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&2 Contract No.: 495-10161

Agreement to Supply: PUBLIC WORKS FINANCIAL SERVICES _
This agreement, made and entered into thisthe ~ gy}~ day of _ pri , 2009, is by and between the CITY OF
FORT LAUDERDALE, a Florida municipality, City Hali, 100 North Andrews Avenue, Fort Lauderdale, FL 33301, hereinafter cailed

the "City" and Contractor: _
Name: Burton & Associates, Inc.

Address: 200 Business Park Circle, Suite 101 City: St, Augustine State: FL Zip: 32095

A Corporation APartnership [ Anindividual [ Other:

authorized to do business in the State of Florida, hereinafter called the "Company" or "Contractor.” Witnesseth that: Whereas, the
City did issue a Request for Proposal (RFP) for supplying the requirements of the City for the items and/or service listed above for
a period of three years, with two one-year extension options, and the Contractor submitted a proposal that was accepted and

approved by the City.

Formal authorization of this contract was adopted by the City Commission on: - 3/3/09 Pur-09, CAR 09-0166

Now, therefore, for and in consideration of the mutual promises and covenants herein contained, the parties covenant and agree as
follows:

1. The Company agrees to provide to the City public works financial services during the period beginning
03/03/09 and ending 03/02M2 for the requirements listed above and according to the following spec‘ificaiions,

terms, covenants and conditions:

a. This contract form G-110, the Request for Proposal containing General Conditions, Special Conditions, Specifications, addenda,
if any, and other attachments forming a part of RFP Number 495-10161 and the Contractor's proposal in response, form a part of
this contract and by reference are incorporated herein.

b. In construing the rights and obligations between the parties, the order of priority in cases of conflict between the documents shali
be as follows:
1) This contract Form G-110, Rev. 12/00

2) The City's RFP and all addenda thereto
3) Contractor's proposal in response to the City's RFP

c. Warranty : The Company by executing this contract embodying the terms herein warrants that the product and/or service that is
supplied to the City shall remain fully in accord with the specifications and be of the highest quality. In the event any product andfor
service as supplied to the City is found to be defective or does not conform to specifications the City reserves the right to cancel
that order upon written notice to the Contractor and to adjust billing accordingly.

d. Cancellation: The City may cancel this contract upon notice in writing should the Contractor fail to reasonably perform the
service of furnishing the products and/or services as specified herein upon 30 days written notice. This applies to all items of
goods or services.

e. Taxes Exempt: State Sales (85-8013875578C-1) and Federal Excise (59-600319) Taxes are normally exempt, however,
certain transactions are taxable. Consult your tax practitioner for guidance where necessary.

f. Invoicing : Contractor will forward all invoices in duplicate for payment to the following: Finance Department, 100 N. Andrews
Avenue, 6th Floor, Fort Lauderdale, FL 33301." If discount, other than prompt payment terms applies, such discount MUST appear

on the invoice.

G-110, Rev 12/00



2. Contract Special Conditions: The following special conditions are made a part of and modify the standard provisions
contained in this contract Form G-110.

3. Contract Summary:

a. Attachments:
Burton & Associates, Inc.'s response {o the RFP and a copy of the RFP document,

b. Payment Terms: Per RFP

¢. Delivery: PerRFP '

d. Insurance: Yes /| - Nell+

e. Performance Bond/Letter of Credit:  Yes [ ] No

f. Procurement Specialist's Initials: RM
4. Contractor's Phone Numbers: Office: 904—247-0787
5. Contractor's Fax Number: 904-241-7708 ' ' i
6. Contractor's E-Mail Address: mburton@burtonandassociates.com  Website: www.burtonandassociates.com
City of Fort Lauderdale ‘

By:

Director of Procurement ervi (CllyManage;s Dessg‘ned) A\VILVER } )
Date

Approved as to form

; :

“Senior Assis@t.City Attorifey
Contractor/Vendor
Miehpe  E M
Na Comparty @ffices (please type or print)
By: P’ :

= “ Authorized Officer's Signature
Title: 1) '
Date: - LC 20, 2009

/’Lﬂ%a N W
Secretary (please type or grint) ﬂ
Attest: LR e A 74

tary

Sidnature of Se

G-110, Rev 12/00
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BURTON & ASSOCIATES

Utility & Governmental Economics Consultants

December 19, 2008

Procurement Service Department
Room 619

City of Fort Lauderdale

100 North Andrews Avenue,
Fort Lauderdale, FL. 33301

Re: Solicitation 495-10161 - Public Works Financial Services
Dear Members of the Selection Committee:

Burton & Associates is pleased to present the City with this proposal to Their  intmractive  work

provide professional Public Works Financial Services as per your Solicitation  session process is the most
cost effective and efficiel
referenced above. BURTON & ASSOCIATES SPECIALIZES IN UTILITY RATES mmmm“’:

AND FINANCIAL ANALYSIS FOR LOCAL GOVERNMENT WATER, e abity to present and

WASTEWATER, STORMWATER AND SOLID WASTE UTILITIES. The product & oulstanding!”

financial, cost and fee/rate structure components of local governmental . Fton Nielsen
utilities is the primary focus of our practice. We have successfully provided Orange County, FL

these services to many governmental utilities for 20 years. As such, we bring

to this project extensive experience in financial forecasting, financial plan development, cost allocation
analyses, rate program design and development, and an understanding of the cost components of local
government water, wastewater, stormwater and solid waste utility services.

Industry Leader and Authority - Our extensive experience in providing utility rate and financial
planning assistance services to local government utilities, as well as the stature of the Firm and its
founder, Michael Burton as a recognized industry leader and authority in this practice area, are all
indications of our unique qualifications to serve you. Evidence of our national stature in this regard is the
fact that Mr. Burton is in his seventh year of service on the American Water Works Association (AWWA)
National Rates & Charges Committee, where he coauthored AWWA Manual M54 - Developing Rates for
Small Systems, which was published in 2004, and he currently chairs an Affordability Sub-Committee
evaluating affordability as it relates to rate making principals. Mr. Burton also regularly is invited to
speak at industry forums and has written numerous papers and given numerous presentations as presented
in Section I in this proposal.

Utility Financial and Rate Analysis - Qur unigue approach to providing comprehensive utility financial
and rate consulting services is to use our unique interactive decision support process in which we use our
proprietary, automated Financial Analysis and Management Systemn (FAMS-XL©), rate/financial model
which is discussed herein, to explore numerous financial plan scenarios, cost allocation scenarios, rate/fee
structures or other financial parameters and to develop logical short and long term financial management
plans and defensible cost recovery mechanisms, in the context of predicted financial impact, market
reality, public acceptability and political reality. A unique aspect of our approach is that we do this in
“live interactive decision support workshops” with your staff, with our computer models up-and-
running. This empowering process gives you a clear vision through graphical representations, as to the



ot

implications of alternative scenarios upon key financial indicators as well as the impact upon customers’
utility rates. Simply stated, we help you identify the decision choices available to you and we provide a
clear vision as to the short and long term financial and rate consequences of those decision choices.

“Very cmpetent and very
professional.  Working with

Utility Director
Okaloosa County, FL

Our Interactive Decision Support Process and Tools - Over the years, we
continue to enhance our interactive decision support process and our
FAMS-XL© modeling tool. This modeling tool is a powerful and important
part of our unique interactive process. However, we believe that what
makes our process so successful is the experience and ability of our staff to
facilitate the “live interactive decision support process” with our clients,
using FAMS-XL.© as a tool to perform incredibly complex scenario

analyses while providing instantaneous feedback as to the results during
these work sessions. Qur process provides clear vision regarding alternatives and outcomes for key
decision makers, builds consensus for and confidence in the financial management and rate programs
developed, and offers a superior tool for future program updates.

Revenue Sufficiency and Financial Plan Development - Our approach to providing comprehensive
water, wastewater, stormwater and solid waste utility financial consulting services is to use FAMS-XL©,
our automated financial model discussed herein, to precisely simulate the financial dynamics of your
utility over a ten year forecast period. We can then explore numerous alternative scenarios of decision
alternatives such as alternative capital improvement programs, alternative capital projects funding
sources, growth assumptions, cost escalation factors, alternative working capital reserve targets, impact
fees, service agreements, alternative water supplies, drought scenarios, etc. A unique aspect of our
approach is that we do this in interactive workshops with City staff, with our computer models up-and-
running.

Our development and use of our automated, interactive process allows very cost effective integration of
City staff into the fiscal planning process while reducing substantially the consultant and City staff man
hours and calendar time which would otherwise be necessary. Most

importantly, this process gives you an instantaneous clear vision through "A. G Fowards has served
graphical representations, as to the implications of alternative scenarios ~ &s imvestment banker /
upon key financial indicators as well as the impact upon customers in terms of uhility acquisition bond
of their monthly utility bill. ;

feasibif
by M Burton and Burton

Recognition in Major Credit Markets — We structure our financial & Associates and for this

reason we have a great

planning analyses to produce financial forecasts that are regularly used in daal of confidence in their
support of the issuance of revenue bond issues by our clients as well as work produdts,
supporting the issuance of debt through the FDEP, State Revolving Fund w"‘::::‘P':.:;‘m""
Loan Program. Our financial forecast reports are regularly included in the Investment Banking

official statements of revenue bond issues and are evaluated and relied upon
by the major rating agencies and bond insurers in evaluating our client’s proposed debt issues.

Cost Allocation and Rate Design - We are also industry leaders in developing cost allocation plans that
are appropriate for the specific water, wastewater, stormwater and/or solid waste system configuration,
customer constituency, usage patterns, service parameters and/or property characteristics for which they
are developed. We also have extensive experience in rate design and have performed numerous
evaluations of elasticity of demand in response to water and wastewater pricing, most notable of which



have been several projects with the St. Johns River Water Management District in which we developed
time series and cross sectional econometric models to evaluate the effectiveness of price as an incentive to
water conservation. We have developed a powerful rate design module of FAMS-XL© which we use in
interactive work sessions with our clients to refine rate design alternatives for water, wastewater,
stormwater and solid waste rates with a visual monitoring of the effects upon the monthly utility cost of
classes of customers or properties along the continuum of their ranges of usage and/or size.

"884%s methodology is Overall Financial Master Plan - Our unique process will provide the City
extremely effedive and with essentially a ten year Financial Master Plan for your water, wastewater,
g:_ f’aph‘“ used m stormwater and/or solid waste utilities, with appropriate rates and charges to
Council were excellent, in  Provide the necessary revenues. Our approach to the development of an
fact I dont think it could  integrated strategic business management plan for each of your utilitics

m&mmm” considers the goals and objectives of each utility, the community, other
Bruce T. Grady stakeholders, and regulatory agencies. Our interactive modeling process
wcwﬂé"é’“""‘“‘ veChaman  Off€rs @ clear vision for City staff, City management and the City
City of Ft. Myers, FL Commission of the short and long term financial issues and presents all

feasible alternative solutions to those issues.

Negotiable Scope of Service & Price - We have provided a proposed approach which we believe
addresses your required scope of services. However, if we are selected, we will be happy to meet with
you to more fully understand your desires regarding the actual tasks associated with this project and we
can adjust this proposed approach if required to more specifically meet your requirements during the
negotiation of a final contract.

Firm Profile — Burton & Associates is a specialty firm specializing in water, wastewater, stormwater and
solid waste rate and financial studies for local government utilities. Burton & Associates has been in
business 20 years, is headquartered in St. Augustine, Florida and all work on this project will be managed
out of this office. Neither Burton & Associates nor any of its principals or employees has any conflict of
interest regarding this contract or the City in any way.

Recent Experience with the City of Fort Lauderdale — Our recent water and wastewater rate study that
we are completing for the City provides us with a thorough understanding of the utility issues facing the
City and a “base” financial/rate model of the City’s water and wastewater utility. Similar models can be
developed for the City’s stormwater and solid waste utilities, providing a continuing basis for adjusting
the long term financial and rate plans of each utility as a part of the annuval budgeting process.

Affirmative Non-Collusion Statement — I declare that the only person(s), company or parties interested
in the proposal as principals are named herein; that the proposal is made without collusion with any other
person(s), company or parties submitting a proposal; that it is in all respects fair and in good faith,
without collusion or fraud; and that the signer of the proposal has full authority to bind the principal
contractor.

Summary - We believe that our utility financial planning experience, expertise and our interactive
decision support process is second to none and would serve the City well. Our FAMS-XL© models are
fully integrated, provide a multi-year (10 year) forecast and serve as the basis for our unique “live
interactive decision support process” that has proven to be incredibly empowering for our clients.
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r We deliver superior services for an excellent price and we look forward to having the opportunity to be of
g service to you in addressing the financial planning and rate design needs of your utility. If you have any
' questions, or need any additional information, please do not hesitate to call me at (904) 247-0787.

Very truly yours,

Michael E. Burton
President
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CITY OF FORT LAUDERDALE
PUBLIC WORKS FINANCIAL SERVICES

I. BACKGROUND, STAFF & EXPERIENCE

I. BACKGROUND, STAFF & EXPERIENCE

This section presents the qualifications and experience of Burton & Associates and the personnel that we
propose to be assigned to this project team as utility rate and financial consultants. This section also
presents a description of our unique FAMS-XL®© model and our “Live Interactive Process”.

A.  Firm Background

Burton & Associates, Inc., is a corporation
headquartered at 200 Business Park Circle, Suite
101, St. Awvgustine, Florida 32095. The firm
was founded by Mr. Michael Burton in April of
1988 and has specialized since its inception in
the provision of utility rate design and financial
planning services to local governmental utilities.
This includes water,
wastewater,  reclaimed
water, stormwater and
solid waste rate studies,
impact fee studies,

revenue projections,
financial feasibility
studies, system  and
property valuation

studies, fund-ing assistance and fully allocated
cost of service studies and service charge
analysis. Burton & Associates has developed

proprietary software and a “live interactive
process”  specifically to accomplish the
integration of the key financial, capital planning
and rate design components.

Our leadership in the utility rates industry is
evidenced by not only our extensive experience,
but also by the national stature of our president,
Michael Burton, who will serve as Principal-in-
Charge for this Study. He is a long term
member of the Rates and Charges Committee of
the American Water Works Association
(AWWA), where in 2004 he -co-authored
Manual M54 - Developing Rates for Small
Systems. He currently serves as chairman of a
task force of the Committee evaluating
affordability as it relates to rate making
principals and practice.

B. Areas of Practice

As a specialty firm for almost 20 years, Burton & Associates has provided financial and water,
wastewater, stormwater and solid waste utility rate consulting assistance to our utility clients in the

following areas of practice:

« UTILITY COST OF SERVICE & RATE STUDIES

»  Water and wastewater
»  Reclaimed water

s Stormwater

= Solid waste

= DEVELOPMENT OF IMPACT FEES/SYSTEM DEVELOPMENT FEES
& Also known as capital cost recovery fees, etc.

BURTON & ASSOCIATES Utility and Governmental Economics Consultants 1
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CITY OF FORT LAUDERDALE

PUBLIC WORKS FINANCIAL SERVICES

I. BACKGROUND, STAFF & EXPERIENCE

LONG TERM FINANCIAL PLAN DEVELOPMENT
DEVELOPMENT OF CAPITAL FINANCE PLANS

» Integrated with the wtility’s overall financial management program.

*  Qur unique “Live Interactive Automated Process” allows us to quickly evaluate
alternative capital plans and alternative financing scenarios in order to evaluate the
implications regarding all aspects of the utility's financial management program.

BOND FEASIBILITY REPORTS

=  Forinclusion in the office statements of revenue bonds.

COORDINATION WITH RATING AGENCIES AND BOND INSURERS — MOODY’S, S&P, FITCH, ...
= In support of our bond feasibility reports for the issuance of revenue bonds.

SYSTEM & PROPERTY VALUATION AND ANALYSES

OPERATIONS AND PERFORMANCE REVIEWS, STRATEGIC PLANNING, FINANCIAL

FEASIBILITY ANALYSES, ANNEXATION ANALYSES

PRIVATIZATION AND MANAGED COMPETITION ANALYSES AND REPORTS

ADMINISTRATIVE AND NEGOTIATIONS ASSISTANCE WITH ORDINANCES, INTER-LOCAL
AGREEMENTS, REGULATORY MANDATES, AND FISCAL IMPACT
ANALYSES

ANALYSIS OF THE ACQUISITION/SALE OF UTILITY SYSTEMS
= Including valuation analyses, negotiation support and the
development of financial management plans for integration of
acquired utilities into the overall utility system. We have
represented both sellers and acquirers of utility systems.

EXPERT WITNESS TESTIMONY SERVICES

EVALUATION OF AND ASSISTANCE IN NEGOTIATIONS FOR UTILITY ACQUISITIONS,
DEVELOPER AGREEMENTS AND UTH.ITY MAIN EXTENSION POLICIES

C.  Bond Issues

In addition to our utility rate consultant work, underwriters and engineering firms during that
impact fee studies and related financial studies, process. We have also utilized our FAMS-XL©
we have provided revenue forecasts to support model to size bond issues and/or provide a
the issuance of utility revenue bonds and have revenue forecast in support of debt service
worked with a number of financial advisors, coverage for the following governmental clients:

City of Cape Coral — RBC Capital Markets
Okaloosa County, Florida — First Southwest
City of Fort Mvers — RBC Capital Markets
City of Dunedin — RBC Capital Markets
- QOrange County - PaineWebber - PFM
- Lee County — A.G. Edwards
City of Titusville - Morgan Stanley - W.R. Hough & Company
St. Johns County - W.R. Hough & Company
City of Ft. Myers - Prudential Bache - W.R. Hough & Company

BURTON & ASSOCIATES Utility and Governmental Economics Consultants 2



CITY OF FORT LAUDERDALE
PUBLIC WORKS FINANCIAL SERVICES

I. BACKGROUND, STAFF & EXPERIENCE

L]

City of Crystal River - W.R. Hough & Company
. - City of Plant City - A.G. Edwards
- City of Panama City Beach - Raymond James
Bonita Springs Water System - Prudential Bache
-

D. Publications

In addition our consultants regularly are asked to write topical papers and to make presentations at

industry forums. Such papers and presentations include:

+  FUNDING TOTAL WATER MANAGEMENT —
Co-Authored and presented at the Florida
Section AWWA Annual Meeting ~ 2007,
Orlando, Florida

* INTEGRATION OF FINANCIAL AND CAP-

ITAL PLANNING — Written for and presented
at the 2007 Florida Water Resources
Conference

* UTILITY RATE STUDIES AND MINIMIZING
RATE INCREASES - Co-authored and
presented at the Florida Governmental
Finance Officers Association Annual
Meeting — 2007, Orlando, Florida

s EFFICIENT _FINANCING __OF  WATER
SUPPLIES THROUGH REGIONAL CoO-
OPERATION — Written for and presented at
the Florida Chamber Summer School —
2006, Marco Island, Florida

»  RECIAIMED WATER METERED PRICING &
IS EFFECT UPON WATER & SEWER
RATES — Co-authored and presented at the
WEF/TEC Annual Meeting - 2006,
Houston, Texas

+ INTEGRATION OF CAPITAL AND FIN-
ANCIAL PLANNING - Written and presented
at the Florida Water Resources Conference-
2003 -Tampa, Florida

s  FINANCIAL IMPLICATIONS OF ALTER-
NATIVE WATER SUPPLY - Written and
presented at the Florida Water Resources
Conference-2003 Tampa, Florida

THE EFFECT OF INCLINING BLOCK
WATER RATES UPON_ WATER USAGE &
REVENUE - Presented at the Florida Water
Resources Conference-2003 Tampa, Florida

IMPLEMENTATION OF RECLAIMED WATER
RATES & METERING - Co-Authored With
Al Castro, P.E. — Orange County Utilities,
written and presented at the Florida Water
Resources Conference-2002 Orlando,
Florida, and published in the FWR Journal —
2002

EVALUATING & SETTING RATES - Written
and presented at the Water Environment
Federation, Dallas, Texas 1998

RECIAIMED WATER RATE MAKING -
Written and presented at the AWWA 1998
Water Reuse Symposium in Orlando,
Florida {February 1998}

AN AUTOMATED COMPUTER MODEL FOR
THE FUNDING AND MANAGEMENT OF
REUSE SYSTEMS - Written and presented
at the AWWA 1994 Water Reuse
Symposium in Dallas, Texas (March 1994)

WATER RATE MAKING FOR (GOVERN-
MENTAL UTILITIES - This paper was
developed for presentation to the St. Johns
River Water Management District under
contract with the Orange County Public
Utilities.

BURTON & ASSOCIATES Utility and Governmental Economics Consultants 3



CITY OF FORT LAUDERDALE
PUBLIC WORKS FINANCIAL SERVICES

I. BACKGROUND, STAFF & EXPERIENCE

E.  Our “Live Interactive Decision Support Process”

Utility Managers’ Challenges - Utility managers
have been facing increasingly complex and
difficult decision challenges over the past fifteen
years due to increasing regulation, escalating
costs, increasing pressures upon scarce resources
and resistance from the public to increases in
price.

Our Unigue Experience and Process - During
that time Burton & Associates has developed an
empowering decision support process that assists
utility managers in determining their decision
alternatives and the financial consequences of
those alternatives over a five and ten year
planning horizon. We have developed a very
powerful analytical tool, our Financial Analysis
and Management System (FAMS-XL©) model,
that we use in that decision support process.

Financial Forecasting and Planning - The
financial forecasting module of FAMS-XL©
allows us to precisely simulate the financial
dynamics of our utility clients over a ten year
planning period. This provides us the ability to
help our clients make decisions with a clear
vision as to their short and long term
consequences and to develop integrated financial
management plans for their utilities.

Cost Allocation and Rate Design - We also use
the cost allocation and rate design modules of
FAMS-XL© to evaluate alternative cost

allocation methods and rate designs in order to
develop rates and charges that are *“best fits” for
our clients’ system configurations with
consideration for market pressures and political
realities.

Interactive Decision Support Work Shops - We
accomplish his through a “live interactive
decision support process™ in which we conduct a
series of interactive work sessions with our
clients’ staff. During these work sessions, we
use our FAMS-XL® meodel to explore decision
alternatives and the short and long term financial
and customer impact consequences of each.

