lauderdale's (FL) sale of $84.4 million Water and
Sewer Revenue Bonds, Series 2010. Al the same time Moody's has affirmed the Aa1 rating on $321.86 million cutstanding parity bends. The

. bonds are secured by net revenues of the combined water and sewer system. The Aa1 rating is based on the strength of a well-managed
system supported by a strong liquidity pesition and competitive rate structure; a well-managed and aggressive capital program, funded with a
significant amount of debt; narrowed but still favorable debt service coverage on an increased level of debt; and good water supply and system
treatment capacmes The Aa1 rating also considers the broad-based but weakened economy and official's demonstrated willingness to
implement rate increases in a timely fashion.

Approximately $78.3 million in construction proceeds from the current affering will be used for a number of prajects within the 2011 Waterworks
- Plan and the Master Plan Update Improvements. More specifically, these projects include: wellield upgrades; improvements at the Fiveash
WTP; new water and sewer lines; improvements ta the Lohmeyer Regional WWTP; and, repairs and improvements to the ex:shng sewer
collection system.

Legal protections include an open-loop flow: of funds, fully funded debt service reserve, and 125% additional bonds test and rate covenant{ona - °
net revenue basis).

ADEQUATE INTERMEDIATE TERM SYSTEMWATER SUPPLY AND TREATMENT CAPACITIES; NEED FOR EXPANSION OF WATER
SUPPLY DEFERRED ’

Moody's believes that the system has adequate water supply and water and sewer treatment capacity for the intermediate term, and that the
capital program is driven by concems related to better service delivery, tying in of unsewared areas and higher quality water protuction, The
water system serves approximately 231,000.permanent and seasonal residents. There are two water treatment plants (Fiveash and Peele-
Dixie) with a total rated capaeity. of 82 MGD but effective 72 MGD current capacity (due to hydraulic restrictions at Fiveash) in relation to about 44
MGD and 67 MGD average and peak usage, respectively in fiscal 200D, Water supply is solely from the Biscayne Aquifer and withdrawals are
regulated by the South Florida Water Management District (SFWMD) pursuant to a twenty-year water use permit (WUP) that expires September
11, 2028. Under the permit, withdrawal allocations are limited to 52.55 MGD average (58.43 MGD maximum). System demand is projected to

reach 62.4 MGD in the 15-year horizon (2025). Declines in consumption and a lower forecast of population growth have deferred construction of . -

a 6 MGD reverse osmosis plant at Peele-Dixie and wells to the Floridan Aquifer, a deeper and more brackish water source, to 2019 to mest
projected demands. Officials have recently installed a nancfiltration {membrane) system, along with eight new wells, at the city's Peele Dixie
water plant for & higher level of treatment to better meet new regulations and improve water quality to its customers. Salt water monitoring wells
have also been constructed as part of the program, as pumping in extreme dry conditions could increase potential for salt water intrusion. Water .
storage of 28.5 MG is considered to be adequate. Large user, 30-year water agreements (25 for Wilton Manors) are on a take-and-pay basis and
all agreements, which represent 13.48% of 2009.total water production (9% for Oakland Park alone), expire prior to the final maturity of the .
bands. However, given competitive rates and [ittle alternative means of water procurement, Moody's believes this is not a significant factor. The
system is in compliance with anticipated Stage I DlsmfeclanUDlsmfectant By-Products regulanons Unaccaounted fur water is estimated at about

- 6.5%.

The sewer system serves about 215,000 people in the central part of the county. Abaut 16.3% nf area residents (35,000 people) have septic
systems but nearly all (except about 3,000) are programmed to be provided sewer service by 2011. The 55.7 MGD regional wastewater
treatment plant, is adequate relative ta 37.2 MGD average flow in 2009 and in excess of projected 48 MGD average and 55 MGD peak flows in
2020. Infiltration/inflow is signrf icant at an estimated 47%, |mprov1ng only to about 42% in the capital program by 2025. There are fiva large user.
agreements which all expire in 2021, prior to bond maturity, but again, we befieve this is not a significant factor given modest rates and lack of
viable collection, treatment and dlsposal alternatives. Effluent dlsposal is by deep well injection, and a recent long-term contract entered into with
a private company requires biosolid treatment to a AAstandard for land application or use as a biofuet. The system s expected to be able to
comply with TMDL load requnremerlts when specified, although the implications of mare stringent EPA proposals for nutrient removal are being
assessed. The sewer system is in comphance with all state and federal regulations.