Comparative Alternatives Analysis - We use a
powerful graphical interface to compare key
financial and customer impact parameters of
alternatives, using a unique technique to freeze
the results of a target scenario against which to
compare the results of an alternative scenario.
In this way we can instantaneously and clearly
see the combined net impacts of several
alternative assumptions, or “what if”" scenarios,
evaluated simultaneously and in the better part
of a morning or afternoon we can work with our
clients towards solutions.

Consensus and Confidence - The openness and
clarity of our process builds consensus and
confidence in the results among our clients’ staff
and governing boards.

A
- 4. Solutions

BURTON & ASSOCIATES Utility and Governmental Economics Consultants 4



CITY OF FORT LAUDERDALE
PUBLIC WORKS FINANCIAL SERVICES I. BACKGROUND, STAFE & EXPERIENCE

. “It was a pleasure to work with Burton & Associates on a project to develop two different User Fees.
[ The B&A staffl were always professional and very knowledgeable in their areas of competency especially |
| in the develepment of the customized financial models. Their financial models, in particular, provided
great decision-support mechanisms as the project team was able to view the ramifications for many
[ * different financial scenarios.

It was extremely beneficial to the project team to be able to see the potential outcomes of numerous, |
variable situations before the final rate structures were completed. B&A representatives were always g
willing to answer questions and provide clarifications without condescension. They brought a wealth of |
past experience that kept the project team “on keel” and focused on the objectives throughout the project §
timeline.” :

Nancy Ryan, President, NJR Consulting, Prime Consultant

The truly differentiating aspects of our live interactive decision support process are that:

¢ Using our FAMS-XL® model, we can simulate all aspects of the specific
financial dynamics of a utility over a forecast period (5, 10 & 20 years),

¢ Using our FAMS-XL© model, we can integrate the financial and capital
planning processes in a dynamic interactive decision process which allows
testing of alternative capital plans with instantaneous feedback as to their
implications upon the financial plan and the rates of our utility clients’
custorners.

*  Using our FAMS-XL® model, we can monitor key financial indicators graphically on a “control
panel” which allows our clients to visually see the implications upon key financial indicators of
alternative scenarios and rate plans instantaneously, and

¢+ We conduct alternative scenario analyses in “interactive sessions” with our clients, so that in one
morning or afterncon we can all explore, and receive immediate feedback, regarding numerous
“what if” scenarios such as alternative capital improvement programs, lower or higher levels of
working capital reserves, alternative funding sources for capital projects, etc.

The most important aspect of our approach to the

integration of your staff into our "team” is the

interactive work sessions we conduct at several points

during the course of the project.

BURTON & ASSQCIATES Utility and Governmental Economics Consultants 5
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CITY OF FORT LAUDERDALE
PUBLIC WORKS FINANCIAL SERVICES

I. BACKGROUND, STAFF & EXPERIENCE

Components of the Process

1. Revenue Sufficiency Analysis and Long Term Financial Plan

In order to ensure that the rates and charges are
developed in the context of an overall long term
financial management plan for the utility, our
typical rate study includes 1) an analysis of the
sufficiency of system revenues to fund the
projected system requirements over a ten year
projection period, including the CIP, and 2) the
development of a Iong term financial
management plan for the utility for the
projection period.

The input to the financial management plan will
include assumptions relative to growth in
customers, changes in usage patterns, service
parameters, alternative CIPs, cost escalators for
operating expenses and capital costs, etc.

The output of the financial management plan
will include identification and timing of
borrowing requirements, development of an
annual funding sources analysis for the CIP,
monitoring and appropriate use of reserve
balances, evaluation of debt service coverage,

¢ (Capital Improvements Program
¢ Project listing by year

projection of revenues, operating expenses and
renewal and replacement requirements and
identification of required annual rate revenue
adjustments, if applicable.

During this process we use our FAMS-XL©
model to simulate the financial dynamics of your
utility and conduct interactive work sessions
with your staff.

During these work sessions, the modeling results
are displayed on a control panel of the model on
a large viewing screen and changes can be made
to input variables and the results can be seen
instantaneously. During the better part of a
morning or afternoon we can work with your
staff towards solutions, with the by-product
being general consensus of key staff members as
to the viable decision alternatives available to
you and the probable consequences of those
decisions in terms of the following parameters
over a ten year planning period. Outputs of this
process include, but are not necessarily limited
to the following:

¢ Optimum funding source by project by year

¢ Flexibility regarding phasing, timing and execution of projects

* Borrowing Program

¢ Amount of borrowing required (by source} to fund CIP projects not funded by
other sources to include but not necessarily be limited to revenue bonds and State

or other programs.

Timing of bond issue(s)/loan{s) to provide required borrowed funds,

Interim financing options

Annual debt service of bond issue(s)loan(s)

BURTON & ASSOCIATES Utility and Governmental Economics Consultants 6



CITY OF FORT LAUDERDALE
PUBLIC WORKS FINANCIAL SERVICES

I. BACKGROUND, STAFF & EXPERIENCE

* Revenue Sufficiency Analysis

¢ Annual revenue and expense projections

¢ Annual plan of rate adjustments to provide sufficient revenues

4+ Price elasticity effects

* Sources and Uses of Funds Analysis

*  Debt Service Coverage by Year

* Renewal and Replacement Expenditures (reserve contributions) by Year

*  Funds Analysis

¢  Recommended Reserve Requirements - Spend down limits (minimum reserve

requirements) by fund

¢ Beginning and ending funds balances by fund by year

* Sensitivity Analyses Regarding all of the Above

Our live interactive decision support process integrates the multi-vear financial

forceast with the capital planning process to identify not only funding sources for

capital projects, but also the implication upon rates.

2. Integration of Capital and Financial Planning

One of the most important features of Burton &
Associates’ live interactive decisions support
process and our FAMS-X1L.© rate model is the
full integration of the capital and financial
planning processes.

Our financial modeling process considers all
aspects of our utility clients’ capital plans,
including the determination of the most efficient
funding source for each project and the
development of a detail funding source analysis
for all projects in the CIP.

We regularly work with our clients’ internal and
consulting engineering resources to determine
the fiscal impact, at the rate payer level, of
alternative service delivery scenarios, This has

i

been particularly effective in situations where
facilities/fmaster plans include significant
projects that represent dramatic cost increases,
such as a water utility planning to convert from
groundwater water supply to alternative water
supply, a stormwater utility addressing the need
for significant capital funding to solve severe
drainage problems or a solid waste utility
planning to fund closure of a landfill and
funding of an alternative disposal option.

This allows all stakeholders in the work sessions
to work towards solutions with full vision as to
not only the total cost of the capital program, but
how the identified alternative delivery scenarios
will impact the rate payer over the forecast
peried.

BURTON & ASSOCIATES Utility and Governmental Economics Consultants 7
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I. BACKGROUND, STAFF & EXPERIENCE

In our interactive work sessions:

We also often work directly with our clients’
consulting engineers during the master plan
development process to assist them in the
determination of the full consequences of master
plan alternatives.

This allows configuration of a recommended
master plan with a full vision as to the financial
consequences, not only in terms of total and life-
cycle costs, but in terms of potential plans of
financing the master plan and the ultimate

3. Cost Allocation and Rate Design

*  We can quickly evaluate alternative CIPs, and
*  We can evaluate alternative timing and/or phasing of projects “on-the-fly”
*  With real-time, immediate feedback of the consequences.

impact to our clients’ rate payers over the period
of the master plan.

This process of full integration of the capital and
financial planning processes has proven to be
invaluable in 1) identifying our clients’ real
choices, 2) demonstrating the consequences of
their alternative choices, and 3) properly setting
expectations as to the implications of the capital
program.

Fair and equitable recovery of costs from customers is fundamental principal of rate making. Our cost
allocation and rate design processes include determination of the most appropriate cost allocation method
and rate design based upon system configuration, usage/other characteristics of customer/property classes
and local goals and objectives. These functions are included in FAMS-XL© and we have built in the
flexibility to evaluate alternative allocation assumptions and rate design options on-the-fly during our
interactive work sessions with our clients.

We also can evaluate the effects of price elasticity assumptions based upon rate design characteristics and
feed this back to the long term demand projections in the financial forecasting module used to develop a
long term financial plan for the utility.

4. “What If”’ Scenarios

We can us FAMS-XL® to run numerous alternative scenarios
during these interactive sessions and client staff can see This instantaneous feedback
graphically the implications, to key financial and customer impact to key decision makers, in a
indicators, of changes to variables in the rate making process such focused, solutions oriented
as timing and amount of capital projects funded in the capital environment, sets us apart
improvements program (CIP), various levels of renewal and and provides our clients with
replacement expenditures, adjusting spend-down limits on reserve the best, most effective
funds, rate structure changes, alternatives for levelizing rate financial and rate program
increases over multiple years, growth rates, cost escalation factors | _._desigi? tools avallable _
and numerous other variables. TR R

BURTON & ASSOCIATES Utility and Governmental Economics Consultants 8
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5.

Choices and Consequences

These interactive sessions provide the basis for our clients to
make infonned decisions relatir.lg to the financial planning and alternative scenario analysis
rate making processes by allowing them to see and understand, provides our clients with an
first hand, the full range of realistic decision alternatives and the unparalleled decision support
short and long term financial and customer/property impact process. It identifies alternative
consequences of each alternative. The rubber meets the road at decision choices and the
the level of the monthly bill/annual assessment to the rate payer Qqnggqugn@s of thos hbic_:e
and our alternatives analysis display comparative results down to A

that level.

This type of visioning and

F. Project Team

We have structured a proposed project team which will provide the City with project team members with
experience in:

a) DEVELOPMENT OF WATER, WASTEWATER, STORMWATER AND SOLI_]_) WASTE MULTI-YEAR
FINANCIAL PLANS AND RATE PROGRAMS, and the management of utility rate studies for many
governmental utilities.

b) WATER, WASTEWATER, STORMWATER AND SOLID WASTE RATE STRUCTURE DESIGN
CONCEPTS AND THEORY AND THEIR PRACTICAL APPLICATION TQ SPECIFIC LOCAL

CIRCUMSTANCES,
c) DETAILED FUNCTIONAL COST ALLOCATIONS and the financial

. . . . "B&A F
and technical expertise anfi_fj'xpenence to analyze your sp_ecnf_ic s r”’eu"’d"“’gy ot an';
system configuration, facilities, master plans, design criteria, the graphics used during

operations characteristics and funding requirements. their presentation to the
perations g req Council were excellent. in

fact I don't think it could
d) DEVELOPMENT OF RETAIL, COMMERCIAL AND WHOLESALE/  have been presented any

BULK UTILITY RATES better. ruce T Grady
Councilman

€) DEVELOPMENT OF CAPITAL FINANCE PLANS AND CAPITAL mcw;;gmgu rman

PLANNING to comply with the requirements of conventional

capital markets (revenue bond issues) and special funding sources.
Our proposed project team organization was Chart on the following page and the roles and
developed as a result of our understanding of the experience of our team members are discussed
background, objectives, scope and key issues of on the pages following the organization chart.
this project and our prior experience with similar Resumes of our proposed project team members
projects.  Our proposed Project Team is are presented at the end of this section.

presented in the Project Team Organization

BURTON & ASSOCIATES Utility and Governmental Economics Consultants 9
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City of Fort Lauderdale

Public Works Financial Services

Burton & Associates
Project Team Organization Char

L]

City of Fort Lauderdale

Project Director

Burton & Associates

Principal-in-Charge
Michael Burton

Burton & Associates

Project Director
Andrew Burnham

[ 1

Burton & Associates Burton & Associates
Project Consultant QOrdinance/Policy Consultant
Kevin Krueger Cynthia Griffin
Eric Grau
Brian Fitzpatrick

Burton & Associates Team Members

Principal-in-Charge — Michael E. Burton, President of Burton & Associates will serve as Principal-in-
Charge of all work performed for the City. Mike has over 35 years experience in government resources
economics management consulting, ten years of which have been with Arthur Young & Company (now
Ernst & Young), one of the largest national accounting and management consulting firms. Mike was a
principal of the firm and served as Director of the Florida Governmental Services - Finance Consulting
Practice. He currently serves on the National AWWA Rates & Charges Subcommittee where he has co-
authored a manual on rate making and chairs a Water Rates Affordability Subcommittee.

Mike has extensive experience in the design of financial management and rate programs, infrastructure
finance and cost recovery programs for local governments, the development of user chargefrate studies,
impact fee studies, financial advisory services for the issuance of revenue bonds, bond issue feasibility
studies/forecasts, strategic planning for the provision of services for governmental jurisdictions and
private developers, rate case assistance to private utilities, rate regulation assistance to jurisdictional
counties, utility acquisition analyses and consensus building. Mike’s expertise covers a broad range of

BURTON & ASSOCIATES Utility and Governmental Economics Consultants 10



CITY OF FORT LAUDERDALE
PUBLIC WORKS FINANCIAL SERVICES I. BACKGROUND, STAFF & EXPERIENCE

utility issues and he regularly provides water, wastewater, stormwater and solid waste in the following
areas:

* Revenue sufficiency analysis * Special non-ad valorem assessments

= Cost allocation determination * Unaccounted for water audits

* CIP program development = Utlity valuations

* Capital funding analyses - Acquisition planning and analyses

* Financial management programs * Strategic planning and economic impact
* Regulatory assistance quantification

* Special fee programs - Water resources planning including
* Rate structure design alternative source of supply

+ Impact fees * Rate case assistance

Project Director - Andrew Burnham, Senior Vice President of Burton & Associates will serve as Project
Director for all work for the City. Andy is a leader in our industry and has provided exemplary
professional consulting services to our clients for many years. He has consistently received accolades for
his responsiveness to their issues, attention to detail and his extraordinary work ethic. He has extensive
experience as Project Director on water, wastewater, stormwater and solid waste utlllty rate study projects
that include cost of service analyses, revenue sufficiency analyses,
rate structure design, wholesale cost of service analyses, system
development charges and contract administration, and he has
frequently provided expert witness testimony and affidavits in state
and federal proceedings.

Andy has analyzed the financial impacts upon utilities of the
implementation of federal utility policy, and he has assisted with
filings that comply with regulatory directives. He has diverse
financial and analytical skills, including statistical modeling, revenue and demand forecasting, as well as
the creation of innovative pricing structures. He has developed many water and wastewater bill frequency
analyses, revenue sufficiency analyses, wholesale rate designs and system development charges. He has
analyzed the financial dynamics of utility acquisition proposals and provided general rate consulting
services to many of our clients, including the following to name a few:

» City of Fort Lauderdale * City of Clearwater

* City of Coconut Creek * City of Tarpon Springs

+ City of Lake Worth * City of Palmetto

* City of Coral Springs * Marion County

= City of Opa-Locka * City of New Port Richey

* Peace River/Manasota Regional Water * Orange County
Supply Authority « City of Fort Myers

= Pinellas County = City of 8t. Cloud

* City of Polk City = City of Mount Dora

* City of Sarasota * Volusia County

* City of St. Petersburg * City of Dunedin

BURTON & ASSOCIATES Utility and Governmental Economics Consultants 11
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PUBLIC WORKS FINANCIAL SERVICES I. BACKGROUND, STAFF & EXPERIENCE

Project Consultants - Kevin Krueger, Eric Grau and Brian Fitzpatrick, Consultants with Burton &
Associates, will serve as a Project Consultants for all work for the City.

Mr. Krueger is a graduate economist and has provided financial and rate consulting services to our
clients for the past two years with Burton & Associates. He has assisted in developing enhancements to
our FAMS-X1.© model and has extremely strong modeling skills. He has extensive experience working
with large data sets and has significantly enhanced our models used to compile billing statistics in support
of water and wastewater rate design. Clients for whom Kevin has provided utility financial consulting
services include the following:

« City of Fort Lauderdale * Nassau County

+ City of Coconut Creek « City of Fort Myers

- City of Lake Worth * City of New Port Richey

« Town of Davie - City of LaBelle

= City of Opa-Locka * Ranger Drainage District
= City of Coral Springs * City of Lake City

* Town of Lauderdale-by-the-Sea * City of Dunnellon

* City of Neptune Beach * Ciry of Crystal River

Mr. Grau has provided financial and rate consulting services to our clients for the past four years with
Burton & Associates. Eric has impressive financial, business and analytical skills and has provided our
team with solid financial analyses based upon applications of financial and economic concepts. He is
skilled in the use of our FAMS-XL® model and his technical skills have enhanced our interactive
process. He has provided our clients with superior problem solving analytics and a streamlined approach
to utility financial planning and rate making. Clients for whom Eric has provided utility financial
consulting services include the following to name a few:

* Okaloosa County * City of Punta Gorda
* Orange County = City of Sarasota
* City of 5t. Petersburg * City of Lynn Haven

« City of Cape Coral
« City of Fort Myers
* City of Palmetto

= Volusia County
+ City of St. Cloud
* Pinellas County

Mr., Fitzpatrick has provided financial and rate consulting services to our clients for the past year with
Burton & Associates. He has assisted in the set up of our financial model and in the development of
detailed bill frequency analysis in support of rate design. He has experience in the development of
specific service charges and in compiling surveys of comparative effects of rate designs upon customers’
monthly water and wastewater bills. Clients for whom Brian has provided utility financial consulting
services include the following:

* City of Lake Worth
= City of Coconut Creek

+ Town of Davie
* City of Deltona
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PUBLIC WORKS FINANCIAL SERVICES I. BACKGROUND, STAFF & EXPERIENCE
* City of Fernandina Beach = City of Fort Myers
City of Neptune Beach = City of Crystal River

Ordinance/Policy Consultant - Cynthia Griffin, Vice President of Burton & Associates, will assist our
project team with any ordinance development or modification work and policy assessments and drafting
that may be required. Cynthia has over 20 years of experience in financial and cost analysis and has
provided assistance to governmental and private sector clients in evaluating funding requirements and
development of policies to support their objectives. Her experience includes assisting in ordinance
review and development, policy and procedure review and documentation, capital improvement plan
evaluation regarding funding source availability and the development of municipal services impact fees,.
She regularly provides a broad range of consulting services to government agencies and public and
privately held corporations and her experience also includes research and comparative analysis and the
preparation and evaluation survey results.

G.  Resumes of Key Project Team Members

Resumes of the key project personnel proposed herein are presented on the following pages.
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I. BACKGROUND, STAFF & EXPERIENCE

MICHAEL BURTON

General Qualifications

Mr. Burten is President of Burton & Associates. He has over 30 years
experience in government resources financial analysis and rate setting,
ten years of which were with Arthur Young & Company {now Emst &
Young), one of the largest national accounting and management
consulting firms. Mike was a principal of the firm and served as Diractor
of the Florida Governmental Services - Finance Consulting Practice.
He currently serves on the National AWWA Rates & Charges
Subcommittee where he has co-authored AWWA Manual M54 —
Developing Rates for Small Systems and he Chairs a Water Rates
Affordability Sub-committee.

Mike has extensive experience in the design of financial management
and rate programs, infrastructure financing programs and cost recovery
mechanisms for local governments, the development of user
charge/rate studies, impact fee studies, financial advisory services for
the issuance of revenue bonds (including feasibility studies/forecasts),
strategic planning for the provision of services for governmental
jurisdictions and private developers, rate case assistance to private
utilities, rate regulation assistance to jurisdictional counties, ultility
acquisition analyses and consensus building. Mike's expertise covers a
broad range of water, wastewater, stormwater and solid waste utility
issues and he regularly provides service in the following areas:

Revenue sufficiency analysis,

Cost allocation determination,

Capilal improvement program development,
Capital funding analyses,

Financial management programs,
Regulatory assistance,

Assessment and Fee programs,

Rate structure design,

Impact fees,

Special assessment fee programs,
Unaccounted for water audits

Utility valuations,

Acquisition planning and analyses,

Strategic planning and economic impact quantification,
Water resources planning

Alternative source of supply impact analyses
Rate case assistance, and

Expert Witness Testimony

* & & & & 8 & 5 2 5 2 8 " & B 8B

Education

Bachelors of Industrial Engineering, 1970, University of Florida

:Areas of Specialization

Water Resources Finance
Stormwater Assessments
Solid Waste Rates
Revenue Forecasts

Cost Allocation

Rate Design

General Government

| Selected Publications

AWWA MANUAL M54 -
DEVELOPING RATES FOR
SMALL SYSTEMS - Co-
Authored for AWWA -
Published in 2004.

INTEGRATION OF CAPITAL
AND FINANCIAL PLANNING
- Written and presented at the
Florida Water Resources
Conference-2003 -Tampa, FL

FINANCIAL  IMPLICATIONS
OF ALTERNATIVE WATER
SUPPLY - Wiritten and

presented at the Florida Water
Resources Conference-2003
Tampa, FL

THE EFFECT OF INCLINING
BLOCK WATER  RATES
UPON WATER USAGE &
REVENUE - Presented at the
Florida Water Resources
Conference-2003 Tampa, FL

IMPLEMENTATION OF
BECLAIMED WATER RATES
& METERING - Co-Authored
With Al Castro, P.E. — Orange
County Utilities, presented at
the Florida Water Resources
Conference-2002 Orlando, FL,

WATER RATE MAKING FOR
GOVERNMENTAL UTILITIES
- This paper was developed for
presentation to the St Johns
River Water Management
District under contract with the
Orange County Public Utilities

BURTON & ASSOCIATES Utility and Governmental Economics Consultants
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1. BACKGROUND, STAFF & EXPERIENCE

ANDREW BURNHAM

General Qualifications

Mr. Burnham is a Senior Vice President of Burton & Associates. Andy
is a leader in the utility industry and has extensive experience as the
Project Director on utility projects that include cost of service analysis,
revenue sufficiency analysis, rate structure design, wholesale cost of
service analysis, contract administration, and he has frequently
provided expert witness testimony and affidavits in state and federal
proceedings.