As a part of its WUP for the water system; the ctty is required to implement a watgr conservation plan that includes_bngoing evaluation and
implementation of alternatives including wastewater reuse. Previous studies had concluded that reuse in the cify was not econemically feasible
but officials are evaluating other alternatives, the most promising of which is the C-51 Reservoir project. The reservoir is meant to be a regicnal



project that would sfore wet season storm water from the C-51 canal for the purpose of recharging the surficial aquifer in Palm Beach and
Broward counties, as needed, allowing for additional withdrawal from that aquifer. The city's portion of the high-end estimate of $451 million (136
MGD) reservoir project is about $31.4 million (for 2.45 MGD) and has not been included in the current capital program due to feasibility and
timing uncertainties. C C

SUBSTANTIAL AND AGGRESSIVE CAPITAL PROGRAM FOR SYSTEMUPGRADES AND IMPROVENMENTS; STRONG MANAGEMENT AKEY
FACTOR : :

Moody's believes that while the capital program is substantial and aggressive, camipetitive rates and a moderate debt profils provide officials the
capacity to effectively manage the program. Also, the stability of a strong city management team and the hiring of outside consultants for the
oversight of this large capital program are credit strengths. New regulations, aging infrastructure and high density development are factors which
prompted the Water Master Ptan study completed in 2000 and updated in 2008 (WaterWorks 2011). Although the WaterWarks program has a
20-year horizon, nearly all of the program (98%) is expected to be completed by 2011 to cointide with the city's Gentennial. Avery large
percentage of the pragram is for rehabilitation and upgrades with the remainder for new infrastructure, mainly fo tie-in new sewer customers.

The city is working under a long-term (2001 to 2014}, $893 millicn capital impfovement program that includes $691 million for the WaterWorks
2011 program and $202 miliion other CIP projects (including the 2007 Master Plan updates) for both the water and sewer systems. The Master

" plan update also identified $312 million in capital expenditures between 2015 and 2026 that are being evaluated for timing and implementation.

Water projects are for raw water supply and storage as well as transmission and distribution improvements. The primary sewer project will
pravide the infrastructure to tie-in existing septic systems and service city residents who are not now sewerad. Asizable $588 million (66%)
portion of the pragram is being funded with debt including $484 million {549%) in senior debt (mostly issued except for a final net $78.3 million
segment expected in 2012) and ancther $104.0 million (12%) in subordinate SRF loans {$101.6 million already issued). The remaining $305
million {34%) of the program is expected to be funded with current revenues. The program is ptimarily supported by rate increases and new

 sewer tie-in capital and surcharge revenues. The system has no variable rate debt or derivaﬁv_e products.

FAVORABLE FINANCIAL‘OPE'_RATIONS SUPPORTED BY RATE INCREASES AND SEWER CONNECTION FEES

Moody's expects debt service coverage and debt ratios to remain at adequate levels through the major funding and construction portion of the
capital program. Due fo the issuance of almost $340 million in senicr lien bonds and $101 million in subordinate SRF loans between 2006 and
2010, debt ratios remain elevated at 45% (50% on a pro forma basis). The system is expected to generate excess revanues of over $20 million
annually for upgrades, improvements and line replacement. Water and sewer rales increased an average of 4.5% annually from fiscal 2007 to
fiscal 2009, excluding a 19% revenue adjustment in August 2008 associated with a drought rate ordinance. Arual 5% rate increases have been
programmed for fiscal 2010 to.fiscal 2014 with the fiscal 2010 increase already implemented anid 2011 increase (only) adopted. At the end of
fiscal 2009 the system had $69.1 million in unrestricted cash and investments, primarily in operating and capital funds, in relation to $60.2 million
audited fiscal 2009 operating expenses (including indirect costs and PILOT payrants), that equates to about 419 days-cash. About $30 million
of unrestricted cash is expected to be utilized in the five-year capital program. Projected total system cash in fiscal 2014 of about $82 million
includes $43 million restricted cash and $39 million unrestricted cash. Officials have a target of maintaining the equivalent of 75 days of O&M
and R&R expenditures, which equates to $15.3 million in 2010 ($19.2 million In 2014). The future annual 5% programmed rate increases are
designed to sustain the capital program, address increased operating expenses and provide for increasing debt service. The system also has
surcharges that are utiized during periods of drought. Monthly aiverage residential water and sewer bills of $59.00 (7,000 gal, per mo.) are
competitive in relation to the regional average of $56.69, and provide flexibility in financing the capital program. The system makes annual
payments in lieu of taxes {PILOT} to the city which have been about $4.3 million.