Andy has also analyzed the financial impacts upon utilities of the
implementation of federal utility policy and has assisted with preparing
filings to comply with regulatory directives. He has performed many
water, wastewater, stormwater and solid waste rate design and revenue
sufficiency analyses and has frequently provided expert witness rate
case testimony. He has also analyzed multiple utility acquisition
proposals and provided general rate consuiting services to many of our
clients. Andy’s experience includes serving as Project Director for utility
financial analysis and rate design projects for the following clients, to
name a few:

s Cily of Fort Lauderdale — Water and Wastewater Revenue Sufficiency
Analysis, Cost Alfocation, Rate Design and Impact Fees Development

o Cily of Coconut Creek — Comprehansive Water and Wastewater
Revenue Sufficiency Analysis and Rate Study including Impact Fees

» City of Lake Worth — Comprehensive Water and Waslewater Rate
Study including Retail Rate Design and Wholesale Rates for Regional
Service

» Cily of Coral Springs — Water and Wastewater Revenue Sufficiency
Analysis, Cost Allocation, Rate Design and Impact Fees Development

o Cily of Opa-Locka — Water, Wastewaler and Solid Waste Revenue
Sufficiency Analysis, Cost Allocations and Rate Design Study

¢ Orange Counly - Water and Wastewater Revenue Sufficiency
Analysis, Rate Design, Impact Fees and Afternative Waler Feasibifity
Analysis

e Marion County - Water and Sewer Revenue Sufficiency, Rate Design
and Impact Fees

o (City of Clearwater — Water, Wastewater, Stormwater and Solid Waste
Revenue Sufficiency and Rate Design Analyses

*  Cily of Crystal Biver — Stormwater Ulility Feasibility Analysis including
Revenue Requirements and Rate Design

Education

Bachelor of Business Administration, 2000, Lake Superior State

- Areas of Specialization

=  Water & Wastewater Rates
Solid Waste Finance &

Rates

® & & & 9 9 & & ¢ * =

Stormwater Finance & Rates
Revenue Forecasts

Cost Allocation

Rate Design

Electric Utility Rates

Expert Witness Testimony

Selected Clients

. Andy’s experience includes per-
. formance of financial analysis
- and/or rate setting studies for the
 following clients to name a few:

City of Fort Lauderdale
City of Lake Worth

City of Coconut Creek
City of Coral Springs
City of Opa-Locka
Pinellas County

Orange County

City of Sarasota
University of North
Carolina at Chapel Hill
City of St. Petersburg
City of Clearwater

Glynn County, Georgia
City of Cape Coral
Intercoastal Utilities

City of New Port Richey
Consumers Energy

City of Fort Myers

City of St. Cloud

Nassau County

Marion County

City of Dunedin

Peace River/Manasota
Regional Water Supply
Authority

City of Nept Beach
University, Sault Ste. Marie Michigan ¢ Milyoleplune beac
Graduated Magna Cum Laude
Recipient of Outstanding Business Student Award
BURTON & ASSOCIATES Utility and Governmental Economics Consultants 15
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I. BACKGROUND, STAFF & EXPERIENCE

KEVIN KRUEGER

General Qualifications

Mr. Krueger is a Consultant with Burton & Associates. He is a graduate
economist and has provided financial and rate consulting services to a
number of our clients for the past two years since joining Burton &
Associates. He has assisted in developing enhancements to our
FAMS-XL@ model and has extremely strong analytical and modeling
skills.

Kevin has enhanced Burton & Asscciates stormwater cost
apportionment model that is used in the development of
stormwater/drainage assessments for our clients. He has assisted in
the development of water and wastewater impact fees as well as impact
fees for general government service such as police, fire and parks and
recreation. Kevin is also experienced in the performance of detailed bill
frequency analyses in support of the development of water and
wastewater rate structures to fairly recover the cost of service and to
provide incentives for water conservation.

Kevin's experience includes serving as Preject Consuitant for utility
financial analysis and rate design projects for the following clients, to
name a few:

s  City of Fort L auderdale — Water and Wastewater Revenue Sufficiency
Analysis, Cost Allocation, Rate Design and Impact Fees Development

o Cily of Coconut Creek — Comprehensive Water and Wastewater
Revenue Sufficiency Analysis and Rate Study including Impact Fees

» Cily of Lake Worth — Comprehensive Water and Wastewater Rate
Study including Refail Rate Design and Wholesale Rates for Regional
Service

»  Town of Davie — General Government Impact Fee Study
e  Cily of Coral Springs — Water and Waslewater Reveriue Sufficiency
Analysis, Rate Design and Impact Fees

+«  Ranger Drainage District - Stormwatet/Drainage Cost Apportionment
and Rate Design

s« City of Opa-Locka — Water, Wastewater and Solid Waste Revenue
Sufficiency Analysis and Rate Design

¢ Nassau County - Water and Wastewater Revenue Sufficiency
Analysis, Impact Fees and Specific Service Charges

o City of Lake City — Stormwater Rate Study for Establishment of a
Stormwater Ultility

Education

Bachelor of Arts in Econorics, 2006, St. John’s University, Collegeville,
MN
Minor in Mathematics

%Areas of Specialization

Water Resources Finance
Water Rates

Wastewater Rates
Stormwater Rates

impact Fees

Solid Waste Rates
Revenue Forecasts

Rate Design

General Government

Finance

Selected Clients

" Kevin's

® & & 9 B & 5 8 & 0 b B b

experience  includes
. performance of financial analysis
“and/or rate studies for the

: following clients to name a few:

City of Fort Lauderdale
City of Coconut Creek
City of Lake Worth

City of Coral Springs
City of Opa-Locka

Town of Lauderdale-by-
the-Sea

Town of Davie

City of Neptune Beach
Nassau County

City of Fort Myers

City of New Port Richey
City of LaBelle

Ranger Drainage District
City of Lake City

City of Dunnelion

City of Crystal River

City of Clearwater

City of Punta Gorda
Brevard County

BURTON & ASSOCIATES Utility and Governmental Economics Consultants
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ERIC GRAU

General Qualifications

Mr. Grau is a Consultant with Burton & Associates. He has provided
financial and rate consulting services to our clients for the past four
years with Burton & Associates. He has superior financial, business
and analytical skills and has provided our consulting practice with solid
financial analyses based upon applications of sound financial and
economic concepts.

Eric is skilled in the use of our proprietary interactive FAMS-XL@ model
and his technical skills have enhanced our interactive process. He has
provided our clients with exceptional problem solving analytics and a
streamlined approach to utility financiaf planning and rate making.

Eric is experienced in the development of detailed water and
wastewater bill frequency analyses and has assisted in the
development of water and wastewater rate structures to reflect fair and
equitable distribution of costs as well as to provide incentives for water
conservation. He is also experienced in the development, capital cost
recovery fees or impact fees, reclaimed water rates, fire service
fees/assessments and specific service charges.

Eric’s experience includes serving as Project Consultant for utility
financial analysis and rate design projects for the following clients, to
name a few:

s Volusia County - Solid Waste Revenue Sufficiency and Waste
Diversion Analysis

e City of Clearwater — Stormwater Rate Study

e City of Lynn Haven — Solid Waste Rate Study

s City of Tampon Springs - Water and Wastewater Revenue
Sufficiency and Impact Fees

o Pinellas County — Water, Wastewater and Solid Waste
Revenue Sufficiency Analysis, Cost of Service Allocation and
Wholesale Rate Calculations

s City of Ocala — Fire Services Fes Development Study

s Niceville, Valparaiso, Okaloosa County (NVOC) — Reclaimed
Water Rate Study

Education

Bachelor of Science in Finance, 2004, University of Florida
Graduated Cum Laude

- Areas of Specialization

Water Resources Finance
Stormwater Rates

Solid Waste Finance
Reclaimed Water Rates
Revenue Forecasts

Rate Design

General Government

Selected Clients

. Eric’'s  experience  includes
. performance of financial analysis
. and/or rate setting studies for the
- following clients to name a few:

Okaloosa County

City of St. Petersburg
City of Cape Coral

City of Fort Myers

City of Ocala

Pinellas County

Town of Beverly Beach
City of Mount Dora

City of Dunedin

City of Clearwater
Volusia County

City of Palmetto

City of Punta Gorda

City of Sarasota

Glynn County, Georgia
City of Lynn Haven

City of St. Cloud

City of Tarpon Springs
Peace River / Manasota
Regional Water Supply
Authority

Orange County

Brevard County

City of Polk City

City of Decatur, AL

City of Indian Rocks
Beach

+ City of Fernandina
Beach

* & 0 & & © P & & 0 & B O B " O " 0
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I. BACKGROUND, STAFF & EXPERIENCE

BRIAN FITZPATRICK

General Qualifications

Mr. Fitzpatrick is an Associate Consultant with Burton & Associates. He
has provided water and wastewater financial and rate consulting
services to our clients for the past year with Burton & Associates. He
has excellent analytical skills and is experienced in the use of our
proprietary interactive FAMS-XL® model.

Brian is experienced in the development of detailed water and
wastewater bill frequency analyses and has assisted in the
development of water and wastewater rate structures to reflect fair and
equitable distribution of costs as well as to provide incentives for water
conservation. He is also experienced in the development, capital cost
recovery fees or impact fees, reclaimed water rates, fire service
fees/assessments and specific service charges.

Brian’s experience includes serving as Project Consultant for utility
financial analysis and rate design projects for the following clients, to
name a few:

e City of Lake Worth — Water and Wastewater Revenue
Sufficiency Analysis, Rate Design and Impact Fees

o Cily of Coconut Creek — Water and Wastewater Revenue
Sufficiency Analysis, Rate Design and Impact Fees

o Town of Davie — Water and Wastewater Revenue Sufficiency
Analysis, Rate Design and Impact Fees

e (City of Fernandina Beach — Water and Wastewaler Revenue
Sufficiency Analysis, Rate Design and impact Fees

s City of Fort Myers — Water and Wastewater Revenue Bond
Feasibility Report

o City of Deffona - Water and Wastewater Revenue Sufficiency
Analysis, Rate Design and Impact Fees

o Cily of St Cloud - Water and Wastewater Revenue Sufficiency
Analysis, Rate Design and Impact Fees

s City of Polk City — Water and Wastewater Revenue Sufficiency
Analysis

» Orange County — Waler and Wastewater Revenue Sufficiency
Analysis and Impact Fees

Education

Bachelor of Science - University of Florida, 2008
Major in Finance; Minor in Entrepreneurship
Graduated Cum Laude

Brian's

Areas of Specialization

Water Resources Finance
Water Rates

Wastewater Rates

Impact Fees

Solid Waste Rates
Revenue Forecasts

Rate Design

General Government
Finance

Selected Clients

experience  includes

performance of financial analysis

. andfor rate studies for the
- following clients to name a few:

City of Lake Worth

City of Coconut Creek
Town of Davie

City of Deltona

City of St. Cloud

Town of Indian Rocks Beach
Crange County

Marion County

City of Fernandina Beach
City of Polk City

City of Fort Myers — Utility
Acquisition Feasibility Study
City of Fort Myers — Bond
Support

BURTON & ASSOCIATES Utility and Governmental Economics Consultants
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I. BACKGROUND, STAFF & EXPERIENCE

CYNTHIA GRIFFIN

General Qualifications

Ms. Griffin is a Vice President of Burton & Associates. She has over 20
years experience in government resources financial analysis and policy
and ordinance development. Cynthia provides assistance to
governmental and private sector clients in evaluating funding
requirements and development of policies to support their objectives.

Her experience includes assisting in the development of municipal
services impact fees, ordinance drafting and revision, policy and
procedure review and capital improvement plan funding analysis. Her
experience also includes research and comparative analysis, including
the preparation and evaluation of survey results.

Prior to joining Burton & Associates in 1983, Cynthia was an
institutional investments analyst for a small regional firm in the
southeast and prior to that performed a similar function with Merrill
Lynch.

Cynthia's expertise covers a broad range of utility issues and has
provided service in the following areas:

Policy evaluation and development
Line extension policies

Reclaimed water connection

Backflow prevention

Conservation policies and programs
Utility metering policies

Utility conneclion policies

Utility ordinance development
Municipal code evaluation and re-write
Stormwater ordinance evaluation and drafting
Developer agreements

Water loss prevention policies

Other

* & & °* 8 0 & & 2 5 & & @

Education

Attended University of Florida, 1872-1975, Curriculum - Business
Administration

Areas of Specialization

Water Resources
Stormwater Utilities
Solid Waste

Fire Assessments
General Government

Selected Clients

: Cynthia’s experience includes
per-formance of
ranalysis and/or policy and
. ordinance review and drafting for
. the following clients to name a

financial

few:

City of Punta Gorda
City of Fort Myers
Okaloosa County
Orange County
City of Clearwater
City of Cape Coral
City of Lake Mary
City of Lake City
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H.  Samples of Other Consultant Contracts

Samples of two other consuitant contracts with clients for whom we have performed similar work are
included in Section VI - Administrative Compliance.
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I1. REFERENCES & SIMILAR PROJECTS

A. References

This section presents a description of a number of similar projects that we have recently completed,
Burton & Associates Staff who worked on the project(s), estimated annual fees and man-ours, and a client
reference for each client/project described. Although we have performed all requested utility services for
many of our clients, this section groups descriptions of and references for projects which were primarily
associated financial planning and rates for 1) water and wastewater, 2) stormwater, and 3) solid waste
utilities.

After the above referenced projects and references related to the three areas described above, we also
present a number of other utility financial planning and rate study projects and references to demonstrate

the breadth and depth of our experience.

WATER AND WASTEWATER PROJECTS AND REFERENCES

CITY OF FORT LAUDERDALE, FLORIDA (2008) — We are currently completing a comprehensive

Water and Wastewater Cost of Service and Rate Study, including development of a ten year
sreemea=e financial management plan, rate design, impact fees and specific service charges. During the
study, we developed more aggressive inclining block rates for water conservation and a phased implementation
strategy to achieve the revenue requirements of the ufility. We also developed water and wastewater impact
fees, including assessment of the effects of adjusted impact fees upon the rate plan scenarios in the rate revenue
forecast. During this work, we used cur FAMS-XL© model to replicate the financial dynamics of the City’s
water and wastewater enterprise fund and we evaluated several scenarios of capital funding alternatives and
annual rate adjustments with City staff for presentation to City management. A draft report was produced and
we are currently awaiting input from City staff for finalization of the report. Estimated annual billings, $57,000;
estimated annual man hours, 415,
B&A Staft: Michael Burton: Principal-in-Charge Andrew Burnham: Project Director
Kevin Krueger: Consultant
Client Contact: Ms. Julie Leonard, Assistant Utilities Services Director, 949 NW 38" Street, Fort
Lauderdale, FI. 33309, (954) 828-7802, JLeonard @fortlauderdale.gov
Mr. Albert Carbon, Public Works Director, 949 NW 38 Street, Fort Lauderdale, FL
33309, (954) 828-7802, acarbon @fortlauderdale.gov

CITY OF LAKE WORTH, FLORIDA (2008) — We are currently conducting a comprehensive Water
and Wastewater Cost of Service and Rate Study, including development of a ten year financial
management plan, rate design, impact fees and specific service charges. The City has a
complicated service delivery configuration in terms of wholesale service and regional partners and
we are adapting our modeling to replicate the financial dynamics of that configuration. We are also evaluating
the effectiveness of the current inclining block rate structure regarding water conservation and the effects of
adjustments to the rate structure in terms of elasticity of demand. We are developing water and wastewater
impact fees, including assessment of the effects of adjusted impact fees upon the revenue requirements from
rates in the rate revenue forecast. During this work, we are using our FAMS-XL@© model to replicate the
financial dynamics of the City’s water and wastewater enterprise fund and we are evaluating several scenarios
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of capital funding alternatives and annual rate adjustments with City staff for presentation to City management.
Estimated annual billings, $47,000; estimated annual man hours, 345.
B&A Staff: Michael Burton: Principal-in-Charge Andrew Burnham: Project Director
Kevin Krueger: Consultant
Client Contact: Ms. Becky Mattey, Utility Director, same address, (561) 586-1670,
bmattey @lakeworth.org
Mr. Mark Bates, Finance Director, 7 North Dixie Hwy, Lake Worth, FL. 33460, (561)

586-1641, mbates @lakeworih.org

CITY OF COCONUT CREEK, FLORIDA (2008) — We are completing a comprehensive Water and
Wastewater Cost of Service and Rate Study, including development of a ten year financial
management plan, rate design, impact fees and specific service charges. The City receives all of its
water and wastewater service from Broward County and the study includes imputing present value
capitalization capital charges in the wholesale rate as part of the impact fee calculation. We are also proposing a
more aggressive inclining block rate structure to provide a greater incentive for water conservation and are
including the impact upon water usage in terms of elasticity of demand. During this work, we are using our
FAMS-XL@ model to replicate the financial dynamics of the City’s water and wastewater enterprise fund and
we are evaluating several scenarios of capital funding alternatives and annual rate adjustments with City staff
for presentation to City management, Estimated annual billings, $38,000; estimated annual man hours, 280,

B&A Staff: Michael Burton: Principal-in-Charge Andrew Burnham: Project Director

Kevin Krueger: Consultant

Client Contact: Ms. Karen Brooks, Finance Director, Coconut Creek Government Center, 4800 West
Copans Road, Coconut Creek, FL 33063, (954) 973-6730, kbrooks@creekgov.net
Ms. Mary Blasi, Deputy City Manager, Same Address, (954) 973-6740,
mblasi @coconutcreek.net

CITY OF ST. PETERSEURG, FLORIDA (2005 — 2007) — We conducted a Water and Wastewater Cost

of Service and Rate Study and several annuval updates, including development of a long term

financial plan for the utility and a detailed cost allocation for setting of wholesale rates. The cost
allocations included all direct and indirect costs and allocations were made to not only water and wastewater,
but also a functional allocation was made to establish costs associated with retail and wholesale service.
Wholesale rates were then established for each wholesale customer based upon the wholesale cost allocations
and units of demand for each customer. The studies included a true-up analysis for each wholesale customer
based upon actual financial results We also evaluated the City’s retail rate structure relative to fair and
equitable recovery of costs and water conservation. Estimated annual billings, $45,000; estimated annual man
hours, 330.

B&A Staff: Michael Burton: Principal-in-Charge Andrew Burnham: Project Director
Eric Grau: Consultant

Client Contact: Ms. Evelyn Rosetti, Manager of Special Projects, 1635 3rd Avenue North St,
Petersburg, Florida 33713, (727) 893-7297, earosett @stpete.org

STORMWATER PRO,!ECTS AND REFERENCES
ﬁf - THE CITY OF LAKE CITY, FLORIDA (2008) — We developed a stormwater assessment program for

' = the City. The program was designed to recover the costs of stormwater operations, maintenance and
capital costs from benefiting parcels within the City. The program included development of an
attenuation credit program and allowance for exempted properties in the revenue requirements for the
assessment. In order to complete the study, we obtained relevant parcel data from the Colombia County
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Property Appraiser and developed compilation programs to facilitate the alternative cost apportionment
methods evaluated. Estimated annual billings, $35,000; estimated annual man hours, 260.

B&A Staff: Michael Burton: Principal-in-Charge Andrew Burnham: Project Director
Kevin Krueger: Consultant

Client Contact: Mr. Scott Reynolds, City Manager, 205 North Marion Avenue, Lake City, Florida
32055, (386) 719-5768, reynoldss@lcfla.com

2 %, THE CITY OF FORT MYERS, FLORIDA (2008) ~ We are developing a stormwater utility

ﬁ assessment/fee program for the City. The fee will be implemented initially as a fee and converted to
the uniform method of collection in the second year of the program. In order to accomplish this we are assisting
the City in matching parcel data with utility billing system data and developing a plan for conversion to the
uniform method of collection in the future. In order to complete the study, we have obtained relevant parcel
data from the Lee County Property Appraiser and are developing compilation programs to facilitate the
alternative cost apportionment methods evaluated. We are also developing a ten year financial plan for the
stormwater utility which will identify annual adjustments required to fund the utility’s requirements. Estimated
annual billings, $120,000; estimated annual man hours, 865,

B&A Staff: Michael Burton: Principal-in-Charge  Andrew Burnham: Project Director
Kevin Krueger: Consultant  Eric Grau:  Consultant

Client Contact: Ms. Donna Lovejoy, Administrative Services Manager, Public Works Department,
2200 Second Street, Fort Myers, Florida 33902, (239) 461-3757
dlovejoy@cityftmyers.com
Mayor Jim Humphrey, Same Address, (239) 332-6700
mayorhumphrey @cityftmyers.com

Crry OF CLEARWATER, FLORIDA (1995 - 2007) — We have served as the City’s utility rate

consultants for over 12 years. We have conducted numerous stormwater, water, wastewater and
solid waste rate studies. Approximately 10 years ago, we began to annually conduct a revenue
sufficiency analysis for the City's stormwater and water & wastewater utilities to update each utility’s long term
financial plan. Based upon this work, we assisted the City in moving its stormwater utility from a pay-as-you-
go utility to a utility with a long term plan to support debt financing of stormwater projects. This allowed the
City to leverage its stormwater revenues to fund much needed and visible capital projects, which helped justify
the stormwater fees needed to support the system. During the annual updates of the financial and rate plan, we
use our FAMS-XL© model to replicate the financial dynamics of the City’s stormwater enterprise funds and we
evaluate several scenarios of capital funding alternatives and annual rate adjustments, before City staff selects
the scenario to present to the City Council. We also hold one-on-one meetings with each Council member with
our FAMS-XL.© model up and running and demonstrate the need for proposed annual rate adjustments.
Estimated annual billings, $46,000; estimated annual man hours, 340.

B&A Staft: Michael Burton: Principal-in-Charge  Andrew Burnham: Project Director
Eric Grau: Consultant

Client Contact: Ms. Margaret Simmons, Finance Director, PO Box 4748, Clearwater, Florida 33758,
(727) 562-4538, margie.simmons @ myclearwater.com
Mr. Keith Bush, Utility Controller, 100 S. Myrtle Ave., Suite 220, Clearwater, FL
33756-3520, (727) 562-4716, kbush @clearwater-fl.com

THE CItY OF CRYSTAL RIVER, FLORIDA (2008) — We are completing the evaluation of the
feasibility of implementing non-ad valorem assessments for stormwater service for the City. We
developed a pro-forma non-ad valorem assessment program with alternative methods for
apportionment of costs to specific parcels based upon benefit derived by the parcels. These rate design
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alternatives included a tiered rate structure based upon impervious surface and an incremental ERU structure.
_ In order to complete the study, we obtained relevant parcel data from the Citrus County Property Appraiser and
- developed compilation programs to facilitate the alternative cost appottionment methods evaluated. The City
Commission is currently evaluating the results of the study and anticipates implementing the stormwater rates

as a fee, billed on the utility bill. Estimated annual billings, $49,000; estimated annual man hours, 400,

B&A Staff: Michael Burton: Principal-in-Charge Andrew Burnham: Project Director
Client Contact: Mr. Andy Houston, City Manager, 123 North West Highway 19, Crystal River, FL

34428, (352) 795-4216, ahouston@crystalriverfl.org

SOLID WASTE PROJECTS AND REFERENCES

Study and a Water and Wastewater Cost of Service and Rate Study, including development of

specific service fees and impact fees. The Solid Waste Assessment Study included developing a
residential assessment for collection and disposal of all solid waste generated by residents of the County. The
study also included development of a non-residential assessment based upon waste generation rates by property
class for consideration by the BOCC. The residential assessment was adopted; however, the BOCC decided not
to adopt the non-residential assessment due to the financial hardship it would have placed on many businesses
due to the coincidence of increased property values causing the ad valorem taxes of many non residential
properties to have increased substantially the prior year. Estimated annual billings, $37,900; estimated annual
man hours, 280.

NaASSAU COUNTY, FLORIDA (2007) — We conducted a Solid Waste Assessment and Tipping Fee
e

B&A Staff: Michael Burton: Principal-in-Charge  Andrew Burnham: Project Director
Kevin Krueger: Consultant

Client Contact; Ms, Cathy Lewis, Administrative Service Analyst, 96160 Nassau Place, Yulee, Florida
32097, (904) 491-7370 Ext. 2807, CLewis @nassaucountyfl.com

CiTY OF LYNN HAVEN, FLORIDA (1996 — 2006) — We have served as the City’s

utility rate consultant for the past 10 years. We have conducted numerous annual
water & wastewater revenue sufficiency analysis updates and recently conducted a solid waste rate study,
including the development of a ten year financial plan and the evaluation of the current rate structure and
recommendations for adjustments to more fairly apportion the cost of solid waste service to the various classes
of service offered by the City. This included a detailed cost allocation analysis and restructuring container rates
to reflect a fairer apportionment of the cost recovery burden based upon the results of the cost allocation
analysis. We used our FAMS-XL® model to develop the long range financial plan and will evaluate
alternative scenarios of service delivery and other variabies in the development of the plan. Estimated annual
billings, $35,000; estimated annual man hours, 265.

The Ciny of Lynn Haverk

B&A Staff: Michael Burton: Principal-in-Charge Andrew Burnham: Project Director
Eric Grau: Consultant
Client Contact: Mr. John Lynch, City Manager, 825 Ohio Avenue, Lynn Haven, Florida 32444, (850)

265-2121, citymanager @cityoflynnhaven.com

VoLusiA COUNTY, FLORIDA (2046 - 2008} — We have provided the County with solid waste rate

;’:"“;"E.‘,’..E‘}““E consulting services for the past three years. We conducted an initial analysis in 2006 in which we

evaluated the financial effects of potential waste diversion from the County’s waste stream. The

analysis included development of separate ten year financial forecasts of the collection and disposal funds, The

financial forecasts were developed using our FAMS-XL® model and we held several interactive work sessions

’ with County staff to validate inputs and assumptions as to potential waste diversion over the ten year period.
The analysis concluded that the solid waste fund could absorb expected levels of diversion. We also evaluated
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the potential cost savings of various operating changes such as Sunday closure of the landfill. We are currently
updating the “financial business plan” of each of the solid waste funds. We are also evaluating the effects of the
slowdown in growth, the pending end of a collection contract, Sunday closure of the landfill and closure of the
major transfer station serving the western portion of the County, All of the scenarios, and variations thereof,
have been developed and we have conducted interactive work sessions with County staff with cur FAMS-XL©®
model up and running with the results displayed on a large viewing screen. This analysis is serving as the basis
for the County to make operating decisions as to landfill operations and continued operation of the transfer
station. Estimated annual hillings, $35,000; estimated annual man hours, 265.

B&A Staff: Michael Burton: Principal-in-Charge  Andrew Burnham: Project Director
Client Contact: Mr. George Recktenwald, Director of Public Works, Same Address, (386) 736-5965,
grecktenwald @co.volusia.fl.us

CITY OF OPA-LOCKA, FLORIDA (2008) — We conducted a Sanitation and Water & Wastewater Cost
of Service and Rate Study for the City. The Solid Waste Cost of Service and Rate Study, included a
revenue sufficiency analysis, development of a ten year financial plan, a cost of service allocation
analysis and rate design to provide for sufficient revenues and fair and equitable recovery of costs. We also
evaluated potential cost savings from re-negotiation of the current collection contract and included in the
financial forecast assumptions as to adjustments in collection costs at the time the current contract expires. We
also conducted a comparative survey of solid waste rates in peer communities and presented the results to City
staff in several inferactive work sessions using our FAMS-X1.© model., The water and wastewater rate study
included a revenue sufficiency analysis, development of a long term financial plan, a cost of service allocation
analysis and rate design to provide for more fair and equitable recovery of costs and to provide for a water
conservation incentive through pricing. Estimated annual billings, $59,000; estimated annual man hours, 450.

B&A Staff: Michael Burton: Principal-in-Charge  Andrew Burnham: Project Director
Kevin Krueger: Consultant

Client Contact: Ms. Jannie Beverly, City Manger, 777 Sharazad Blvd., Opa-locka, FL 33054, (305)
688-4611, jbeverly @opalockafl.gov
Dr. Ezekiel O. Orji, PhD, C.P.A. Assistant City Manager/Finance Director, 777
Sharazad Blvd., Opa-locka, FL 33054, , (305) 953-2852, corji @ Opalockafl gov

GENERAL UTILITY PROJECTS AND REFERENCES

CITY OF FERNANDINA BEACH, FLORIDA (2008) — We conducted a comprehensive Water and
Wastewater Cost of Service and Rate Study, including development of a ten year financial
management plan, rate design, impact fees and specific service charges. The City had not adjusted
its rates for a number of years and we developed a plan of annual rate adjustments to ensure
sufficient revenues to meet all of the utilities current and projected financial obligations. We are also proposed
an inclining block rate structure to provide an incentive for water conservation and included the impact upon
water usage in terms of elasticity of demand. During this work, we used our FAMS-XL® model to replicate the
financial dynamics of the City’s separate water and wastewater enterprise funds and we evaluated several
scenarios of capital funding alternatives and annual rate adjustments with City staff for presentation to City
management.
Bé&A Staff; Michael Burton: Principal-in-Charge Andrew Burnham: Project Director
Eric Grau: Consultant Brian Fitzpatrick: Consultant
Client Contact: Mr. John Mandrick, P.E., Director of Utilities, 1180 South 5th Street, Fernandina
Beach, Florida 32034, (904) 277-7380, jmandrick @{bfl.org
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sanitation rate consultant for the City for 20 years. Recent projects include annual updates to the
water & wastewater and solid waste financial forecast, or “business plan”, to ensure that the water
& wastewater and solid waste rates/assessments will provide adequate revenue over a ten year forecast period.
We also recently completed a comprehensive cost of service and rate study for the water and wastewater
system, including a revenue forecast, cost allocation, rate design and development of impact fees, We
conducted several interactive work sessions with City staff using our FAMS-XL© model and developed
adjustments to the plan of annual water & wastewater rate adjustments.
B&A Staff: Michael Burton: Principal-in-Charge  Andrew Burnham: Project Director
Kevin Krueger: Consultant
Client Contact: Ms. Donna Lovejoy, Administrative Services Manager, Public Works Department,
2200 Second Street, Fort Myers, Florida 33902, (239) 461-3757
Mayor Jim Humphrey, Same Address, (239) 332-6700

mayorhumphrey @cityftmyers.com

;z\ CrTY OF FORT MYERS, FLORIDA (1988 - 2008) — We have served as the water & sewer and

CITY OF SARASOTA, FLORIDA (2005 — 2007) — We have served as the City’s utility rate consultant
for over 15 years. In 2006 we developed a ten year financial forecast and financial management plan
for the City’s water & wastewater utility and for the City’s sanitation utility. We also recently
completed a cost allocation and rate design study for water and wastewater, including the evaluation of
conservation rate alternatives and development of impact fees. We used our FAMS_XL®© model to replicate
the financial dynamics of the City’s water & wastewater operations and conducted interactive work sessions
with City staff to evaluate scenarios relative to inputs and assumptions. We developed a plan of water &
wastewater and solid waste rate adjustments and ten year financial plan for each utility enterprise fund.

B&A Staff: Michael Busrton: Principal-in-Charge  Andrew Burnham: Project Director
Eric Grau: Consultant

Client Contact: Mr. Bill Hallisey, Public Works Director, 1761 12th Street, Sarasota, Florida 34236,
(941) 954-4198 WilliamHallisey@ci.sarasota.fl.us

ORANGE COUNTY, FLORIDA (1992 - 2008) - We have served as the water and wastewater rate
consultant for the County for the past 15 years. We recently conducted a Water and Wastewater Cost
of Service and Rate Study, including a ten year revenue forecast with the assessment of funding and
rate scenarios to fund $200 million + of alternative water supply projects in year eight of a ten year projection
period. We also performed a Water and Wastewater Impact Fee Study, including review of the impact fee
methodology with the Development Advisory Committee, which endorsed the methodology at the rate hearing
for adoption. We are currently beginning an FY 2008 Update of the Water and Wastewater Impact Fees and
evaluating re-design of commercial rates to include a fair and effective structure to provide a price incentive for
water conservation.

B&A Staff: Michael Burton: Principal-in-Charge Andrew Burnham: Project Director
Client Contact: Mr, Ron Nielsen, Manager Fiscal and Administrative Services, 9150 Curry Ford Road,
Orlando, Florida 32825, (407) 254-9880, Ron.Nielsen @ ocfl.net

3% PEACE RIVER MANASOTA REGIONAL WATER SUPPLY AUTHORITY (AUTHORITY) - Regional Water
Supply Rate Assistance - Burton & Associates assisted the Authority in the development of a common,
or unitary rate for its members to provide the basis for funding of continuing new water resources. The

project focused upon a way to migrate from the historic practice of determining capital cost allocations to
members/customers on a project specific basis to an approach that results in an equal, prorate cost allocation
into a common or uvnitary rate. We are currently developing an interactive model that allows evaluation of
numerous scenarios and alternatives for achieving the goals of the project, including provisions to make
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members whole for prior investments and/or current imbedded rate advantages as a result of the historic practice
of allocation of capital costs on a project specific basis. We are beginning a facilitation process in which we
will meet with a members/customers working group regularly over several months to work through the
alternatives towards a consensus solution and a viable overall financial plan for the Authority.
B&A Staff: Michael Burton: Principal-in-Charge  Andrew Burnham: Project Director
Eric Grau: Consultant
Client Contact: Mr. Pat Lehman, Executive Director, 6311 Atrium Drive, Suite 100 » Bradenton, FL
34202, (941) 316-1776, peacemana @aol.com

. MARION COUNTY, FLORIDA (2007) - We conducted a comprehensive Water and Wastewater Cost
: " of Service and Rate Study, including development of a plan to merge five rate districts to one
427 common inclining block rate structure, increase revenues to fund a significant capital program and
implement conservation rates in the form of inclining block rates. We also conducted a Water and Wastewater
Impact Fee Study, including assessment of the effects of adjusted impact fees upon the rate plan scenarios in the
prior rate study project. We conducted one-on-one meetings with each County Commissioner where we
evaluated alternative rate plan and capital funding scenarios in a live interactive work session using our FAMS-
XL© model. We were able to demonstrate the need for the significant rate increases required which provided
the Commissioners with the comfort that the increases were necessary and implementation of the series of
annual rate increases recommended would ensure that the utility would proceed on a sound financial basis. This
process enabled the Commissioners to confidently field questions and complaints during the public workshops
and hearings that were held in the rate adoption process.

B&A Staff: Michael Burton: Principal-in-Charge  Andrew Burnham: Project Director
Client Contact: Mr. Andy Neff, P.E., Director of Utilities, 1219 South Pine Avenue, Ocala, Florida
34474, (352) 671-8524, andrew.neff @marioncountyfl.org

CITY OF CORAL SPRINGS, FLORIDA (2007 - 2008) — We conducted a Water and Wastewater Rate

d.';) Study which included a Revenue Sufficiency Analysis and Rate Design. In the Revenue

%’?;;’;,m Sufficiency Analysis we developed a ten year financial plan and identified a series of annual rate

adjustments necessary to fund all of the utility’s current and projected requirements. We used our FAMS-XL.©
model to replicate the financial dynamics of the City’s water and sewer enterprise fund and evaluated several
scenarios of capital funding alternatives and annual rate adjustments, before City staff selected to scenaric to
present to the Council. We also developed an adjusted water and wastewater rate schedule to steepen the
inclining block rates and adjust the usage block ranges. This was to provide additional price incentive for water
conservation. We also held one-on-one meetings with each Council member with or FAMS-XL.© model up and
running and demonstrated the need for the proposed series of annual rate adjustments and rate structure
adjustments.

B&A Staff: Michael Burton: Principal-in-Charge Andrew Burnham: Project Director
Kevin Krueger: Consultant

Client Contact: Mr. Dave Russek, Finance Director, 9551 West Sample Rd. Coral Springs, FL, 33065,
(954) 344-1088, drussek @coralsprings.org

PINELLAS COUNTY, FLORIDA (2005) — We conducted a comprehensive water, sewer and solid
m&% waste rate study for the County, We used our FAMS-X1.© model to develop ten year financial plans
for each of the separate water, sewer and solid waste enterprise funds. We reviewed the results with County
staff in several interactive work sessions and prepared a report of the results of the study. We also conducted a
benchmarking analysis of selected cost categories and assisted County staff in evaluating the underlying cost of
operations. We have just begun an update of the prior study, including a cost allocation and rate design work
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element to ensure fair and equitable cost recovery in the water and sewer rates and to develop an inclining block
water rate to provide incentives for conservation.

B&A Staff: Michael Burton: Principal-in-Charge Andrew Burnham: Project Director
Eric Grau: Project Consultant

Client Contact: Mr. Steve Carroll, Utilities Finance Director, 14 South Ford Harrison Avenue,
Clearwater, Florida 33756, (727) 464-4228, scarroll@co.pinellas.fl.us

; CITY OF TARPON SPRINGS, FLORIDA (2005 — 2007) — We have served as the water and sewer rate
Emsmme consuitant for the City for over 10 years. Recent projects include development and several annual
updates of the long term financial plan for the utility. We also conducted a Rate Design project in
which we adjusted and recalculated the water and wastewater rates to conform to generally accepted rate
making practice and to provide conservation incentives in compliance with the City’s Consumptive Use Permit
requirements. We also conducted a financial feasibility analysis of an Alternative Water Supply Project to
allow the City to become more self sufficient and reduce wholesale water purchases from Pinellas County, We
also recently conducted a Water and Wastewater Impact Fee Study and evaluated the implications of adoption
of full and partial cost recovery impact fees within the long term financial plan for the utility.

B&A Staff: Michael Burton: Principal-in-Charge  Andrew Burnham: Project Director
Eric Grau: Consultant

Client Contact: Ms. Arie Walker, Finance Director, 324 East Pine Street, Tarpon Springs, Florida
34688-5004, (727) 942-5612, AWalker @ci.tarpon-springs.fl.us
Mr. Paul Smith, Public Services Administrator, Same Address, (727) 942-5610,

PSmith @ci.tarpon-springs.fl.us

(ﬁéﬁ] CAPE CORAL, FLORIDA (2001- 2006) — We have served as the water and wastewater rate

consultant for the City for over five years. For the past three years, the City has licensed our
FAMS-XL© model for use in annual updates of its water and wastewater ten year financial plan and schedule
of annual rate adjustments. We conducted a comprehensive rate study, including rate design, to initialize the
FAMS-XL® model for the City and we have assisted them for the past three years in accomplishing annual
updates under the terms of the license and maintenance agreement for our FAMS-XL© model. We also used
the FAMS-XL® model in an analysis to develop a detailed plan of finance for the funding of over $180,000 of
capital improvements over three years. We worked closely with the City’s financial advisor, RBC Capital
Markets, in developing alternative plans of interim and permanent financing to allow two years of rate increases
and growth to take effect before burdening the rates with the full annual debt service of the ultimate permanent
financing. We are beginning an annual update to assess the impacts of the slow down in growth and the ability
of the City, where possible, to defer capital projects being driven by growth.

B&A Staff: Michael Burton: Principal-in-Charge Andrew Burnham: Project Director
Client Contact: Mr. Mark Mason, Director of Finance, 1015 Cultural Park Boulevard, Cape Coral,
Florida 33915-0027, (239) 574-0401, Mmason @ capecoral.net

OKALOOSA COUNTY, FLORIDA (1995 - 2007) — We have served as the County’s water and
wastewater rate consultants for the past 12 years. We conducted a Water and Wastewater Cost of
Service and Rate Study, including development of a revenue forecast in support of the issuance of
approximately $60 million of revenue bonds to fund system improvements. We also conducted a Water and
Wastewater Impact Fee Study, including assessment of the effects of adjusted impact fees upon the rate plan
scenarios in the prior rate study project. We are currently conducting a Reclaimed Water Rate Study to develop
reclaimed water rates and policies.

B&A Staff: Michael Burton: Principal-in-Charge  Andrew Burnham: Project Director
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Eric Grau: Consultant
Client Contact: Mr. Jeff Littrell, Director of Utilities, 1804 Lewis Turner Parkway, Fort Walton Beach,
Florida 32547 (850) 651-7173 jlittrell @co.okaloosa.fl.us

CITY OF NEPTUNE BEACH, FLORIDA (2007 — 2008) — We conducted a
M Water and Wastewater Revenue Sufficiency Analysis in which we

developed a ten year financial plan and identified a series of annual rate adjustments necessary to fund all of the
utility’s current and projected requirements. We used our FAMS-XL® model to replicate the financial
dynamics of the City’s water and sewer enterprise fund and evaluated several scenarios of capital funding
alternatives and annual rate adjustments, before City staff selected to scenario to present to the Council. We
also held one-on-one meetings with each Council member with or FAMS-XL® model up and running and
demonstrated the need for the proposed series of annual rate adjustments.

B&A Staff: Michael Burton: Principal-in-Charge  Andrew Burnham: Project Director
Kevin Krueger: Consultant

Client Contact: Mr. Jim Jarboe, City Manager 116 First Street, Neptune Beach, Florida 32266, (904)
270-2400, JJarboe @ neptune-beach.com
Mr, Steve Ramsey, Finance Director, Same Address, (904) 270-2400,

SRamsey@neptune-beach.com

77 N ORANGE WATER AND SEWER AUTHORITY (OWASA) NORTH CAROLINA (2007) - We conducted a
Water, Wastewater and Reclaimed Water Cost of Service and Rate Study, inctuding a ten year
revenue forecast with the assessment of several funding and rate scenarios to fund alternative capital
improvement programs. The scope included development of a long term financial plan, allocation of costs to
support rate design, redesign of conservation rates from seasonal to inclining block rates, high strength
wastewater surcharges for BOD, 88, Phosphorous and Nitrogen and service availability fees for capital cost
recovery. We also evaluated the effectiveness of service availability fees in the financial plan of the utility.
Previous OWASA water and sewer financial plans and rates had been set using a Black & Veatch rate and
financial planning model. OWASA was interested in an integrated model to 1} re-calibrate their financial plan,
rates (specifically their water conservation rates) and system development fees, and 2) to use to update the
analysis on an annual basis, OWASA selected Burton & Associates over Black & Veatch, Red Oak and
Raftelis Financial Consultants because of our truly live interactive modeling process and the comprehensive and
flexible nature of our model, which OWASA staff had experienced in the join! reuse feasibility project which
we conducted for the University of North Carclina (see below). Our contract with OWASA includes the
provision for OWASA to license our FAMS-XL® model for use in annual updates.

B&A Staft: Michael Burton: Principal-in-Charge  Andrew Burnham: Project Director
Client Contact: Mr. Pat Davis, Utility Manager, PO Box 366 Carrboro, NC 27510, (919) 537-4210,

PDavis @owasa.org
Mr, Kevin Ray, Finance Director, Same Address, (919) 537-4236, KRay@owasa.org

UNIVERSITY OF NORTH CAROLINA AT CHAPEL HILL (UNC) (2005 AND 2007) — We conducted a
Reuse Feasibility Study for UNC. The project was a joint reuse project for HVAC chillers
throughout the university with UNC and its water provider the Orange Water and Sewer Authority
(OWASA). We developed a Reuse Financial Feasibility Model which included all of the financial dynamics of
the joint reuse project upon UNC such as the capital investment required, post delivery treatment costs of UNC
to further treat the reuse water to specification for use in the HVAC chiller units, the reclaimed water rate from
QOWASA, the potential for increases in the OWASA potable water rate caused by the reduction in potable water
use diverted to reuse (potable offset effect), and the effect upon OWASA’s water rates of deferral of water
supply capital expenditures. In addition to the reuse feasibility model we used our FAMS-XL® model to
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replicate the financial dynamics of the OWASA rates in order to properly account for a number of the effects
listed above. OWASA staff participated in the process and we were able to help both UNC and OWASA reach
consensus on the parameters of an agreement, which was executed and the project is not under construction.

B&A Statt: Michael Burton: Principal-in-Charge Andrew Burnham: Project Director
Client Contact: Ms, Carolyn Elfland, Associate Vice Chancellor for Campus Services, 305 South
Building Campus, Box 1000 Chapel Hill, NC 27599, (919) 962-7244,

carolyn elfland @unc.edu

B.  Similar Project History

Burton & Associates specializes in providing
financial/rate consulting services to govern-
mental water, wastewater, stormwater and solid
waste utilities. We have conducted numerous
utility rate studies, cost allocation analyses, rate
design studies and system development fee
studies for our clients over the past five years.