- Debt service is estimated to go to $39.4 million on outstanding and currently-issued bonds and loans in 2013 from $6.3 million in fiscal 2006.

Assumptions show that, through rate increases and sewer fie-ins, the system will increase net revenues sufficient to cover debt service on all
obligations. Financial operations, which assume annual senior lien debt issuance and available revenues as defined In the resolution, reflect a
rangs in annual debt service coverage from a low of 1.89 times for senior lien bonds (1.41 times on all debt) in 2009 to a 2014 highof 2.19 fimes
for senior bonds (1.81 times for all debt). To accomplish this, net revenues available for debt service are projected to increase 80.7% during the
period to $71.4 million. Net fixed assets have nearly doubled in the five-year period through fiscal 2009 to $780.2 million. The operating ratio,

which was 55.6% in fiscal 2009, is expected to moderate slightly throughout the forecast period. . .

REGIONALLY IMPORTANT SERVICE-BASED ECONOMY

Maoody's believes that aside from the prolonged housing market correction, the economy remains stable. The city serves as the center for
business, trade, culture, and education within Broward County (G.O. rated Aaa), that includes a census estimated 2008 total population of 1.76
million. The city's current $27.7 billion tax base is down 11.4% over the last two years through fiscal 2010 after increasing 72% over the five prior
years to a high of $31.3 billion in fiscal 2008. Afurther tax base decline of about 15% is anticipated for fiscal 2011. The well-balanced tax base is
about two-thirds residential and one-third commercialf Industrial. The city's tax increment districts have been a catalyst for city redevelopment.
The maritime industry (yachting) and tourism, which is geared more towards a high-end product, represent major economic components, The
county's airport and seaport are contributing economic engines for the area. Wealth levels of city residents are above those for the stale
although the city's levels have not kept pace with the state in the past three censuses. The city's unemployment rate of 2.7% in February 2010, -
is well below the slate (12.2%} and nation (10.4%} and reflects job losses primartly in the construction, financial activities and trade,
transportation and utifittes sectors. Like most of the state, the metro region is in the midst of a prolonged housing market correction, with the
candominium market especially hard hit. According to Moody's Economy.com (March 2010), Fort Lauderdale's recovery will be slower, defayed
and less robust than that of the nation. Aweak housing market reiains the primary impediment, although risks are weighted to the upside.
Decennial census hiring will Iift payrolls over the next few months. The metro area's long-term outlook remains bright thanks to its proximity to
Miami, robust teurism, and growing prominence as a center for international trade. .

KEY STATISTICS

Security: Net revenues of the combined waler and sewer system.

Post Sale Bonds Outstanding: $406.2 million

Expected Parity Additional Borrowing: $78.4 million {net proceeds in 2012)
Bond Payout,



10 years: 23.8%

20 years: 61.5%

28 years: 100.0%

Service Area Population (2010.estimate),

Water: 231,000

~ Sewer: 215,000

Plant Capacities/ Average 2009 Usage,

Water: 82.0 MGD/ 44.0 MGD

Sewer: 55.7 MGDY 37.2 MGD

" FY 2009 Operations,

Operating Ratio: 55.6%

Debt Ratic: 45.2% (49.7% pro forma)

Debt Service Coverage: 1.84 times (Sr.)/ 1.41 times (all debt)

Estimated Maximum Debt Ser\nce Coverage by FY 2009 revenues: 1.48 times (Sr.)/ 1.18 tlmes (all debt}