The following pages present a summary of many
of the projects that Burton & Associates has
completed over the last five years.

These projects are shown to demonstrate the
breadth and depth of our extensive and broad
experience in utility rate, financial planning and
impact fee work.

In addition, detailed descriptions of particularly
relevant projects are presented with our
references in Section ILA - References.

It is important to note that at least one member of our proposed
project team served in a Project Management or Lead Consultant :

capacity for each project described on the following pages.
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‘Selected Recent Clients & Projects By Year

City of Fort Myers

City of Fort Lauderdale

Orange County, FL

City of Femandina Beach

City of St. Coud

City of St Cloud

City of Lake Worth

City of Pok City

Clty of Dsltona

City of Coconut Creek

Town of Davie

Citrus County

Peace River Manasota Reg. Water Supply Authority
Sunn' Lake of Sebring mprovement District
Marion Courty, Florida

Marion County, Florida

Marion County, Florida

City of Clearwater

City of Clearwater

City of Fort Myers

City of Fort Myers

Town of lndian Rocks beach

Town of Indian Rocks beach

Ckaloosa County, Flarida

Brevard County

Town of Lady Lake

City of St. Pelersburg

City of Sarasota

City of Sarasota

City of Punta Gorda

City of Lynn Haven

City of Cape Coral

Volusia County

Orange Water & Sewer Authority (OWASA), NC
City of Tarpon Springs

City of Tarpon Springs

Marion County, Florida

City of St. Cloud

Regency Lilities

City of Crystal River

Orange Gounty, FL

Orange County, FL

City of Pok City

City of Neptune Baach

City of Neptune Beach

Marion County, Florida

Marion Courtty, Florida

Marion County, Florida

Town of Beverly Beach

Orange County, Florida

City of Tarpon Springs

Orange Water & Sewer Authority (OWASA), NC
City of Opa-Locka

Intercoastal Utilities, inc.

City of St. Petersburg

Giynn County, GA

University of North Carolina - Chapel Hill
Virgin Islands Waste Management Authority

Stormwaler Assessment Program Development

Water and Wastewator Rate and Impact Fee Study

Water and Wastewater Revenue Sufficiency Analysis Update
Waler and Wastewaler Rate and Impact Fee Studly

Water and Sewer Rate Design

Water and Sewer Revenue Sufficiency Analysis & impact Fee Study
Water and Waslewater Rate and Impact Fee Study

Water and Waslawater Aevenue Sufficiency Analysis Update
Water, Waslewaior & Reclaimed Water Rale Sfudy

Water and Waslewater Rate and impact Fee Study
Municipal Services Impact Fee Study

Waier and Wastewater Regulatory Consullants
Development of Long Term Financial Management Plan and Rafos
Maintenance Assessmaent Study

Utitity Acguisition Analysis

Water and Wastewalter Revenue Sufficiency Analysis Update
Altemalive Water Supply Financial Feasibility Study

Water and Wastewaler Revenue Sufficiency Analysis Update
Stormwater Ravanue Sufficiency Analysis Updale

Waler and Wastewaler Aevenue Sufficiency Analysis Update
Sanitation Revenus Sufficiency Analysis Update
Wastewater and Solid Waste Rate Study

Wastowater System Divestment/Valuation Analysis

Water and Wastowater Revenue Sufficiency Analysis Update
Fire Assessmant Study

Parks & Recreation and Library Impact Fee Study

Water and Wastewater Cost of Service and Rale Study Update
Watsr and Wastewater Revenue Sufficiency Analysis Update
Water and Wastewater Ravanue Bond Parity Certificate
Water and Wastewaler Rate Study Updale

Sanilation Rate Siudy

Water and Wastevwatsr Revenue Sufficiency Analysis Update
Water and Wastewater Rate Consulling Services

Water and Wastewater Revenue Sufficiency Analysis Update
Municipal Services Impact Fes Study

Fiscal Impact Modei Development

Ambulance Service Cost Allocation Study

Water and Wastevaler Revonue Sufficiency Analysis and Impact Fee Upda

Regulatory Consulting Assistance

Stormuater Utility Financial Feasibility and Rate Study
Non-Residential Water Conservation Rate Design Study
Waler and Waslewzier Impact Fee Shudy

Waler and Waslewater Ravenua Sufficiency Analysis Update
Waler and Wastewator Rate Design Study

Water and Wastewater Revenue Sufficlency Analysis

Water and Waslawater Cosl of Service and Rale Study
Water and Waslewater Impact Fee Study

Norttmest Service Area Utifity Divestment Analysis

Water and Waslawater Ravenue Sufficiency Analysis

Water and Waslewater Rate Design Study

Water and Wastewater Ravenue Sufficiency Analysis Update
Conservation Rate - Revenue Recovery Surcharge Analysis
Waler and Waslewater Cost of Service and Rate Study
Divestrment Analysis

Water and Wastewaler Rate Study

Capital Tap Fee Study

Reuse Feasibility Study Update

PSC Rate Application Assisiance

2007
2007
2007
2007
2007
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Sele_ct_ed Re

City of LaBelle

City of Dunedin

City of Dunedin

Sun 'N Lake of Sebring

City of Mourt Dora

City of New Port Richey
City of New Port Richey
Okaloosa County, Florida
City of Sarasota

City of Sarasota

City of Sarascta

City of Lynn Haven

ChHy of Fort Myers

City of Fort Myers

City of Clearwater

City of Clearwater

City of Clearwalter

Volusla County, Florida
Volusia County, Fiorida
Nassau County, Florida
Nassau County, Florida
City of Lake City

Cityof Lake City

Town of Lauderdale-by-the-Sea
Ranger Drainage District
Regency Uiilities

Regency Utilities

City of Coral Springs

City of Coral Springs

City of Crystal River

City of Dunnellon

City of Cape Coral

Peace River Manasota Reg. Waler Supply Authority
City of Tarpon Springs

City of Sarasota

City of Polk City

deLaparte Law Firm/Charlotte County, Florida
Lindrick Service Corporation
Peoples Water System
Okaloosa County, Florida
Strategic Energy

Aubun Water System

City of Palmetto

Volusia County

City of St. Cloud

City of St. Petersburg

City of Palmetto

City of Fort Myers

St. Johns River Water Management District
St. Johns River Water Management District
City of Clearwater

City of Fort Myers

City of Fort Myers

City of Fort Myers

Nassau County, Florida

City of Clearwater

nt Client & Projects By

Water and Wastewater Revenue Sufficiency Analysis and Loan Support
Stormwater Revenue Sufiiciency Analysis and Financial Reconciliation
Water and Wastewater Revenue Sufficiency Analysis and Bond Report
Maintenance Assessment Rate Study

Water and Wastewaler Rate & Impact Fee Study

Water and Wastewater Impact Fee Study

Treated Waler Rate Analysis

Reclaimed Water Rate Study

Bulk Raclaimed Water Rate Analysis

Water and Waslewater Flate Design Study

Financial Foracast in Support of Water and Sewer Revenue Bonds
Fire Services AssessmentFee Study

Comprehensive Water and Wastswatsr Cost of Service and Rate Study
Sanitation Revenue Sufficiency Analysis Update

Solid Wasle Rate Study

Water and Wastewater Revenue Sufficiency Update

Stormuwaler Revenue Sufficiency Updale

Solid Waste Revenue Sufficiency Analysis Update

Transportation Trust Fund Financial Plan Development

Water and Wastewatsr Ratz Study Update

Solid Waste Disposal Funding Program Development {Assessmenis)
Stormwater Rate Study to Establish a Slormweter Utilily

Ortinance o Establish Storrmwater Uitility and Rate Study

Fire Assessment Program

Stormwater Capital Cost Apporfionment and Assessment Study
PSC Certificate Application Assistance

Fire Protecltion Rate Analysis

Water and Wastevater and General Govemment Impact Fes Study
Water and Waslowater Rate Study

Water and Waslavaler Rate Study

Water and Wastewaler Rate Study

Imgation Rate Study

Water Rate Study

Water and Wastewater Impact Fee Study

Utility Rate Study

Water and Sever Rate and impact Fee study

Economic impact Assessment of Phosphate Mining Operation
Utitity Divestment/Valuation Analysis

Utitity DivestmentNValuation Analysis

Reclaimed Water Rafe Study

Ongoing Economic and Financial Analysis Support

Water Rata Study

Stormwater Rate Study

Solid Waste Diversion and Revenue Sufficiency Analysis

Parks & Recrealion and Public Safely Impact Fee Study

Water and Sewer Rate Study and Wholesale Rate Update

TiF Revenue Projections

Reclaimed Water Rate Study Update

Inlerurisdictionat Rate Plan for the Water Authority of Volusia
Demonstration and Definition of Water Conserving Rate Stucture
Sanitation Rale Study

Water and Wastevater Rate Study Updale

Sanilation Rafa Study Update

Farks & Recreation Impact Fee Study

Sanitation Services Funding Program

Utility Revenue Sufficiency Update

2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2006

2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
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Selected Recent Clients & Projects By Year

City of Dunedin

City of Punta Gorda
City of Fort Myers
Cityof Sarasota

Cityof Cape Coral
Pinellas County, Florida
Cityof Ocala

City of St. Clowd
Okaloosa County, Florida
City of Fort Myers

City of Clearwater

Orange Water & Sewer Authority (OWASA), NC

City of Minneola
Massau County, Florida

Florida Department of Emvironmental Protection

City of Clearwater
St Johns River Water Management District

Gity of Fort Myers

City of Tarpon Springs

City of Tarpon Springs

City of Fort Myers

City of S5t Petersburg

Volusia County, Florida

Peace RiverManasota Regional

Water Supply Authonity

St. Johns River Water Management District
Consumers Energy Company

City of Fort Myers
Strategic Energy
Glynn County, GA
City of Dunedin

City of Fort Myers

City of Daytora Beach
City of Lynn Hawen
City of Lynn Haven
City of Cape Coral
Glades County, Florida
City of Cape Coral
City of Palmetto

Virgin islands Waste Management Authority

Glades County, Fiorida
Okaloosa County, Floiida
Baron & Collier

Cityof Cape Coral
Cityof Davenport
City of Minneola

City of Goconut Creek
Cape Coral

Orange County, Florida
City of Sarasota

City of Fort Myers

City of Palatka

Putnam County, Florida

Walar and Wastewater Rale & Impact Fee Study

Altemative Water Supply Financial Feasibility Study

Prepared a Bond Feasibifity Report in Support of Rev. Bond Financing
Solid Waste Rate Study

Prepared a Bond Feasibility Reportin Support of Rev. Bond Financing
Water, Wastewater and Solid Waste Rate Study

Fire Avaliability Fee Study

Water & Sewsr Rate & Impact Fes Sfudy

Prepared a Bond Feasibilily Report in Support of Rev. Bond Financing
Rewite of Utilily Code

Stormmwaler Revenue Sufficiency Updale

Comprehensive Walsr, Wastewaler & Reclaimed Water Rate Study
Study of Waler and Waslowaler Capacity Reservation Policies

Water and Wastewaler Rate Study

Assisted the Secrelary in Assessing "Utility Rights” Issues Relative to the
Babcock Ranch Purchase Agreement

Rate Design Program

Update Whilepaper re Public/Privale Parinerships for Regional Water
Supply Faciliies

Water and Wastewater Revenue Sufficiency Analysis Update

Utility Rate Study Updzate

Altemative Waler Supply Financial Feasibility Analysis

Sanitation Revenue Sufficiency Analysis Uipdale

Utility Rate Study & Wholesale Cost of Service Study

Various Utifily Economics Projects

“Common Rale” Program Design & Implemeaniation

Ragional Water Supply Rate Analysis

Cost Analysis and Testimony Preparation in Support of Fower Supply
Cost Recovery Regulalory Proceadings

Utlity Rate Study & Ordinance Development

Wholesale Transmission Pricing Economic Analysis

Utility Revenue Sufficiency & Rate Design Study

Watler & Sewer Revenue Reconciliation & Rate Study

Gas Tax Revenue Sufficiency Analysis Update

Utility Rale Design Program

Impact Fee Study - Water, Wastewater, Public Safety, Parks & Roads
Stormwater User Fee and impact Fee Study

Parks Impact Fee Study

Fire Assessment Program

Utility Acquisition Analysis

Impact Fee Study - Waler, Waslewaier, Public Safely, Parks & Roads
Environmental User Fee Program Design & Rate Sludy for Solid Waste
and Wastenater

Identification of Allemative Revenue Sources for EMS

Utility Rate Study

Wholesale Raw Watler Rate Development

Revenue Sufficiency Analysis Update

Study to Establish Waslewater Rates and Impact Fees for NewUlifity
Study to Establish Utility Rates AND Impact Fess for a NewUtlity
Fire Assessment Update

Watar and Wastewaler Rate Dasign

Utility Rate Study - Commercial Customer Glass

Financial Analysis & Modeling

Cross Connection Control Ordinance & Policles

Fira Assaessment Fee Program Development

Fire Assessment Fee Program Development

2006

2008
2006
2006
2005

2005
2005

2005
2005

2005
2005
2005
2005

2005
2005

2005
2005
2005
2005
2005

2005
2005
2005
2005
2005
2005
2005

2005
2005
2005
2005
2005
2005
2005
2005
2005
2005
2005
2005
2004
2004
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City of Paimetio General Govermment Impact Fee Study 2004
City of Fort Myars Geaneral Fund Model - Test & 1st Year Maintenance 2004
Consumars Energy Company Rate Case Assistance 2004
St Johns River Water Management District Economic Assessment Assistance 2004
City of Vanice Rate Study -2004 2004
St. Johns River Water Management District Demand Reduction Study 2004
City of Fort Myers General Fund Model Development 2004
Gonsumers Energy Company Cost Analysis and Teslimony Preparation in Suppont of Power Supply
Cost Recovery Regulatory Proceedings

City of Wendell, NC Meter Billing Analysis 2004
University of North Carolina - Chapel Hill Reclaimed Water Rate Program Design 2004
Intercoastal Utilities, Inc. Rate Case Preparation 2004
City of Minnaola Impact Fee Policy 2004
City of Cape Coral FRate Model Updata 2004
City of Phoenix Economics Projects 2004
City of Tarpon Springs Revenue Sufficiency Update 2004
City of Clearwater Uiser Fee Structure Reviewand Dasign 2004
St . Johns River Water Management Dist. Effectiveness of Conservation Incentives 2004
City of Paimetto Cost of Service & User Fee Study 2004
City of Daytona Beach Cost of Senvice & User Fee Study & Impact Fee Shudy 2004
Consumers Energy Economics Consuiling Assistance 2004
City of Tarpon Springs Selt Sufficient Water Analysis 2004
City of Punta Gorda Capacfly Fes Ordinance Development 2004
Orange County Ulilities Cost of Service & User Fee Sludy & Impact Fee Study 2004
Intercoastal Utilities, Inc. Inclining Block Rate Analysis 2004
St . Johns River Waler Management Dist. Finalization of Altemative Source of Supply Affordability Study 2004
City of Fort Myer Cost of Service & User Fee Sludy & Impact Fes Sludy 2004
St. Johns Senvice Company Valuation Study 2004
Intercoastal Utilities Inc. Utitity Valuation Study 2004
City of Cape Coral Cost of Service & User Fee Study Update 2003
Town of Youngtown Rate Case Assistance 2003
Intercoastal Utikties Valuation Analysis/Assistance 2003
Nassau County, Florida Cost of Service & User Fee Study 2003
City of Fort Myers Impact Fee Waiver Analysis, Waler & Sewer Revenue Sufficiency Analysis 2003
City of Fort Myers Water & Sewer Ravenue Sufficiency Analysis Update

Clay County Authority FWS Sysfem User Fee Study 2003
City of Lynn Haven Cost of Service & User Fee Study 2003
City of Veenice Cost of Service & User Fee Study 2003
Orange County, Florida Cost of Service & User Fee Study 2003
City of Cape Coral Cost of Service & User Fee Study 2003
Pinetas County, Florida Fee Stucture Evaluation 2003
City of Ocoee Cost of Service & User Fee Study Update 2003
City of Atlantic Beach Cost of Service & User Fee Study 2003
City of Minneola Capital Finance Plan/CMOM 2003
City of Neptune Beach Cost of Service & User Fee Study 2003
Gulf Emironmental Services, Inc. Valuation Analysis 2003
Cityof Sarasota Capital Finance Plan Evaluation 2003
City of Cooper City Cost of Service & User Fee Study 2003
Gilynn County, Florida Financial Analyses in Suppont Of Waler & Sewer Bond Issue 2003
Hameony Community Development District Acquisition Analysis 2003
Florida Water Sendces Valuation Analysis 2003
City of New Port Richey Fire & Street Lighting Assessment - Phase 1 2003
Sun'M Lake of Sebring General Consulling Assistance - Assessments 2003
Polk County, Florida Rate Consultant's Report for Bond Issue 2003
EMA Senvices, Inc./Orange County, Florida CMOM Project, Y2-810 2003
Carey, O'Malley, Whitaker & Manson, P.A. Peace River/Manasota Regional Water Supply Auth. Rate Analysis 2003
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I1I1. SCOPE OF WORK AND APPROACH

This section presents our understanding of the requested scope of services and our typical approach to the

provision of the requested services.

A.  Purpose

It is our understanding that the City of Fort
Launderdale is soliciting proposals from qualified
and experienced firms to provide annual
consulting services in, but not limited to, water,
wastewater, stormwater, sanitation, ufility rates,
fees and other financial services on an as needed
basis. Task orders will be generated for specific
requirements, as the City requires work. The

selected firm will be expected to perform such
consulting services as assistance in forecasting,
rate-making, and financial planning as well as
other tasks as may be deemed necessary by the
City and in accordance with the terms,
conditions, and specifications containted in the
Request for Proposal.

B.  Scope of Services

It is our understanding that the required scope of services is as follows:

1. Annual review and, if necessary, redesign of the potable water and wastewater rates and charges
based on cost of services principles. A key factor in this task includes the annual analysis and
review of fixed and variable cost components which should be considered in the development of
monthly user fees to ensure revenue stability and promote water conservation.

2. Annually project potable water and wastewater service area, including number of customers and

usage, for planning and rate evaluation services.

3. Annually, or as required, separately project annual revenue requirements for the potable water
and wastewater, stormwater, and sanitation systems abased on each utility system’s operating and
capital funding needs and the City’s fiscal goals and policies.

4. Annually, or as required, review and update miscellaneous charges which include: connect and/or
disconnect fee; set meter for current account holder; meter test; account turned off/on for non-
payment; illegal water connection or stolen meter; and returned checks.

5. Annually, or as required, review and design fees for New Service Installation (from sizes 5/8”

through 87).

6. Annually, or as required, review and develop potential wholesale water and wastewater rates
associated with the provision of such type of service.

7. Annually, or as required, review operations of the water and wastewater utility systems to
determine if additional service charges and revenue enhancements are appropriate.
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10,

11.
12.

13.

Annually, or as required, review the City’s current water and wastewater drought surcharge that is
implemented in response to water emergencies and shortages declared by South Florida Water
Management District.

Annually, or as required, review and recommend proposed connection {impact) fees based on the
cost of the projected facilities expansion and unused existing capacity available to accommodate
growth. Determine appropriate uses of impact fees for upgrades and expansions as part of the
capital funding plan within the City and within the service area.

Annually, or as required, provide assistance in development of utility rate ordinances and
resolutions, bulk service agreements, and development agreements and inter-local agreements
between the City and other public agencies.

Annually, or as required, review and make recommendations on stormwater fees.

Annually, or as required, review and make recommendations on sanitation fees, including but not
limited to monthly usage fees and Wingate fees. Wingate is a trash landfill that has been closed.
Wingate fees cover the monies borrowed for the closure and for the maintenance of the Wingate
trash landfill.

Participate in periodic meetings and formal presentations including project progress reviews,
formal City Commission presentation and public hearings.

C.

Typical Detailed Project Work Plan

Successful completion of task orders issued under this contract will require a comprehensive and
integrated approach to the design of rate programs and financial plans that meet the City’s needs and

development of rates in accordance with that rate program in a multi-year analysis
that integrates all components of the rate requirements. We have developed a
typical comprehensive project work plan that would be accomplished for a task
order for a comprehensive rate study for any of the utilities included in this RFP.
Our work plan includes all components of your required scope and includes
adaptation of our proven, multi-year comprehensive rate and financial planning
model, FAMS-XL®©, to be used to meet your requirements. Our proposed typical
detailed project work plan is presented below:

Task 1 Project Initiation - Initiate the Project

1.1 Conduct kickoff Meeting
1.2 Review of Background Information

Task 2 Revenue Sufficiency Analysis - Develop a Multi-year Financial Forecast and Financial Plan:

2.1 Prepare customer/property and demand analysis to determine projected growth, trends in
usage patterns and total projected utility customers, property characteristics, service
parameters, ERCs and usage.

2.2 Obtain, verify and input financial and billing data into Burton & Associates proprietary
FAMS XL © model, run the model and produce preliminary output, including a ten year
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financial management program that will include the following separately for each utility
system:
»  Capital Improvements Program
* Project listing by year
*  Optimum funding source by project by year
®  Closure and post-closure cost for landfills as applicable
» Borrowing Program
¢ Borrowing required (by source) to fund CIP projects not funded by other
sources to include but not necessarily be limited to revenue bonds and
State or other programs.
» Timing of bond issue(s)/loan(s) to provide required borrowed funds
¢ Annual debt service of bond issue(s)/loan(s)
= Revenue Sufficiency Analysis
s Annual revenue projections
* Annual operations and maintenance expense projections
¢ All other annual revenue requirements such as R&R, minor capital,
transfers to other funds, current debt service/loan payments,
replenishment of reserves, etc.
¢ Annual rate plan to provide sufficient revenues
=  Sources and Uses of Funds Analysis
= Funds Analysis
¢ Spend down limits (minimum reserve requirements) by funds
e Beginning and ending funds balances by fund by year
2.3 Make adjustments to FAMS-XL®© as required to model the utility's specific financial
dynamics.
24 Review results with consulting team, make required adjustments and create alternatives
scenarios.
2.5 Meet with City staff in an interactive work session to review preliminary results.
2.6 Make adjustments as required based upon input from City staff in Task 2.4.
2.7 Meet with City staff in a second interactive work session to review adjusted results and
determine final plan of annual rate revenue adjustments and the revenue requirements for
the test year for rate making.