1988 Median Family Income as % State/ % U.S.:.101.2%/ 92.3%

1999 Per Capita Income as % State/ % U.S.: 120.0%/ 128.8%

Unemployment Rate, Febr'ua:ry 2010: 9.7% (12.2% State, 10. #%US)

RECALIBRATION OF RATING TO THE GLOBAL RATING SCALE PRINCIPAL NETHODOLOGY

The rating as3|gned to Fort Lauderdale's (FL) Water ard Sewer Revanue Bonds-was issued on oody's global ratlng scale. Market participants
should not view the recalibration of municipal ratings as rating upgrades, but rather as a recalibration of the ratings to a different rating scale.

This recalibration does not reflect an improvement in credit quality or a change in our credit opinion for rated municipal debt issuers. For further
details regarding the recalibration of Moady's U.S. municipal ratings to its global scale please \ns:twww moodys.com/gsr.

RATING METHODOLOGY AND LAST RATING ACTION

The principal methodology used in rating Fort Lauderdale’s Water and Sewer Revenue Bonds was "Analytical Framework for Water and Sewer
System Ratings,” which can be found at www.moodys.com in the Rating Nethodologles sub-directory under the Research & Ratings tab. Other
methodologies and factors that may have been cansidered in the process of rating this issuer can also be found in the Rating thhodulogles
sub-directary on Meody's website.

The last rating action was on February 4, 2008 when the system's rating was affirmned in conjunction with a sals. .
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CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S ("MiIS") CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE

- SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANGIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: JQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE.
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. GREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO

" PURGHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR

SALE.

ALL INFORMATION CONTAINED HEREIN iS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION M&Y BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD,
QR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, NANY FORM OR
MANNER OR: BY ANY MEANS WHATSOEVER,; BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. All infarmation contained herein is cbtained by MOODY'S from sources believed by it to be accurate and
refiable. Because of the possibility of human or mechanical error as well as cther factors, however, all information
contained herein is provided "AS 18" without warranty of any kind. Under no circumsiances shall MOODY'S have any
liahility to any person or entity for (a) any less er damage in whols or in part caused by, resulting from, or relating tao,
any arror (nedligent or otherwise) or other circumstancea or contingency within or outside the control of MCODY'S ar
any of its directors, officers, employeas or agents in connection with the procurement, collection, compilation,

© analysis, interpretation, communicaticn, publication or delivery of any such infarmaticn, or (b} any divect, indirect,
special, consequential, compensatory or incidental damages whatsocevar {including without Bmitation, lost profits),
even if MOODY'S is advised in advance of the possibility of such darnages, resulting from the use of or inability to
use, any such information. The ratings, financial reporting analysis, projections, and other observations, if any,
constituting part of the information contained herein are, and must be construed solely as, statements of opinicn.and
not statements of fact or recommendations to purchase, sell or hold any securities. Each user of the information
contained herein must make its own study and evaluation of each security it may consider purchasing, holding or -
selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S INANY FORM OR MANNER WHATSOEVER.

. MIS, a whally-owned credit rating agency subsidiary of MOCDY'S-Corporation ("MCO"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, pricr to assignment of any rating, agreed to pay to MIS for appraisal and rafing
servicas rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MiS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities whe hold ratings from MIS
and have also publicly reported to the SEC an ownership interest in MCO of mare than 5%, is posted annually at
www.moodys.com under the heading "Shareholder Relations - Corporate Governance - Director and Shareholder
Affiliation Policy.”

Any publication inte Australia of this Document is hy MOODY'S affiliate MOODY'S Investors Service Pty Limited ABN
61 003 399 657, which holds Australian Financial Services License no. 336969, This document is intended tc he
provided only to wholesale clients (within the meaning of section 761G of the Carporations Act 2001). By continuing to
access this Document from within Australia, you represent to MOODY'S and its affilates that you are, or are
accessing the Document as a representative of, a wholesale client and that neither you nor the entity you represent
will directly or indirectly disseminate this Document or its contents to retail clients (within the meaning of section 761 G
of the Corporations Act 2001},
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Summary:

Fort Lauderdale, Florida; General Obligation;
Miscellaneous Tax

: CIIgdit'i’_rnﬁ[e
$74.610 mil, Fort Lauderdale - ' ' AA

~ $12.175 mil. Fort Lauderdale GO {FGIC) ' S AAAJAAISPUR)
- $20.000 mil. Fort Lauderdale GO {MBIA} AAA/AAISPUR)
$29.575 mil, Fort Lauderdale go fdg bnds ser 2002 c o AA
oUTOOK: - . . STABIE
Rationale:

Standard & Poor's Ratings Services affirmed its 'AA’ standard long-term rating and Standard & Poor's underlying
rating (SPUR), with a st?ble outlook, on Fort Lauderdale, Fla.'s GO debt.

The ratings reflect the city's:

.- = Expanding local economic base, which is anchored by a well-positioned marine and tourism industry and
growing population;

o Sizable and.rapidly appreciating property tax base;

* Healthy fund balance reserves; and -

» Low debt levels and a sizable, but manageable, capital improvement plan.

Fort Lauderdale's financial position continues to improve. The city posted a $23 million operating surplus at fiscal
year-end 2005. The operating surplus surpassed management's earlier projections of a $9.;2' million surplus. The city

: also made pr'ogress in funding its self-insurance fund and was able to build a small $235,000 reserve in fiscal 2005,
a year earlier than initially projected. The city's imré:éerved fund balance increased to $33.0 million, or 15.9% of
expenditures, from $12.1 million, or 5.9%, in 2004. This is the city's second operating surplus and comes after it
had drawn down reserves in fiscals-ZOO_Z and 2003. Management accomplished the operating surplus through
conservative revenue budgeting and close monitoring of expenditures and hiring freezes. Total fiscal 2005 revenues
came in roughly $11 million above budget while expenditures were $11 million below budgeted amounts.

The fiscal 2006 budget totals roughly $251 million, excluding fund balance, or a 2.4% .ifl;crease over the fiscal 2005
- budget. Thanks to strong property tax base growth of 13%, management was able to reduce its millage rate by 6%
':t'o 5.4 mills while still budgeting an 11% increase in property tax revenues, The budget includes a $1 million

contingency, which management intends to use to bolster fund balance reserves and continue to build the

self-insurance fund reserve, Hurricane Wilma struck Fort Lauderdale on Oct, 24, Management estimates Wilma's
effect on the city's finances at between $8 million aind $10 million. Even after taking into account these costs, the
city expects to maintain or improve its current resérves.

Fort Lauderdale's financial practices are considered good under Standard & Poor's financial management

- Standard & Poor’s | RatingsDirect on the Global Credit Portal | August 29, 2006 L menes stmayarte 2
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: Summary: Fort Lauderdale, Florida; General Qbligation; Miscellaneous Tax

assessment {FMA). A score of good indicates practices are deemed currently good but not comprehensive.

Fort Lauderdale, with an estimated population of 175,270, is in Broward County ('AA+' GO debt rating), along the
state's southeastern coast, about 23 miles north of Miami, Fla. Fort Lauderdale, which is among Florida's leading
cities, is Broward County's economic center and largest city.

The city's property tax base has continued to grow rapidly with double-digit annual growth over the past six years.
The city's property tax base has increased by 19% to $33 billion in fiscal 2006, or a strong $188,000 per capita.
Property tax base growth has exceeded 13% annually since fiscal 2002. Comparatively, assessed value {AV)
increased by 17% in fiscal 2006, bringing the city's total AV to $23.8 billion. Preliminary fiscal 2007 AV estimates
point to a 13% increase to $26.8 billion.

Wealth and income levels are above average: Per capita effective buying income indicators are about 30% higher
than state, regmnal and national averages. City unemployment Wthh had historically Been above average, declined
to a low 3.6% in 2005.

The city's debt levels are low at less than 1% of market value and roughly $700 per capita.

~Outlook

* The stable outlook reflects management's continued progress in buildin the city's fund balance reserves and
g ) prog ks 5 i

eliminating its self-insurance fund deficit over the past two years, following two years of fund balance declines and

 operating deficits. While the past two years represent an emerging trend of financial stability, a more-established

trend of the continued adoption of structurally sound budgets and the maintenance of healthy general and insurance
fund reserves is required before we can contemplate an additional rating action.