Task 3 Cost Allocation - Perform a Detailed Cost-of-Service Analysis:

3.1 Identify all test year costs/revenue requirements associated with the provision of the
subject utility service from the preferred financial forecast alternative identified in Task
2.

32 Allocate costsfrevenue requirements to utility service and to functional cost components,
fixed a variable cost components, customer classes and to retail/wholesale service, as
applicable, based upon appropriate allocation criteria.

33 Review allocation worksheet with City staff.

34 Prepare final allocation worksheet based upon input from City staff.
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Task 4 Rate Design - Develop Retail and Wholesale Utility Rates, Fees and Charges:
4.1 Develop user fees:

a.

e

-

Perform a diagnostic evaluation of the current rate design and identify
adjustments to be considered in the development of rates, including the City's
drought surcharge for water rates.

Load billing history data (or property data for stormwater or solid waste
assessments) into our FAMS-XL®© rate model and create a bill frequency
analysis.

Conduct a revenue test to ensure accuracy of billing/property data.

Set up the rate model in conformance with the cost allocation results of Task 3
and the rate design evaluation in 4.1.a.

Run the model and prepare retail and wholesale rate structure scenarios.

Review results with consulting team and adjust as required.

Meet with City staff in an interactive work session to review preliminary results.
Make adjustments as required based upon input from City staff in Task 4.1.g.
Meet with City staff in a second interactive work session to review adjusted
results and determine final alternative rate schedules.

4.2 Develop Impact/System Capacity Fees:

a.
b.
c.

Obtain and review fixed asset records for all major system components

Prepare reproduction cost schedule of fixed assets by major system component.
Review CIP with City staff to determine portion of projects for expanded
capacity and portions associated with renewal and rehabilitation.

Load appropriate data into our FAMS-XL© impact fee module, adjust and
calibrate and produce prelirninary results.

Review results with consulting team and adjust as required.

Link impact module of FAMS-XL© with the financial forecast module set-up in
Task 2 to evaluate the integrated effects of changes in the impact fees in the
capital projects funding plan and the effects upon user fee rate revenue
requirements and the overall financial plan.

Meet with City staff in an interactive work session to review preliminary resuits.
Make adjustments as required based upon input from City staff in Task 4.2.g.
Meet with City staff in a second interactive work session to review adjusted
results and determine final Impact Fee schedule.

43 Develop Specific Service and Miscellaneous Charges/Fees, Including New Service
Installation Fees:

a.

b.

Review utility operations to determine if additional service charges/revenue
enhancements are appropriate.

Prepare cost computation template for each specific service fee to be evaluated
(assume 12 fees).

Review cost computation templates with City staff and adjust as required.
Prepare schedule of current and proposed specific service fees.

Include Specific Service Fee results in presentation to City Management and in
Final Report preparation.
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44 Conduct and Compile a Comparative Rate Survey for each Utility

Task 5 Presentation to Management - Conduct Presentation to City Management.
5.1 Prepare presentation
£ 52 Make adjustments based upon input from City staff.
53 Attend meeting with City Management and present the preliminary results.

Task 6 Final Report - Prepare a Report of the Results of the Study
6.1 Prepare a Draft Report of the Results of the Study
6.2 Review Draft Report with City Staff and Management
6.3 Present the results of the Study to City Commission.

a. Meet with the City Commission to present the results of the Rate Study.
b. Make adjustments to the analyses as required based upon City Commission
direction.

6.4 Prepare Final Report of the Results of the Rate Study

Task 7 Ordinances/Resolutions and Agreements - Provide Assistance in Development of
Ordinances, Resolution, Bulk Service Agreements, Development Agreements, and
Interposal Agreements
7.1 Prepare Rate Schedules for Inclusion in a Rate Ordinance/Resolution
7.2 Review Ordinance Developed by City Attorney.
7.3 Participate in Conference Call with City Attorney to discuss Ordinance/Resolution.
7.4 Attend Two (2) Rate Hearings for Adoption.
7.5 Assist in Development of Bulk Service Agreements, Development Agreements and
: Interlocal Agreements as Required.

D.  Project Management Tools

We have developed a proven project management approach to ensure on time and on budget completion
of our projects. A unique project management tool that we often use is a “Ball-in-Court” schedule, which
tracks the continuous back-and-forth flow of information and data between City staff and our project
team. An example of this schedule is presented on the following page.
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Orange Water and Sewer Authority
COMPREHENSIVE WATER, SEWER AND RECLATMED WATER COST-OF-SERVICE AND RATE DESIGN STUDY

BurianSAssoriates

r=InCourt o= Awaing Rece ptiCompletion
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OWASA
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IV. PROPOSED SCHEDULE OF HOURLY RATES

The proposed schedule of hourly rates for each job classification that may perform work on any task
orders assigned under this contract is as follows:

Project Principal $195 per hour
Project Director $185 per hour
Senior Consultant $150 per hour
Consultant $115 per hour
Associate Consultant $95 per hour
Clerical $ 40 per hour
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V. WHY BURTON & ASSOCIATES

V. WHY BURTON & ASSOCIATES

BURTON & ASSOCIATES has been the premier
water, wastewater, stormwater and solid waste
rate consulting firm in Florida for 20 years. We
have been dealing with bell weather issues in
our bell weather state and have developed an
incredibly empowering live interactive decision
support process and associated modeling system.

When you check the extensive list of references
provided herein, you will find that our clients
can attest to the vision and empowerment that
this process gives them in the financial
management of their utility. Our

and interactive approach stand out as the
industry leader.

As a specialty firm, we offer you excellence,
efficiency and nimbleness in terms of client
service and response that large hierarchal firms
cannot by their very nature. And we offer the
national stature, experience and knowledge of
our president and founder, Michael Burton, as
the Project Principal on our project team. Mike
has served for six years on the AWWA Rates
and Charges Committee where he co-authored

AWWA  Manwal M54 -

approach truly integrates all “We have worked with B&A for
years and have consistently
recommended their firm to ‘
government colleagues whoare B o.ives on a  sub-committee
seeking professional, timely and
accurate analytical services.
Their interactive work session

aspects of the financial
management of a water, waste-
water, stormwater and/or solid
waste utility from rates to
financial management plans that

Developing Rates for Small
Systems, which was published in
2004 and where he currently

evaluating affordability as it
relates to rate making principals.

are fully integrated with the | processis the most cost effective

capital planning process.

We were the first to develop a
truly integrated and interactive
modeling approach to the
development of financial plans
and rates for utilities. Even as
others have attempted 1o
replicate the process, our models

and efficient way to conduct
business and their ability to
present and communicate their
work produet is outstanding.”

Ron Nielsen
Utility Fiscal Manager
Orange County, FL

We encourage you to seriously
consider our proposal and to
give us the opportunity to show
you our process before you make
your decision. We appreciate
the opportunity to present this
proposal and look forward to the
possibility of being of service to
the City.
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V1. ADMINISTRATIVE COMPLIANCE

The following pages of this section include administrative compliance documents required in your RFP,
including a Certificate of Insurance, Proposer’s Proposal Page, and Bid/Proposal Signature Page and
Samples of Other Consultant Contracts,
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Clients#: 2133

BURTASS2

ACORD. CERTIFICATE OF LIABILITY INSURANCE | ossi8

PRODUCER THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
Suncoast Insurance Associates ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
P.O. Box 22668 HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
-©. ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.
Tampa, FL 33622-2668
813 289-5200 INSURERS AFFORDING COVERAGE NAIC #
INSURED Burton & A A wsurer A Phoenix Insurance Company 25623
> ;0 B“ ssociates, Inc. wsurers  Travelers Casualty and Surety Co 19038
usiness Park Circle Suite 101 wesureR ¢ EVANSton nswrance Company 35378
Saint Augustine, FL. 32095 \NSURER D
INSURER E.
COVERAGES

THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN 1SSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR

MAY PERTAIN, THE INSUURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH
POLICIES. AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

X | COMMERCIAL GEMERAL LIABILITY
I CLAMS MADE E OCCUR

GENL AGGREGATE LIMIT APPLIES PER
IPOLICY RO | ILOC

[ e TVPE OF INSURANCE | POLIGY NUMBER AT MIrGOSE | DATE St LMTS
A | GENERAL LIABILITY 68034L25288 01121508 121109 EACH OCCURRENCE 1,000,600

DAMAGE TO RENTEDmﬁ] 1,000,600

MEL EXP Ay one person) | $5 000

FERSONAL £A0V INURY | $4,000,000
GEMERAL AGGREGATE $2,000,000
PROCUCTS - COMPOP AGG | £2 000,000

ANY PROPRIETOR/PARTNER/EXECUTIVE
OFFICERMEMBER EXCLUDED?

If yos_ descrbe undar
ﬁsgw_ FROVISIONS below

A AUTOMOBILE LIABILITY 68034.25288 01121408 21109 COMBED SINGLE LT [ ¢
ANYALTG {Ea accidert) 1,000,000
] ALL GWNED AUTOS BODILY {NJURY $
| |screouenauos (Per person)
| X | HiRED AuTOS BODILY INAIRY s
| X_| nonownED AuTOS {Per accident)
| PROPERTY DAMAGE v
{Per acaident)
GARAGE LIABILITY AUTO ONLY - EAACCIDENT | §
ANY AT QTHER THAN Eaace | s
AUTO ONLY- e |3
EXCESSAMBRELLA LIABILITY EACH OCCURRENCE 5
OTCUR CLAIMS MADE ABGREGATE $
$
DEDUCTIBLE t
RETENTION $ $
B |workers compensamion anD UB63L0141A08 07M5/08 07H6/09 x eS|
EMPLOYERS' LIABILITY
£ L EACH ACCIDENT £1,000,000

E1_DisEASE - EaempLoveef $1,000,000
£ L DiEasE - rouicyemim | $1,000,000

C | °™=R Professional EOB835357
Liability

01121408 01721109 $1,000,000 per claim
$1,000,000 annl aggr.

DESCRIPTION OF OPERATIONS fLOCATIONS /VEHICLES / EXCLUSIONS ADDED BY ENODRBEMENT / BPECIAL PROVISIONS
Professtonal Liability is written on a claims made and reported basis.

CERTIFICATE HOLDER

CANCELLATION

For Proposal Purposes

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION
DATE THEREQF, THE ISSUING INSURER WILL ENDEAYOR TOMAIL _ 30 DAYS WRITTEN
NOTICE TO THE CERTIFICATE HOLDER NAMED TQ THE LEFT, BUT FAILURE TO DO S0 SHALL
MPOSE NO OBLIGATION OR LIABILITY OF ANY KING UPON THE INSURER, ITS AGENTS DR
REPRESENTATIVES.

A:! ED;MZED’;FLPRW&\T,

ACORD 25(2001/08) 1 of 2 #H 67391

KJS @ ACORD CORFORATION 1983
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IMPORTANT

If the certificate holderis an ADDITIONAL INSURED, the pdiicy(ies) must be endorsed. A statement
on this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

If SUBROGATION 1S WAIVED, subject to the terms and conditions of the policy, certain policies may
require an endorsement. A statement on this certificate does not confer rights to the ceificate
holder i lieu of such endorsement(s).

DISCLAIMER

The Certificate of Insurance on the reverse side of this form does not constitute a contract between
the issuing insurer(s), authorized representative or producer, and the certificate holder, nor does it
affirmatively or negatively amend, extend or alter the coverage afforded by the policies listed thereon.

ACORD 25-8(20/08) 2 of 2 H#M167391

; BURTON & ASSOCIATES Utility and Governmental Economics Consultants 45



CITY OF FORT LAUDERDALE
PUBLIC WORKS FINANCIAL SERVICES

VI. ADMINISTRATIVE COMPLIANCE

City of Fort Lauderdaie

PART V - PROPOSER’S PROPOSAL PAGE
RFP 468-10161

BIDDER (COMPANY) NAME

Burton & Associates

Proposer shall list the hourly rate of the highest paid position from the fee schedule
and multiply it times 400 hours.

1. HIGHEST PAID POSITION FROM THE FEE SCHEDULE

Hourly Rate Hours Total
§ 195 X 400 78, 000

1A. Has your firm listed all possible job classification and their hourly fee of
individuals who may work on these projects?

X  Yes No

2. After City approval of a contract, how many days will be required before you
are able to begin the services required?

0 /Days
{can start immediately)
3. Have you included information on your company’s experience, including

documentation of services performed, or copies of other contracts?

X Yes No

Dec 1, 2008 8:11:39 AM EST

Bid 495-10161

p 23
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City of Fort Lauderdale Bid 495-10161
4, Have you included information on the experlence of those principals, or
employees who will be assigned to this Contract, including resumes?
X __ Yes No
5. Have you included your client reference list, in accordance with RFP
requirements?
X __ Yes No
8. Have you included your narrative description of your understanding of the

possible Scope of Work, including your approach, understanding of the
services required, techniques, methodology, etc., as requested in RFP
specifications?

X Yes No

7. Give the location of the office from which the work is to be perfarmed, if
different from your company address?

same as company address

8. Have you included the required number of proposal copies? (One original
and 6 Copies, for a total of 7 proposais)? (Paper proposals only)
X Yes No
9. Do you have at least three years experience specifically in the municipal or
government sector?
X Yes — _No
Dec 1. 2008 8:11:39 AM EST p 24
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City of Fort Lauderdale Bid 49510161
r: BID/PROPOSAL SIGNATURE PAGE

How to submit bids/proposals: |t is preferred that bids/proposals be submitted electronically at
www.bidevnc com, unless otherwise stated in the bid packet, in this case proposals must be submitted as a
. hard copy on paper. If mailing a hard copy, it will be the sole responsibility of the Bidder to ensure that the
- bid reaches the City of Fort Lauderdale, City Hall, Procurement Departmert, Suite 619, 100 N. Andrews
Avenue, Fort Lauderdale, FL 33301, prior to the bid opening date and time listed. Bids/proposals submitted

by fax or email will NOT be accepted.

- The below signed hereby agrees o fumish the following article(s) or services at the price(s) and terms
stated subject to afl instructions, conditions, specifications adderda, legal advertisement, and conditions
contained in the bid. | have read all attachments including the specifications and fully understand what is
required. By submitting this signed proposal | will accept a contract if approved by the CITY and swh
acceptance covers all terms, conditions, and specifications of this bid/proposal.

CEe— 12/19/2008

(date)

L

A

Submitted by,__-=%

Name (printed)_Michael E. Burton Titte: President

Company: (Legal Registration)_Burton & Associates

Address: 200 Business Park Circle, Suite 101

city_St. Augustine State: FL Zip_ 32085

Telephone No__(904)247-0787 FAXNo. (904)241-7708

E-MAIL: mburton@burtonandasscciates.com

Delivery: Calendar days after receipt of Purchase Crder (section 1.02 of General Conditions): Per task orders

’ Payment Terms (section 1.03): net 30 days Total Bid Discount (section 1.04): __n/a

Does your firm qualify for MBE or WBE status (section 1.08). MBE n/a_ WBE_n/a

ADDENDUM ACKNOWLEDGEMENT - Proposer acknowledges that the following addenda have been
received and are included in the proposal:

Addengum No, Late lssued

YARIANCES: State any variations to specifications, terms and conditions in the space provided below or
reference in the space provided below all variances contained on other pages of bid, attachments or bid
pages. No variations or exceptions by the Propeser will be deemed to be part of the bid submitted unless
such variation or exception is listed and contained within the bid documents and referenced in the space
provided below. If no statement is contained In the below space, it is hereby implied that your bid/proposal
complies with the full scope of this solicitation. HAVE YOU STATED ANY VARIANCES OR EXCERTIONS
o RIDDER ‘ o

, = 1Y At CLIGK TH 2. ETICHN
Variances:
revised 11-12-08
Dec 1. 2008 £:11:29 AM EST p 23
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Samples of other consultant contracts with clients for whom we have performed similar services are

presented on the following pages.

BURTON & ASSOCIATES Utility and Governmental Economics Consultants
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AGREEMENT FOR RATE CONSULTANT

THIS AGREEMENT is made this 7th day of JUNE, 2006, between PEACE
RIVER/MANASOTA REGIONAL WATER SUPPLY AUTHORITY, an independent special
district created pursuant to Section 373.1962, Florida Statutes, 1645 Barber Road, Suite A,
Sarasota, Florida 34240, hereinafier referred to as the (“Authority™), and Burton & Associates,
Inc., 200 Business Park Circle, Suite 101, St. Augustine, Florida 32095, hercinafier referred to as
the (“Rate Consultant™).

WHEREAS, the Authority provides certain governmental services and owns and operates
a regional public water supply system; and

WHEREAS, the Rate Consultant has experience and expertise in utility rate structures,
rate modeling projections and water supply funding; and

WHEREAS, the Authority desires to engage the Rate Consultant to provide the services of
a qualified rate consultant in the implementation of the Authority’s capital improvement
programs, budgeting and rate setting; and

WHEREAS, Rate Consultant desires to render services as described in the Scope of
Services, and has the experience, staff and resources to perform those services.

NOW, THEREFORE, in consideration of the muiual! covenants and agreements
hereinafler contained, the parties hereto agree as follows:

SECTION 1. EMPLOYMENT OF RATE CONSULTANT. The Authority hereby agrees
to engage Rate Consultant, and Rate Consultant hereby agrees to perform the services set forth in

the SCOPE OF SERVICES.

BURTON & ASSOCIATES Utility and Governmental Economics Consultants
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SECTION 2. SCOPE OF SERVICES. Rate Consultant shall assist in establishing rates
and providing future projections in accordance with the amended interlocal agreement, master
water supply contract and bond documents. The scope of services consists of the tasks identified
generally below:

. Rate Analysis

. Rate Modeling

. Rate Projections

. Other Rate Related Matters

Specific work assignments will be issued to the Rate Consultant by the Executive Director
specifying work task, schedule and budget.

The primary individuals assigned by Rate Consultant to provide services to the Authority
are Michael Burton, Andrew Burnham, and Steven McDonald.

The Rate Consuitant shall make formal presentations to the Authority Board at scheduled
meetings and sha}l be available to make status reports to the Authority Board as needed.

SECTION 3. THE AUTHORITY S RESPONSIBILITY. The Authority’s responsibilitics
are as follows:

A. To designate the Executive Director to act on the Authority’s behalf with respect to the
Scope of Services. The Executive Director shall have complete authority 1o transmit
instructions, receive information, interpret and define Authority’s policies and decisions
with respect to materials, elements and systems pertinent to the Rate Consultant’s

services.
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To provide, within a reasonable time from request of the Rate Consultant, information in
the Authority’s possession or under the Authority’s control which may be helpful to Rate
Consultant in its performance of the duties of the Rate Consultant in the Scope of
Services, including information relating to objectives, budget constraints, criteria and
other requiremenis thal exist at the time of signing of this Apreement or which may
develop during the execution of the Agreement,

To furnish requested information and render approvals or decisions expeditiously for the
orderly progress of the Rate Consultant’s services.

SECTION 4. TIME OF PERFORMANCE. The Rate Consultant agrees to commence

work as directed by the Executive Director for specific work assignments. The term of this

Agreement shall be for a period of three (3) years which may be extended for additional periods .

upon mutual agreement between the Authority and Rate Consultant.

SECTION 5. COMPENSATION. Compensation for the SCOPE OF SERVICES

performed by the Rate Consultant shall be as follows:

A,

Rate Consultant shall be paid on an hourly basis for all time expended by its personnel for
services performed in connection with the Scope of Services, based on the rates set forth
in the ‘Qualifications to Provide Rate Consulting Services’ (Burton & Associates, May 25,
2006) which rates may be adjusted on an annual basis upon approval by the Executive
Director.

The fair and reasonable expenses of the Rate Consultant necessarily incurred in the
performance of the duties herein described and agreed to by the Authority shall, upon

proper invoice and detail, be paid by the Authority, at actual cost with no mark-up. Out-
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of-pocket expenses incurred by the Rete Consultant for the Authority relating to the
activities contemplated herein and agreed to by the Executive Director shall also be paid
by the Authority, at actual cost with no mark-up. Expenses which may be incurred by the
Rate Consultant for travel or hotels must be pre-approved by the Executive Director and,
if pre-approved, will be reimbursed in accordance with Authority Resolution 2005-09
‘Resolution Establishing Per Diem and Travel Expenses’ (or latest revision).

Rate Consultant shall prepare and submit to the Authority Board for approval momthly
invoices for the services rendered and expenses incurred pursuant to this Agreement,
Invoices must be submitted to the Executive Director by the 20® day of the month for
work completed the previous month. Payment shall be made within 30 days of receipt and
approval of invoice by the Executive Director.

SECTION 6. GENERAL CONSIDERATION.

All original documents prepared by Rate Consultant are instruments of service and shall
become property of the Authority. However, the use of data gathered under this
Agreement shall be restricted and limited to the purposes of this Agreement, excluding the
data in the public domain, and shall not be used in connection with other contracts or for
other clients of the Rate Consultant without written permission of the Authority. The Rate
Consultant will provide the Authority with reproducible copies of all reports and other
documents. Copies of electronic media used to store data shall be provided to the
Autherity in a format suitable for hard copy print out. Reports, documents and maps

obtained from other agencies in the course of executing the work will be considered the

BURTON & ASSOCIATES Utility and Governmental Economics Consultants

53



CITY OF FORT LAUDERDALE
PUBLIC WORKS FINANCIAL SERVICES VI. ADMINISTRATIVE COMPLIANCE

property of the Awthority and will be delivered by the Rate Consultant to the Authority

upon completion of each assignment.