~ Financial Management Assessment: 'Good'

Fort Lauderdale's financial practices are considered good under Standard & Poor's FMA. A score of good indicates
practices are deemed currently good but not comprehensive. Highlights of the city's practices include the city's:

‘¢ Revenue and expenditure assumptions that are based on historical performance;

* Close monitoring of revenues and expenditures with monthly updates presented to the city commission and
posted on the city's website;

- & Rolling five-year capital improvement plan that identifies funding sources and uses;
*  ® Debt management policy that established debt limits for direct and overlapping debt as a percent of market value,

direct debt per capita, and a maximum debt service carrying charge; and
* Recently adopted reserve policy that establishes target reserves at 10%-15% of budgeted expend[tures and a
minimum unreserved, undesignated balance at 7% of expenditures.

Complete ratings information is available to subscribers of RatingsDirect, the real-time Web-based source for
Standard & Poor's credit ratings, research, and risk analysis, at www.ratingsdirect,com, All ratings affected by this

. rating action can be found on Standard & Poor's. public Web site at www.standardandpoors.com; under Credit
Ratings in the left navigation bar, select Find a Rating, then Credit Ratings Search.

www.standardandpoors.com/ratingsdirect - . ‘ 3
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Copyiight { ¢ ) 2010 by Standard & Pgor's Financial Services LLC [S&F), a subsidiary of The MeGraw-Hill Companias, Inc. All rights reserved.

e content (including ratings, cradit-relatad analyses and data, medel, software or other application er output therefrom) er any part thereof {Contant) niay be moedified,
reverse enginaered, reproduced or distributed in any form by any maans, or stored in a database or refrieval system, without the prior written parmission of S&P. Tha Content
shall not be used for any unlawful of iinautherized purposes. S&P, its affiliates, and any third-party providers, as weli as their directars, officers, sharehalders, employees or

“agents {collactively SRP Parties) do not guarantae the accusacy, campleteness, timeliness or availability of the Content. S&P Parties ara not respansible for any errors or

omissions, regardless of the cause, for tha results abtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is
pravided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TQ, ANY WARRANTIES OF .
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shali S&P Parties be liable to any
party for any direct, indirect, incidantal, exemplary, compensatory, punitive; special or conseguential damages, costs, expenses, legal fees, or losses {including, without
limitation, lost income ¢r lost profits and apportunity costs) in connection with any use of the Content evan if advised of the possibility of such damages. -

Credit-related analyses, intluding ratings, and statements in the Content are statements of opinion as of the date they are expressad and not statements of fact or
recommendations ta purchase, hold, or sall any securities or to make any invastment decisions. S&P agsumes no obligation to update-the Content following publication in any
form or format, The Cantent should not be refied on and is nat a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or
clients when making investment and other business decisians. S&P's opinions and analyses do not address tha sultability of any security. S&P does notact asa feduciary or
an investment advisor, While S&P has obtained information from sources it believes ta be relizble, S&P doss not perform an autit and undertakes no duty of due diligence or
independent verification of any informatian it receives. :

S&P keeps certain activities of its businass units separate from gach ather in order to presarve the independence and objectivity of their respective activities. As a result,
cortain business 1nits of SRP may have informatian that is nat availabla to other S&P busingss units, S&P has establishad nolicies and procedures to maintain the
confidentiality of sertain non-public informatian received in cornection with each analytical process.
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Rationale-

Standard & Poor's Ratings System assigned its 'AA" rating to Fort Lauderdale, Fla.'s water and sewer “system bonds,
series 2010. At the same time, Standard & Poor's affu'med its 'AA’' rating on the city's water and sewer revenue
bonds.

The 'AA’ rating reflects our assessment. of:

» Debt service coverage, that while lower than in previous years, continues to be strong, in our opinion;,

» A regional service area that is made up of primarily residential customers within the city and includes long-term
wholesale customers outside city limits;

Adequate capacity to meer current needs with additional system capacity improvements bemg dﬁveloped for

future customer needs; and

* The city commission's demonstrated willingness to adjust its rates to preserve the financial integrity of the system,

~ In our view, the system's sizable capital improvement plan (CIP) and challenges related to identifying and investing
in additional raw water sources are weaknesses in‘our view, and constrain the rating.

We consider that Fort Lauderdale system's finances continue to be sound, as evidenced by strong debt service
coverage and good liquidity. Debt service coverage in fiscal 2009 was 1.84x, which although down from 3.16x in
2007 and 2.3x in 2008, remains strong, in our opinion. The decline reflects the phasing-in of debt service payments

on the series 2008 bonds. Qperating revenues increased by 11.5% to $94.6 million, compared with a 4.9% i increase . -

in operatmg expenditures to $60.2 miilion, excluding depreciation. Net revenues available in 2009, after

3 ad;ustments to revenues and expenditures, were approx:mately $39 million and provided more than 1.8x debt
service coverage. Coverage during the past four years has been i in excess of 1.5x. The city recently adopted changes
to its rate structure that included a 19% increase in rates, a 5% increase effective Aug. 1, 2009, a 66% increase to

impact fees, and a new service availability charge to capture revenue from accounts that are inactive during portions

of the year. Management projects rates to increase by 5% annually over the five-year projection period. Based on
these increases and inclading the additional debt, management projects covetage to increase to over 2x, Liquidity is

very strong, in our view, with 419 days’ unrestricted cash on hand'at the end of fiscal 2009. Liquidity has exceeded ~

400 days of operations for the past séven years. Recent increases in receivables reflect higher rates. We understand °
that management plans to use a portion of its unrestricted cash for pay-as-you-go funding of capital projects, but
expects to maintain at least 75 days of cash on hand.
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The system's broad service area provides it with stability, In addition to serving a stable, primarily residential
customer base within the city limits, the system also maintains long-term wholesale contracts with unincorporated
areas of Broward County {"AA+') and the Town of Davie ('A+') and the cities of Oakland Park, Tamarac, and

Wilton Manors as well as Port Everglades. As of fiscal year-end 2009, the system served 57,843 water and 41,702
sewer accounts. When inactive customers or seasonal customers are included, customer accounts increase to 64,192
and 45,885 for water and sewer, respectively. Management projects approximately 1% growth in water accounts
and 4% growth in sewer accounts tied directly to the system's expansion to areas that are cutrently on septic.
Connection to the city's system within one year of service availability is mandétc\ry The system's wholesale

contracts extend 20 years, with the earliest one expiring in 2017, and contracts typically are renewed for additional
20-year penods

Achistory of rate increases has provided management with financial flexibility. Rates in the city are low compared
with those of neighboring systems at $57.96 for 7,500 gallons of combined monthly usage. During the past four
years, Fort Lauderdale raised rates 4.4% on average and anticipates increases of 5.0% annually over the next five
years. The rises take into account inflationary pressures as well as additional debt. Although rates are not-
automatically indexed to inflation, management has made adjustments almost annually, since the 1990s, to ensure
the system's continued financial integrity.

Like most systems in Florida, Fort Lauderdale faces issues in identifying and investing in additional raw water

‘'sources. The system's 20-year water consumptive use permit was issued on Sept, 11, 2008. The city embarked on

WaterWorks 2011, its 10-year (2002-2011) CIP to modernize the city's system by 2011, Fort Lauderdale's 100th
anniversary. Although the system continues to make progress on its plan, its updated CIP totals $862 million and
extends through 2014. The CIP is sizable relative to the system's size. In our view, the system's net leverage is
moderate at 53%. We undetstand that the city plans to issue approximately $80 million in senior lien debt in fiscal
2012 and that it currently does not have additional debt planned after this.

Qutlook

The stable outlook reflects the system's historically strong coverage coupled with the city commission's
demonstrated willingness to maintain the system's financial integrity through rate increases. We expect that

‘management's willingnéss to raise rates will be increasingly important as the city addresses the effect of the current

drought restrictions and the housing market outfall. A stable residential base together with long-term wholesale
contracts also contribute to the system's stabilicy.

Related Criteria And Research
USPF Criteria: Key Water And Sewer Utiliry Credit Ratio Ranges, Sept.15, 2008
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