The Authority and the Rate Consultant shall comply with the provisions of Chapter 119,

Florida Statutes (Public Records Law) except as provided for in the following paragraphs.

Rate Consultant may use its proprietary Financial Analysis and Management
System (FAMS XL®©) in the accomplishment of work under this contract. It is
recognized that FAMS XL© is a proprietary product of Rate Consultant, includes
trade secrets and, as such, the FAMS XL© model and its source code is exempt
from public records laws in accordance with FS 815,045, a copy of which is

included below:

813.045 Trade secref information.--The Legislature finds that it is a public
necessity that trade secret information as defined in 5. 812.081, and as provided
Jor in s. 815.04(3), be expressly made confidential and exempt from the public
records law because it is a felony to disclose such records. Due to the legal
uncertainty as to whether a public employee would be protected from a felony
conviction if otherwise complying with chapter 119, and with s. 24(a), Art. I of the
State Constitution, it is imperative that a public records exemption be created. The
Legislature in making disclosure of trade secrets a crime has clearly established
the importance attached io trade secret protection. Disclosing trade secrets in an
agency’s possession would negatively impact the business interests of those
providing an agency such trade secrets by damaging them in the marketplace, and
those enfities and individuals disclosing such trade secrets would hesitate to

cooperate with that agency, which would impair the effective and efficient

5
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administration of governmental functions. Thus, the public and private harm in
disclosing trade secrets significantly outweighs any public benefit derived from
disclosure, and the public's ability to scrutinize and monitor agency action is not
diminished by nondisclosure of trade secrets.

Therefore, if Rate Consultant uses FAMS XL© in the accomplishment of work under this
contract, Rate Consultant may not be compelled to disclose FAMS XL©, or its source
code, to the Authority or any other parties for any purpose or reason; however, Rate
Consultant will conduct interactive work sessions with Authority staff to review the input
and results of analyses conducted using FAMS XL© and will disclose and deliver to the
Authority output schedules from the FAMS XL© model for the purpose of accomplishing
the Authority’s business. Qutput schedules of FAMS XL© that are delivered to the
Authority in deliverable products such as reports, presentations, etc. are excluded from

this trade secret exemption.

B. In connection with the work to be performed under this Agreement, Rate Consultant
agrees to comply with any applicable provisions of State and Federal Equal Employment

Opportunity statutes and regulations.

SECTION 7 PROHIBITION AGAINST CONTINGENCY FEES. The Rate Consultant
warrants it has not employed or retained any company or person, other than a bona fide employee
working solely for the Rate Consultant to solicit or secure this Agreement and that the Rate

Consultant has not paid or agreed to pay any person, company, corporation, individual or firm,
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other than a bona fide employee working solely for the Rate Consultant, any fee, commission,
percentage, gift or any other consideration contingent upon or resulting from the award or making
of this Agreement. For the breach or violation of this provision, the Authority shall have the right
to terminate this Agreement without lability, and at its discretion, to deduct from the contract
price, or otherwise recover, the full amount of such fee, commission, percentage, gift or
consideration.

SECTION 8 ENTITY CRIMES AFFIDAVIT. The Rate Consultant represents he has

furnished a Public Entity Crimes Affidavit pursuant to Section 287.113, Florida Statutes.

SECTION 9. INSURANCE.

A, The Rate Consultant shall purchase and maintain such commercial (occurrence form),
comprehensive general liability, workers compensation and other insurance as is
appropriate for the services being performed hereunder by the Rate Consultant, its
employees or agents. The amounts and types of insurance shall conform to the following
minimum requirements:

1. Workers Compensation. Coverage must apply for all employees and statutory
limits in compliance with the applicable state and federal laws. In addition, the
policy must include the following:

a. Employer’s Liability with a minimum limit per accident in accordance with
statutory requirements.
b. Notice of Cancellation and/or Resiriction. The policy must be endorsed to

provide Authority with thirty (30) days written notice of cancellation
and/or restriction.

2. Comprehensive General Liability. Coverage must include:

a. $1,000,000.00 combined limit per occurrence for bodily injury, personal
injury and property damage.

b. Contractual coverage applicable to this specific contract, including any
hold harmless and/or indemnification agreement.

7
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Additional Insured. Authority is to be specificelly included as an
additional insured.
Notice of Cancellation and/or Restriction. The policy must be endorsed to
provide Authority with thirty (30) days written notice of cancellation
and/or restriction.

jty. Coverage must be afforded on a form no

more restricted than the latest edition of the Comprehensive Amtomobile Liability
Policy filed by the Insurance Services Office and must include:

a.

s T

-

$300,000 combined single limit per accident for bodily injury and property
damage.

Owned Vehicle.

Hired and Non-Owned Vehicles.

Employee Non-Ownership.

Additional Insured. Authority is to be specifically included as additional
insured.

Notice of Cancellation and/or Restriction. The policy must be endorsed to
provide Authority with thirty (30) days written notice of cancellation
and/or resiriction,

B. The Rate Consultant must deliver to the Authority Certificales of Insurance evidencing the

insurance coverage specified in this Section 9 prior to commencing work under this

Agreement The required Certificates of Insurance not only shall name types of policies

provided, but also shall refer specifically to this Agreement. All the policies of insurance

so required of the Rate Consultant, except workers compensation insurance, shall be

endorsed to include as additional insured: the Authority, officers, employees and agents.

If the initial insurance expires prior to completion of the work, renewal Cerlificates of

Insurance shall be fumished thirty (30) days prior to the date of their expiration.

SECTION 10.

TERMINATION OF AGREEMENT BY THE AUTHORITY. This

Agreement may be terminated by the Authority, with or withowt cause, upon ten (10) days written

notice. [If this Agreement is so terminated, the Rate Consultant shall be paid for all work

performed, pursuant to the terms and conditions of this Agreement, through the date of Rate

BURTON & ASSOCIATES Utifity and Governmental Economics Consultants

57



CITY OF FORT LAUDERDALE
PUBLIC WORKS FINANCIAL SERVICES VI. ADMINISTRATIVE COMPLIANCE

Consultant’s receipt of notice of termination. If this Agreement is so terminated, Rate Consultant
must promptly deliver to the Authority copies of all then completed deliverable items and other
documents that directly support the deliverables prepared by the Rate Consuliant.

SECTION 11. CONTROLLING LAW.

A, This Agreement is to be govemed by the laws of the State of Florida. The sole and
exclusive venue for any litigation resulting out of this Agreement shall be in Sarasotz
County, Florida.

B. In the event of any litigation arising out of this Agreement, the prevailing party shall be
entitled to recover from the non-prevailing party all litigation expenses, including witness
fees, court costs and attorneys’ fees.

SECTION 12. SUCCESSORS AND ASSIGNS. Neither Authority nor Rate Consultant
shall assign, sublet or transfer any interest in this Agreement without the written consent of the
other. The Authority and the Rate Consultant, respectively, find themselves, their partners,
successors, assigns and legal representatives to the other party to this Agreement and to the
pariners, successors, permitted assigns and legal representatives of such other party with respect
to all covenants of this Agreement.

SECTION 13. EXTENT OF AGREEMENT.

A. This Agreement represents the entire and integrated agreement between the Authority and
the Rate Consultant and supersedes all prior negotiations, representations or agreements,
either written or oral.

B. This Agreement may only be amended, supplemented, modified, changed or canceled by a

written instrument executed by both parties.
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SECTION 14. INDEMNIFICATION OF THE AUTHORITY.

The Rate Consultant shall indemnify and save the authority, its agents, servanis and
employees, harmless from and against any claim, damages, costs, including aftorney’s
fees, or causes of action of whatsoever kind or nature caused by any negligence, error,
omission or act of the Rate Consultant, its agents, servants or employees in the
performance of services under this Agreement. The Authority and the Rate Consultant
agree one percent (1%) of the total compensation to the Rate Consultant for performance
of this Agreement is the specific consideration from the Authority to the Rate Consultant
for the Rate Consultant’s indemnity agreement. The Rate Consultant shall not indemnify
the Authority for any negligence of the Authority’s employees or agents.

The “Qualifications to Provide Rate Consulting Services’ (Burton & Associates, May 25,
2006) is referenced and is a part of this agreement.

SECTION 15. INDEPENDENT CONTRACTOR. Neither the Authority nor any of its

employees shall have any control over the conduct of the Rate Consultant or any of the Rate
Consultant’s employees, except as herein set forth, and the Rate Consultant expressly warrants
not to represent at any time or in any manner that the Rate Consultant or any of the Rate
Consultant’s agents, servants or employees are in any manner agents, servants or employees of
the Authority. It is understood and agreed the Rate Consultant is, and shall at all times, remain as
to the Authority an independent contractor and the Rate Consultant’s obligations to the Authority

are solely as prescribed by this Agreement.

SECTION 16 SEVERABILITY. In the event any provision of this Agreement shall, for

any reason, be determined invalid, illegal or unenforceable in any respect, the parties hereto shall

10
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negotiate in good faith and agree to such amendments, modifications or supplements of this
Agreement or such other appropriate actions as shall, to the maximum extent practicable in the
light of such determination, implement and give effect to the intentions of the parties as reflected
herein, and the other provisions of this Agreement, as amended, modified, supplemented or
otherwise affected by such action, shall remain in full force and effect,

SECTION 17. NOTICES. Any notices to be given under this Agreement shall be given
by enclosing the same in a sealed envelope, postage prepaid, and depositing same in the United
States Postal Service, addressed to the Rate Consultant at its address stated herein, and to the

Authority at its address stated herein.

H
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and

year first writlen above.
ATTEST: PEACE RIVE/MANASOTA REGIONAL
WATER SUPPLY AUTHORITY
By: By:
Patrick J. Lehman Jerry G. Hill
Executive Director Chairman
WITNESSES: BURTON & ASSCCIATES, INC.
By:
Michael E. Burton
President
; APPRCVED AS TO FORM:
Douglas Manson
Attomey for Authority
12
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NOTE: This is a task order associated with the prior
Fe master contract with Peace River.

" BurtonsSeAssaciates

February 14, 2007

Mr. Patrick J. Lehman, P.E.

Executive Director

Peace River/Manasota Regional Water Supply Authority
1645 Barber Road, Suite A

Sarasota, FL 34240

Re:  Proposed Task Plan for Rate Consulting Services
Dear Pat:

As we discussed, I have prepared a proposed task plan for the provision of rate consulting
services as contemplated in the contract which we recently executed with the Authonity, |
have enclosed a Project Work Plan and Cost Estimate schedule (Schedule) that includes our
proposed task plan, estimated consultant hours for each task and estimated cost to complete
the proposed services.

Lropesed Scope of Work

The enclosed Schedule identifies three major Tasks. Task 1 will be the conduct of a ten year
revenue sufficiency analysis and development of a ten year financial plan for the Authority.
This task will include setting the Authority up on our proprietary Financial Analysis and

! Management System (FAMS®©) model, evaluating the sufficiency of annual rate revenues to
find all costs of the Authority and development of a financial plan to ensure adequate
revemues to fund all of the Authority’s operations, maintenance and capital requirements
over the ten year projection period. FAMS®© precisely models the financial dynamics of a
utility in each year of the projection period. FAMS® will be adjusted to specifically model
the flow of funds of the Authority and will include all of the Authority’s fiscal policies such
as minimum working capital reserve requirements, existing debt service, terms of future
capital financing, efc.

FAMS® is an interactive model with which we have developed a very effective interactive
decision support process with our clients. During this process, we will meet with your staff
in several interactive work sessions in which the FAMS® model will be up-and-running and
projected on a large viewing screen. FAMS® has a very efficient graphical interface which
provides instantaneous feedback as to the effects of changes in assumptions in the model. In
this way, numerous scenarios can be evaluated and what-if analyses can be performed on the
spot with immediate feedback as to the consequences of the changes evaluated FAMSO
also uses a unique side-by-side graphical presentation of alternative scenarios, so the effects
of changes in one scenario can be clearly seen compared to the results of the last scenario

evaluated.
Burton & Avvoclates
200 Busness Park Circle, Suite 10§ ¢ St. Augustine, Florida 32095 « Phone (904) 247-0787 » Fax (904) 2417708
E-mail: mburtondbii ‘ iages con
Page 1
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FAMS® not only provides the high level graphical feedback of resulis discussed in the
previous paragraph, but it is also structured to produce detailed revenue and expense
projections and capital projects funding sources analyses. It also is structured to produce
revenue forecast schedules in support of the issuance of revenue bonds and can be adjusted
as necessary to produce schedules in support of other financing and/or grant programs.

The work proposed to be conducted in Task 1 will lay the foundation for all other analyses
to be conducted. We have proposed that Task 2 include the development of specific rates
for each member/customer that are fair equitable and conform to the uniform rate
requirements of the Southwest Florida Water Management District. This may require
development of a series of payments, credits and/or surcharges to recognize imbedded
characteristics of prior rate allocations and will involve a series of work sessions with
members/customer representatives to ensure acceptance of the rate plan developed during
this phase of work. The annua}l revenue requirement identified in the revenue forecast
output of Task 1 for the year selected as the test year will serve as the basis for cost
allocation and rate design during this phase.

In Task 3 it is contemplated that the regional water facility scenarios identified by the
Authority’s recently selected consultant will be evaluated using 1) the FAMS®© model that
will have been set-up during Tasks 1, and 2) the cost allocation and rate design model
developed during Task 2. These models will be used to determine the comparative financial
implications of each identified regional water facility scenario upon the Authority and each
individual member/customer.

Estimate of Men-hours and Cost

The enclosed Schedule shows that successful completion of Task 1 will require
approximately 341 man-hours for an estimated fee of $41,890 plus estimated out-of-pocket
expenses of $2,513 for a total estimated cost of $44,403,

The enclosed Schedule shows that successful completion of Task 2 will require
approximately 270 man-hours for an estimated fee of $32,645 plus estimated out-of-pocket
expenses of $1,959 for a total estimated cost of $34,604.

Based upon the above, the total estimated cost of Tasks 1 and 2 is $79,007.

We have not included a specific work plans or fee and cost estimate for Task 3. Such
estimates for Task 3 will be provided as soon as consultations with Authority staff regarding
scope can be completed.

Burton & Associates
200 Business Park Circle, Suite 101 » S8 Augusiine, Florida 32095 » Phone (504) 247-0787 » Fax (904) 241-7708
E-mail; mburion@burtonmdassociates.com
Page 2
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We are looking forward to working with you and your staff on this very important project.
If you have any questions or need any additional information, please do not hesitate to call
me at (904) 247-0787 or on my cell phone which is (904) 923-1456.

Very truly yours,
Mike

Michael E. Burton
President

MEB/cs
Enclosure

Burton & Assoclates
200 Business Park Cirele, Suite 101 ¢ St. Augustine, Flovida 32095 « Phone (904) 247.0787 » Fax (904) 2417768
E-mail: mb @b i daer cowt

Page 3

BURTON & ASSOCIATES Utility and Governmental Economics Consultants 64



<9

SUDYNSUOD) SHWOU0IT [DIUALIBA0D pud AN SALVIDOSSY 3 NOLINYg

oy oy

[

€1

rl

[~] [~]
™ ]
™ 1

"DUIMOIIOR PUB S8AI0581 ‘SANUBAS 'Sea; AIDeded wioy Bupun) sjuewexnbes jepde])
582UN05 GUPUNBNLSAS BATBUEYY
'SuoiReksd esusdxe pue BnuBAR) ENULY
sisREUY AoUelyns snuessy 'q

Bl )
oy
.age2idde se 'wesboid Gumouog
1894 AQ peioxd Ag 92un0s Bupun) wnwrdy
1eeh Aq Suwisy welod -
welo.d siewesoidw) gude) ‘e

"BUARSTIST R SN BUT B i% TSP T ST U <]

*SueLLe 4nbe) SUIPUN) BOUBLSIMBLI PUB SUCEISdO PuB IBYdR) DUS DUBLIED BJNIN) PUB 8 HNONIIS

B1G PUS UORRICYE 1502 UORRINGLLOD WBISAS 1uBLIND ‘RIS RUOYINY BUE 0 CLIPUBISIEPUN UENOCI0YL 8 el 0] UoRBULIOJ

eSS g0 pue sud Jersew 'suslueasie 5upu Ny 16889 01 'uoRBINGBLUOY WSISAS MBIARS OF JB1S AIHOYINY UM 1Bl P
‘8NueAs] pexeloxd 0] aALBI6! SUONUNSSS PUBIAD Jo AlXsele

pue @aoil j0 uonRdde Byl ewuLeler AUedoxd Ol B LORINPOIC Je1BM DUB SLHq SAXI0UINY BUT JO SISABUE UB ONPWOD D
“pavsed ¥og0iox eus Buinp pejeiduIod 8

03 5paiond BRded jo siNpaYDs B GuipieBas (SLeatBuT SALCENY B LM JINSUCD PUE LRI JOISBIN SWAISAS AMBN AUl M8 'qQ
“patusoped 64 0} B.J8 SESAIBUE 8131 DM JO| WBISAS BH) pua AoyIny
o111 jo BuipuBiS epun UG Wb O] LOIBULIOIN JUBASIBI JOLH0 pua SWeIG0.d Juewus Acudus BXGBD 'SISRIS UNIDNPOKS JojeM

pue Bugq 'suoskosd sRUSAS! VONRIRDUOD WISAS 'BIBD |BIDUB UL IB3UCISIY PUE JUBLND 'SUOCB) ADATS BRI JOUd MelAey @

ESSEXE AIET T B TR S ST " N S SRS SRR G IS O

Y # 1Rt vog

z “UDRELIGIUN 1500 I ICE PUE DGIBUMOME JINOISHI ' SIUBLISIS IR YL IROLOIIY
‘Siuelsealte JBWOSND PUB |EICKEIUIN ' UDENDLU0Y WeISAS 8PNIU 0] UCIIBLLLOKN PUE B8P PEUNDES MOARI DUB WBKI) 4
z ‘564npa30x Buniodes pue Suscauols 1060
Pue sepqIsuCdses Pelosd ULYUD puB ERp PaINbe) ANUGP! 'SaAefR0 PRI SXEPIEA 01 BUNGSW HOHIH Pekid 1pwW) @

BN

3
[ FARG | WD
it

satIuEERpUIInY

5001 ed

} ,I;I

w8 <~api AXOH
Lsriad SXSVL LOF0Wd
Pefhig

SADIAYES DNILTINSNOD ALVH 40 NOISIAOH
(Soyny) Auoyny Alddng Jopep [BuUO0ER ©IOSBUBIN/IIAR] 3380

HONVITINOD) JALLVALSININAY ‘TA

SADIAYAS TVIDNVNIH SMAOA OI'TdNd
HTIVAIHAN V] L40] 40 ALLD)



o

99

SIUDYNSUOD SHUWIOUODT [DIUBWIUIIACD PUD A3 SHLVIDOSSY 3 NOLANY

pounhss $e SueLNsNipE pue sbuteew euonippy

“SjusLursipe enueAs) 818 pesodod J0 enpaLRSs PIISNDE UB PUB S8|NPBYIS AN SISARUE
AUeigns enuesel Ie.p 8npoxd pue SeANRILESeKISI JHqUBLL PLB JEIS AILOLANY WOy Indul uodn poseq sjueugsepe e p

‘SlUeWISNIpe entaat 8181 Pasodosd Jo sIPaLYs pue ueld [B1aueUy "SiSABUE AJUBIDWYNS BNueAs;
8y} Jo SHNSe] Atetiwie.ld PeISHDE eyl MeIAo: 0] S AIELUSSE el JOGUIOLS PUB JJBIS AILIOYINY UM UOISS8S MBIAB) € JNpLOT D

'Sluaunshipe enuest. 818 pasodeid 10 8iNPEYS PEISNIPB UB PUB SHINPBLDS INdINe sIsAe e Ausns
2hueAR) peISHipe 02npoxd PUB SBATBINGSAINE. PGS PLB 4B1S AOUINY WoJ) Indul uodn peseq slueuishipe el g

‘SGUISTIDE BnueAss 681 pesodoxd
0 8inpos pud weid Rrus Wy 'sIsAieus Aoueniyns eNuaAst 8y JO SHNS! ABUILIEIC SY) MEe1AB) O PUB SISA[BUS BL) Ul pash
Suonduwinssea u:o u...a..__ os z:a., pue zes? o wmzﬁcwmo.ﬁz hoa._._oE _u_ﬁ e h:a:«:.... _#z :o.mmnm :!E._ 2 3380 ‘e

‘peainbes se sweLlsnipe pue sbueetl [puonppy 6
‘SHOWISNIDE SNLSASJ 18] DOS000Id JO 8| NPOYDS PEISNIDE LB Pua

59|NpaLPs Indino SIsAR U Aousidiyns enueas) pelshipe anpod pue Yeis Awauiny woy Indut wodn paseq siusuilsnbe eMel P
‘SBWISHDe enuase 681 pasodoX] 1 einpeyss pue wed |BIzuBLYy

'SISARRUE RDUBIINNS BNLOAB. SU JO SHNSE. Asduiusiord 0yl Manel 0] JBI5 AICIARY LM UDISSES MIOM SALIEISIW U8 1INpUoD D
'SWOWISNPE enuass. a38) Pesodosd 0 APELDS PEISNINE UB pue

S8npaLs Indino SisAeus Aousnyns enusas) peIShipe sanposd pue yess AJoyiny woy Indut wodn peseq siuslulsnipe s 4

"IepoW QWY 4 o Ul
jo dn-Jes 4] W PESN SuoidwINSSe puB u_..a:_ wE .C._o> pue .;o_..ﬁ o] emm 2_553. _._-t S_mmom x,.oi ozsc._ouc. i uu_.ecoo B

1804 Aq pung Ag seduaieq pun) B upue pue Suuubeqg
puny £q (S1UOWEANDE BAISEEI LML) SIUY LMOP pusds
SisheUy spuny P
SISABUY SPUN4 JO SBS pUB S8INoS 3
‘poued uondsiod et uj IBeA
1988 12J SPUN JO SOSN PUB SBIINOS DUB S0URIRG PU) "SOSARLS MO YSE 'slusweiR)s Sugesedo penelox 0 uoneiecaly

038 *SeSEa0U)
00e1ue0.0d INUUR [BNDS SB LONS S UBJd 838 SARBLLBYE DUE SESRO.IIUI ONUSASI 8121 W U1 SN[ 0 UONBIIILeD)
Buixepul e5ud @huLe 6 BOLRISDISUNY pn|ot)

$8NUS ARSI LUIIYNS BPIAQIE O] SHIBUISNPE 8NUBABI 6184 J0 UB(d Jenuly

—- 50y ApnoH Iy —
A 0 i 4 1
Z1 0 4 ¥ 12
61 0 zl el i
(A% 0 4 14 14
—- 5618y AURoH Ty —
L 0 4 [z I
rA 0 4 ¥ 4
15t 0 4} 9 I
Z 0 4 14 14
L i I (4 13
o 3 3 51
Wiy BB | WD | e | el
ey polsg | vt | meme
SYOOH NWY O3 WHISH |
SHHRISORE T At

s0¢ oy

oWl AIOH
SASY1 10W0AS

VYRV WORT AT YAy
FREIT IV IG5 W V1 Yook Laioas
SEDIAY IS DNLLINSNOD LLVH 10 NOISIAOH

(Bmoyny) Kiaogmy Ajddng 1e1e p [euoIBay B10sBUBINLIIAR] 2ea]

HONVITdINOD HAILVILSININGAY ‘TA

SHOIAYHAS TVIONVNI] SJOM OI'TdNd
HIVAIHANv] LI0q 40 ALLD




[}

L9

SJUDYNSUO? SIIWOLOIT [DIUIWUIIN0L) PUD AN STLVIDOSSY 2 NOLINYg

L MSVL - 1503 Q3LvHILS3 WLOL

| o018

%009 L 8V - SISNIIHT Q3L VINIL S,
+ HSYL- 333 SNLINSNOD Q3LYAILLES TWLOL

18

| ASVL - SHNOH-NYA JILYAILED TYLOL

Tx
==Y
B Mo

o~

)W M P~
-
SO0 O0 00

~

o -
-

€
3
(4
[

UGS Y |8 B} Juasald 0] GLIeei PUR dOUSLIOM LUOSSHIOD AJUCUINY PUSRY
"UBid [BIDUEHS DUB SISAB LY ADUBINING BNUBARY G IO SUNSE) oyl jo Lodey Uty eyl awdely
‘SeAneUesealde) Jequiew Pud PBIs Aoy yam LIOdex TG Byl MeIAeY

Heo oot

‘LBl ISUBUL PUB SISABUY ASUSIYING ONUBASY BU JO SHNSEL B IUGLURIOR OF UadeN 1Bk B 81806l

¥ ‘e Biaueuy pue sisApue LOUBIDUNS eNUSARL BUL O SHNSEL 1B ST MEWe) OF BUneatl pueog (|} SUs pusRy
3 "PIROT BUI LUK INGUI UON DE5EY SIUSWISNIDE SHEN
¥ ‘ueHd EIueUy pue SISAEUE ADUSIDIYNS BNUBAS AUl JO SNSal pelsnipe L Mawe) o) Btesi pweog (1} suo Duely
3 ' ‘PaB0g eyt Loy INCM LOdn pESeq Sluelsnipe eXBIN
4 “ueid I UBLY PUB SISAIRLE ASUBIHNS SNUSAS! 6L J0 Snsas AXused au mbpe) of Buipew PIBos {1} ouo pusRY
3 RS RUOUIY M LONTILESE.d JIOAIOMO) MBS M
+ "UBH IB13UBUY PUD SISHBUS ADUGIDYNS BRUBASE BUI JO SHNSAI AU 04 JO LOTEILESEX] JHOGIBMO B eedald

"B AR W O SN NG WY

IOUT OO

SibisEE Uiy

o eabeq

SISV L2E00wd

x A

: I ¥ Y Rl fr
SADIAH IS DNLLTOSNOD FLVH 40 NOISIAQYd
(Ruroymy) Luoginy Ajddng taje Ay [euel3sy e)OSLUBIAIIATY] 3983

FONVITdNOD FALLVALSININAY "TA

Wl . . L

SHOIAYAS TVIONVNE S0 M OI'Td0d
HIVAIIANYT LH0d 40 ALID



Fa

o

89

SIUDYNSUC) SHWOUODT [DIUSWIUIBAOL) pUD \ﬁ.:._ab SALVIDOSSY ¥ NoLiANng

Ll
Ti

(43

(43

—- 518y AUNOH |

[=3==]

- 585

7 —

x T

"PEANDE] 58 S UMLTSNPS pUB SOUNGBW BUOTPPY O
‘pesnbel 58 SWeUasSMoE exel o
4 ue)d BAJBUIEHE BININLS S5 LUGJIUN PAYEUSDI Y288 10} SINSE)
Y1 pUR 100Y5PBeIds BINTNES BIR) WUOJII MEIAS) 0} 50AIEINESAINSS JSLIOTSNIHEQUISW PUE 1R QUOWINY UIMIBHN O
8 ‘SANBLLSYE SIS 8381
WLOHUN DOKILOP| YIBS JO SUOISIAGIT BY) JBPUN 5838 LLIOJUN SEJBINDJ8D 1BY) 166YSPeaIds eINISNLS 6181 ULOYUN B 40BAR] ©
4 "SJUBWBUNOS AJIVGDE pug
SHUBUILINS SATLISIE SINIINAG S1 LUUGHUN MBS 0F SSAIRIUSSOE) JHWIOISNDSQUISU DG RIS AUOWNY JiM 68y O
I 'SOLIBLULING BAIBUIETR BINIDAUS 618 ULIDLA JBx] O
4 ‘SONIUIBYE BUMILIS 691 WD [BQuel0d AQUap! 01 DUR ('Z-Z 150.L W PEdOBABD HSARUE BAIRIIWIOD BUY 'B'E 2 HSEL
Ul padoeAap 108USPEaXds LORBIO|IB 1500 BU] MEIAG. 0] SeAlEILaSatdel JOLIOISNOAIBQUIGLL DUB JIGTS AIIOWNY M Pey O

—

pIBMIO; JU0G 1L LH04) SSBIBLIENS 30 SUPSUD O LM SNJINAS $18)
LLOKUN @ W BUYINSH) ‘POLILIBISE 64 0) 5aeeA 10 poLed 2 JoA0 1N PeSEUd 64 01 58 05 SJMINIS 6Q kM S856J8ULINS DuB S1IPE.D
NS 3BWOISIYISqUo U386 J0 SAJRU JUBLND OL) Ul 628 5B, 3638M PI0, J0f SIS0D 1o JBJUIIS W JINS6) [ (PeLULGISD o]
07 pouad PUl] B JOAC) 818] LLOJIUN BLY O] paydde Usum PUG 'Z PUB | SWe U PASSRISIP TUBLIARG SY] LAIM PEMQLIOS LUBUM B
565 10UDINS JOHLUB SYPEID JO SP1IRS BNUUE UB (§ pUB "JUNOLLB JuewABd 8 L) LD 8IIAIBS IGOP Bl LM Stusuiied ay Buaedel
2504 UBPINJ 10U 0] 58 ABM B UINS W SJuewABC Yons Gunueyy jo) ueid B (7 ' J0IBM DIO, JO 1502 Y} W 958Ul UB YINS eZieel
Wia Ot SBQUUISAL BSOS OF BIRTDIIIE S1A1 ULIOJUN BY W JE1BM DI, JO 1502 IRUOLIDDR BU1 JO (DeUILLeD 4G O poued suwl €
19AC] BNyBAUeSH.d 18U BUf JO JueABA JO) uBKd B (L SISILSIe BUMO|I0) Bt )0 HE JO BLIOS JO ISISUOD PINGD PUB SSARRIUGSEXtaI
JOWOISNDLBGLUIBI P UG JEIS ARLIOYIMY LM LONBYNSUOD I DEdoRASD 6q I Su(d PATHLIONR UINS  SJOWOTSNI/SIQUISIY
10 JB1BM D3, JO IS0D B W S6IL6IBYIP SUl SoAUG0E) JBUT BINIDILS alBy LUONIN 2 tusLuediyl 0] SUB(d sNTBUEKS 00BAST D
i BE
-2 %96 1 1 padeieasn 1004SDRO.AS UOIROIR 1502 SIS A12) WIOJIUN BYI PUE | -7 %SRL VI Pede Al 106YSRass ueuedn e
503 JUBLIND @U) uedn peSeq 588U LUALIND 6U) O IBWOISND UDES 0} 1500 U1 82UALGHID BL] JO JUBLISSESSE eAlUedwWweD B dojpAs '
‘189USpeeIds UCHIBI0)R 1500 GUAIDNS SJ8) WIOUR doAS] B
W TR T T Ty LMY - H 8 LA DA ] IR 130 O

S

‘pesinbel S sluewIshipe pue sGuesur BLONCPY '8
158} Joud 8\a U JBIS ALOUINY UliM MEIAA) 8Y) UCDN Peseq Joayspeads UORRD0JE 1500 6y} O SlueuIsnke RRW P
‘J0eySpBaids UONBI0IR 1S00 B MAIASI 0] UOISSES HLOM BAGIEIGIUI UB Ul JJBIS AJUDUINY R 163N D

'S8 8504 0 VoBINJEd 8y seleandas
Pu2 SI8W0ISNISIBQUWISIY |6 SE1BI JusuRD Bl W SUONEIOIE 150 By SeleIndel JBU] 1b6ySPRaIdS uallesons KoY @ dopAs]

3 “SHMLOISNS S RUB LU

0 5618 LNy 81 Lodn SIS0D BJUBUSIUMRUS PUE SUCIEIedo pua Soefosd Bldes Joud Jo S8y UOEXO|B 1500 MOLWMY B

TR LY B I8 g N e 0 LB DeDDSd S SO 150 i

™o

[

=3

Fiit %ﬂﬂt

_—pnenel
1 _peka

]
e

g0 v abed

sHeisose gtisidtiY

SADIAHES DNLLINSNOD ELVH 40 NOISIAQHA
(Aptogmy) Aquoyiny Alddng dage s\ [BU0I3Y BJOFBUBIAEIAR] 9389

HONVITdNOD SALLVALSININGY TA

Fr
Fa
-

SI2IAYIS TVIONVNI SMTI0M OITd(d
HIVAIHANVT LI0] 40 ALLD



Fa.

r:

) SIUDYNSUOT SILUIOUOIT [DIUSLLLIAN0G puD ANfIIN SALVIDOSSY 2 NOIdNyg

Flai-d) J¥A WIRIX Hp4-Z DOAINS BURNEUOD S1Y SR{AOI T, NOAig) IR0 A L, ~ SENION Y T UOANGILE] B 1 TS0 8L BSOS W, L] )
GMOVISY P USURE DS

LOULLBIeD 8¢ 16R8G UBD SaN|BLIBYE c.m_.Q
$5BUESR] BAEUIBNY DOYNUED! BIBNBAB OF HOLjO JO [SAS) DUE S¥S8] AHOBOS BY] USY M LBIS AUOYNTY DUB JUBHNSU0D DBOUG.I60)
84008 84) UJ 4 LORBYNSHOD 1648 DOCOIBABD B jiM H5E S 10; BIBUKIST SO DUD Bl YIGA, BY) 19Y) SUpUBICIEDUN ND S }f

Blon

ZYEYLE | MEV] - 1600 QA VALES WLOI|

%009 T MEVL Y | ¥OYL - SIENIAXT QALvAL
ZHSYLY ¢ ¥SVL - 334 OMIENOD Q3L YWILED TWEGL

T MSYL 7} HEV., - SONOH-NY GILYAILSE TYLOL

THERL PUN | ¥o ] [B0L

Z MSYL - 1800 O3LYAILST T¥LOL

L] T ASY¥L - SISNIdX3 O31vMLSS]
R SYL - 334 ONILHISNDJ Q3L YNILSI Wil

P@hﬂ ZASYL - SHNCOHNvA J3LYWILST Wil

14 UO06Y [BU eyl luesaid o Bujeeus pue doUDIoM UHISSIIANGD AOWINY Pualy P
' FONGS @18 LUOHUN PUB UONBIONY 1500 B JO Lodey Uiy 6l seteld D
14 SOALIUASOIGE! JQULBLE DU 8IS AUOINY LM L0deY YR BUi meiIeY 4
z “ADNIS 618 WO () DU UODB0|lY 1500 81 0 S1IS8. 8L 0P 0] Ldey YA & dmdald '8

¥ R G 3L eSNT PUE L OO ITARLE S LISHLT] T GO RY IS R B BRI D osumsan

[ =]

“Slnse) DOISNR Syl )0 PIB0g Sl ¢ uonResex] dn-monn) B e
‘pIBOS 9U) WoY) INdul wodn peseq peanbes e SussnHpe SXew
‘ARG B4l 0F SHNSE! ABuLNed Syl PR $5030xd B JO LIRUESHIA & SN
'SINS6. pue 5503010 61 0 LORBIWGSEND B d0[OAB]

N o & o
-
[=X-X--3
xR
- o7 T o
- @ = @

-
Alo o uvwo

o 3 i T T ARGH
g PO | ey | e | meowea SASVL LIIN0Nd
ey

siptsnastrsgtivhitg ittt k]

SHOIAYAS DNELTASNOD ALVYH 4O NOISIAOH
(Guopny) Suomny Addng Jaye, [6U0I32Y BI0SEUBIA/IAR] 36

§ 0 g abey

HONVITANOD JAILVIALSININGY TA SHOIAYAS TVIONVNIH SHIOM OI'TdNd
HTVAJIIANVY] LIA0] 40 ALLD



CITY OF FORT LAUDERDALE
PUBLIC WORKS FINANCIAL SERVICES V1. ADMINISTRATIVE COMPLIANCE

BURTON & ASSOCIATES, INC.
CONTRACT FOR PROFESSIONAL SERVICES

Project No. (To Be Assigned) Title: FY 2008 Water/Wastewater Rate Sufficiency Analysis

This Agreement, made and entered into on the date last executed below, by and between BURTON & ASSOCIATES, INC.
and THE CITY OF LAKE WORTH, FLORIDA, hercimifter called "CLIENT™, is for the services described under item 2 of

this Agreement.

BURTON & ASSOCIATES, INC. Contact; Mr. Michael E. Burton, President
Address: 200 Business Park Circle, Suite 101
St Augustine, Florida 32095
Phone No. (904) 247-0787
CLIENT Contact: Mr. Walt Smiyser, Project Director
Address: The City of Lake Worth
1900 2 Avenue North
Lake Worth, FLL 3346
Phone No. (561) 586-1671

1. PROJECT: General Nature of Project — Perform a water and wastewater utility rate sudy and related financial services.

2 SCOPE OF SERVICES: Description of services to be perfonned by BURTON & ASSOCIATES, INC. (if addiional
pages are necessary, they are identified as Attachment B): The scope of services are as described in Section VI —
Approach to the Project (all tasks) and Sextion VII — Price Proposal and Schedule (all tasks) in BURTON &
ASSOCIATES, INC.'s proposal to CLIENT dated June 11, 2008 in response to CLIENT's RFP # UT-WAT-07-08-690.
Attachment B atso presents BURTON & ASSOCIATES, INC.’s work plan thet will be executed to accomplish said scope
of services.

3. TIME OF COMPLETION: Services called for herein shall be completed no [ater than 90 days from receipt of a notice
to proceed unless otherwise extended by the agreement of both pasties.

4, COMPENSATION: The compensation to be paid BURTON & ASSOCIATES, INC. for providing the services called
for herein shall be (if additional pages are necessary, they are identified as Attachment B):

A A Lump-Sum charge of $. .

X B. Unit Cost/Time Charges in Attachment B plus reimbursable expenses, not to exceed 346,976

5. DURATION: This Agreement shall remain in effect until completion of the project and any additional services
suthorized in accordance with Section 10, unless terminated as provided herein, or extended by muiual agreement in
writing.

IN WITNESS WHEREOF, this Agreement is accepted on the date last written below, subject to the terms and conditions

above stated and the provisions set forth on the following pages.

For CLIENT: For BURTON £ ASSOCIATES, INC.:
SIGNED: SIGNED: o « X%
TYPED NAME: TYPED NAME:_Michaci E. Burton
DATE: DATE; AuguEt 20, 2008

BURTON & ASSOCIATES Utility and Governmental Economics Consultants 70



CITY OF FORT LAUDERDALE

PUBLIC WORKS FINANCIAL SERVICES

VI. ADMINISTRATIVE COMPLIANCE

10,

UNIT COST TIME CHARGES AND REIMBURSABLE EXPENSES: Unit cost time charges are defined as hourly
rates specified in Attachment A. Reimbursable costs include out-of-pocket expenses, the cost of which shall be charged at
actual cost, up to any limit imposed by the CLIENT.

INVOICE PROCEDURE: BURTON & ASSOCIATES, INC. shall submit monthly invoices to CLIENT requesting
payment for work accomplished duning each calendar month. Payment of invoices will be made by CLIENT within 30
days of receipt of invoice. Invoices for lump sum contracts will represent percentage work completed during each
calerlar month.

INSURANCE: BURTON & ASSOCIATES, INC. shall procure and maintain throughout the term of this Agreement the
following insurance with the limits set forth herein, and shall, upon executing this Agreement, provide to CLIENT a
certificate(s) of nsurance evidencing same, and showing CLIENT as an additional insured:

A. Worker's Compensation Insurance as required by law.

B. Unless otherwise provided for herein, Comprehensive General Liability Insurance including contractual liability and
liabiiity arising out of the use of automobiles with the following limits:
(1) Bodily Injury Liability Insurance with limits of $100,000 per person and $300,000 per occurrence;
(2) Property Damage Liability Insurance with a limit of $50,000 per occurrence.

C. Unless otherwise provided for herein, Errors and Omissions Liability Insurance with a limit of $1,000,000 per claim
and aggregate.

TERMINATION: This Agreement may be terminated by either party by seven (7) days written notice in the event of
substantial failure to perform in aceordance with the terms herein by the other party through no fault of the terminating
party. If this Agreement is so terminated, CLIENT shall pay BURTON & ASSOCIATES, INC. compensation for work

satisfactorily completed up to date of termination.

CLIENT may terminate this agreement for convenience, or suspend the work called for herein for any business reason. In
the event of such termination or suspension, CLIENT shall pay BURTON & ASSOCIATES, INC. for the work
accomplished up to the date of termination or suspension.

ADDITIONAL SERVICES: Additional services may be performed under this Agreement if agreed to by both parties in
writing.

. PUBLIC RECORDS LAW EXEMPTION: CLIENT and BURTON & ASSOCIATES, INC. shall comply with the

provisions of Chapter 119, Florida Statutes (Public Records Law) except as provided for in the following paragraphs.

BURTON & ASSOCIATES, INC. may use its proprietary Financial Analysis and Management System (FAMS XL©O) in
the accomplishment of work under this contract. This contract recognizes that FAMS XL© is a proprietary product of
BURTON & ASSOCIATES, INC., includes trade secrets and, as such, the FAMS XL© model and its source code is
exempt from public records laws in accordance with FS 815.045, a copy of which is included below:

815.045 Trade secret information.--The Legislature finds that it is o public necessity that trade secret information as
defined in 5. 812,081, and as provided for in 5. 815.04(3), be expressly made confidential and exempt from the public
records law because it iy a felony lo disclose such records. Due to the legal uncertainty as to whether a public
employee would be protected from a felony conviction if otherwise complying with chapter 119, and with 5. 24{a),
Art. I of the State Constitution, it is imperative that a public records exemption be created The Legislature in maling
disclosure of trade secrets a crime has clearly established the importance attached io trade secret protection.
Disclosing trade secrets in an agency's possession would negatively impact the business interests of those providing
an agency such trade secrets by damaging them in the marketplace, and those entities and individuals disclosing such
trade secrets would hesitate to cooperate with that agency, which would impair the effective and efficient
administration of govermmental fimctions. Thus, the public and private harm in disclosing trade secreis significantly
outweighs @y public benefit derived from disclosure, and the public’s ability to scrutinize and monitor agency aclion
is not diminished by nondisclosure of trade secrets.

Therefore, if BURTON & ASSOCIATES, INC. uses FAMS XLO in the accomplishment of work under this contract,

BURTON & ASSOCIATES, INC. may not be compelled to disclose FAMS XL©, or its source code, to CLIENT or any
other parties for any purpose or reason; however, BURTON & ASSOCIATES, INC. will conduct interactive work

2
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CITY OF FORT LAUDERDALE
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V1. ADMINISTRATIVE COMPLIANCE

sessions with CLIENT staff to review the input and results of analyses conducted using FAMS XL€ and will disclese and
deliver to CLIENT output schedules from the FAMS XL model for the purpose of accomplishing the CLIENT s
business. Output schedules of FAMS XLO that are delivered to CLIENT in deliverable products such as reports,
presentations, etc. are excluded from this trade secret exemplion.

12. ENTIRETY OF AGREEMENT: This writing embodies the entire agreement and understanding between the parties
hereto, and there are no other agreements and understanding, oral or written, with reference to the subject matter hereof
that are not merged herein and superseded hereby. No alteration, change or modification of the terms of the Agreement
shall be valid unless made in wniting, signed by both parties hereto.

ADDENDA (if required})
ATTACHMENT A - Hourly Billing Rates (if required)
ATTACHMENT B - Scope of Services (if required)

BURTON & ASSOCIATES Utility and Governmental Economics Consultants
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CITY OF FORT LAUDERDALE
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VI. ADMINISTRATIVE COMPLIANCE

ATTACHMENT A - HOURLY BILLING RATES

This contract is for a lump sum amount; however, the hourdy billing rates authorized under this contract for
additional services authorized in accordance with Article 10 are as are follows:

Principal-in-Charge $195 per hour

Project Director $175  per hour

Consultant $95 perhour

Clerical $40  per hour
4
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ATTACHMENT B - SCOPE OF SERVICES

The work plan that BURTON & ASSOCIATES, INC. will executed to accomplish the scope of service is presented
on the following pages.
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